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Vote in India Stuns 
Hindu Nationalists 


-.- r -stSSaup-iA 


^IfiMWI^jSoBgto to Cut 
'j^^Pji^Related Crime 
»StafeCoirfrol 


•-• , -* <^v ■ — ■■■ ' ■ •• -• • 

. "f" ^ Jr. y_- : vjBy Hizahrfli Olson 

•** •<!;•• ~T . - ■ New Tort Times Service . 
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■■ t ?®^V A T- Swiss voters decisively 

iiaiMrtPiI on fmnln T T ‘ r 


■ v f- ^^d ^o Spafay a radical measure to 

. yj? f Juriring aside arguments that a govem- 
^ : a i thent-naanaged narcotics network 
*rodHipiib drug-related crime. ■ 
ti ;The ^rof«sal would have allowed 


- ^^-buy narcotics at state-approved phar- 
"'J* idler constdting a doctor: 

. - it 4 percent of voters rejected 

*** '*■•. N . *Hip IrilittAfnTn J o 



Governing Coalition Put at Risk 


By Celia W. Dugger 

.V«r tort Tunes Service 


mm -^z 


?•; fine initiativc, which "had been expected 
~ ~ 'i? : fofafl.'bgtnot tosnchano v ei w i iMming 

• y •■; _:“* extent; "' ' \ v - v. ■= •;• - .- 

*' A .f'3*r‘i' 1 .fTt wa* a surprise/* 5aid Francois 
. . ' , v ,rt -; -Ilcoss^_rookesman for die committee 
' V ~ fed M pfed fe initiatrs’e /“for a seri- 

’ Jrible dnig policy.” 

: ^ T ^“Voters reacted emotionally to die 

y heroin aspect," lie said. Bat Mr. Rc- 
- 1 r -' :. Insser said be hoped lawmakers would 
• ‘stfll ; consider libeprirang the use and 
— possession of cannabis, wbich federal 

"statistics indicate is r^tilarly coosomed 
___ iiy some 500,000 people in Switzer- 


SamliL fWftv \jK>cnlrd IW 

, greeting supporters (Hi Sunday in New Delhi. 


NEW DELHI — As voce (allies piled 
op here, die humiliating defeat of the 
Hindu nationalists and the stunning re- 
surrection of India's once-dominant 
political force, the Congress CD Party, 
became ever more static Sunday. 

Voters outraged by the spiraling prices 
of onions, tomatoes and potatoes swept 
the Hindu narinnaiigt Bharatiya Janata 
Patty from office by landslide margins 
where it had been deeply entrenched: in 
the northern region of Delhi, where the 
federal capital is located, and in the Hindi 
heartland state of Rajasthan. 

Even more surprising in a year marked 
by an anti-incumbent mood among 
voters, the Congress Party managed to 
hold on firmly to power in India's largest 
state, Madhya Pradesh. Political analysts 


said it was likely that voters there 
blamed the national government, led by 
the Hindu nationalists, for price in- 
creases, not the stale government. 

While the Hindu nationalists alienated 
leaders all over the world in May when 
the government conducted secret under- 
ground nuclear tests, pollsters have found 
that it was rising vegetable prices that 
cost them dearly with voters at home. 

The repudiation of the Hindu nation- 
alists in state elections, which were held 
Wednesday and counted over the week- 
end, will further undermine the 8- 
month-oid. IS-pany coalition govern- 
ment they lead at the national level, 
already plagued by squabbles that range 
from the farcical to the serious. 

While some of the Bharatiya Janata 
Party's partners openly criticized it over 


See INDIA. Page 4 


Will Japanese Join Rush to Mutual Funds? 


ByXafhiyn Tolbert 
jntmotii^HerakiTtibmg 


V If some of the marijuana smokers had 
• gone ti> the polls, Mr. Reusser said, the 
. outcome might have been different 

7‘ft*g too easy to hny cannabis hw_; nr fn 


s smoke it ^oo die road, or people would 
^Ijavevoted,” hesaid. - ' : 


■ rj) % - Despite dud, he said tiw committee, 

. ^ ' backed by Socialists, medical doctors, 
lawyers, and drag experts, would con- 
- -.skier a new can^Ku^a to collect' die;.' 
^Mgnalures neceMaiy to fwoe a ballot 
■V^lote oo leg^izingcam^Ss. 

~y~z Goveimrien* (rfBfciak stdd the vote V ‘ 

thaj gives ben^ andmdKc^tete ~ 
.. controlled groopof abuset^.TInstiation - 
1". of 7 tmI®Hi6asaurestkn^Bd30,O00to~ 
;.V' 36,000 hard-*Ug addicts; one of the 
woratptbhJetnsin^njpe. 

Tbranas ^Zehner.ciiaCT of tfte federal 
-7 health department, said Bern was ready - 

to review policies cm ^soft chugs, whidi 
" include marijuana and hashish. The 
-7 govaument is proposing new laws on 


TOKYO — A sea change is under 
way in Japan’s financial worid, and 
hundreds of tnilHnng of -doillats are 
being bet that Japan’s ardent savers are 
finals ready to part widi some aftiieir 
hoards of cadi. ,.'V 
Japanese conentty have $10 triDipa 
in pereonal financwl assets — second 
hi ghest hi the woiid behind the United 
States— and some 60 percent of that 
hoard sits in savings accounts that cam 
le« than OLS peraml interest - 
Bnt with key ehaneots of a ttoee- 
: year; fipanoal densgtriatioa process ; 
called the f Tl^ Bamf” coming into 

pfayimd forei gn frrrnK hustling togef m 


day,-wheu rales tj*e efect allowing an 
array of nmtual funds — toe most 
popolar purchase by individuals these 
days— to he sold by banks fcroughout 
the country' instead, of just by broker- 


%e$WISS,Page 12 


■ The question Japanese and. foreign 
analysts are trying to anawer is: Axe 
Japanese savers basically conservative 
and risk-averse or have they kept their 
money in batik accounts because they 


have not had more attractive options? 

The betting is on fee latter, and fee 
states are huge. While fee movement 
from cash can best be described as a 
tridde'so far, it would not take much of 
a shift to double fee business of in- 
vestment com panies . 

Goldman, Sachs & Co., which has 
sold mere mutual funds in Japan than 

aiiyo(h«r 95 W!tman«g prfarthepa<rt!g» 

months, had $12Jj billion in mutual 

fund assets at fee end of October while 

Merrill Lynch & Co.’s asset manage- 
' TTMMitami haH $2.6 billion and Morgan 
Stanley & Co. laid about $1.6 billion. 

• The Japanese market for mutual 
foods; which now total only about 
$350 billion of fee $10 trillion asset 
pool, should increase tenfold over 
-fee next decade, Thomas Jones, co- 
cfaaaman of Cfti^oop's newly formed 
SSBC Asset Management Group, said . 
m Tokyo last week. That raojected 
growth means selling funds here is a 
top global priority, he said. “We must 
be successful in Japan.” 

Mutual fond accounts are at a his- 
toric low, with the number of accounts 
dropping to 300,000 at fee end of 1997 
from 25 millioa in 1989. Meanwhile, 
fee amount of money held in postal 
savings accounts — considered fee 
safest kind of depone — rose slightly 


Where They Stash the Cash 


Investors in the United States and Japan have the highest amounts of 
persona} assets in the world, but how they are held differs significantly 
between fee two countries. 




$19.7 triton (1996) 


$9.3 trillion (1997) 


Jiang Trips 
Over the Issue 
Of Japanese 
War Apology 



Deposits 


Securities 


insurance 


Mutual Fund 



By Nicholas D. Kristof 

New York Tunes Sen-ice 
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Chilly Season for Saddam 

Trap Isolation in the Region Appears to Grow 


By Barbara Crossetce 

1 New York Times Service 




tfrOTED NATKWIS, New York — 
Id the* uneasy calm feat has followed 
Presktent BiU.Cfintrai's decision to call 

off fee tkHnbtDg of ; Iraq tixis motUh, 

dfokHDats walclHng fOT gad dam Hns- 
sctjx’s heart move* sense something prt>- 

clues do not add up to con- 
clusions, some Arab and; Western ex-. 

perts have seen signs that Mr. is 

isolated inhiid^reg* 00 ?* an 
any time fance his. 1990 mvawoo of 
ynwa^jt' yghich drove feifovy Arab na- 
tions into hacking feeU^.4ed coalition 

rdfcaiions wife 

Iranhasdiyeisc caoscs. ■ 

taifflfele, however stow, W 0 g«ss to 
pateh a gtarient s betwero Brad, and 
.^Kp^j^mans. Mr. Clinton’s fbtccfill 

^stistainaiioteiBfeeWye^^ 

talS-TWS vriday noticed, to Arab na- 


subtextmthe message is feat Syria would 
do wefl to distance itself from Baghdad. 

. . • SirnDariy, receht U^. efforts to feel 
oniIran. bowe v er tentative and cautious 
they have beeo, cao be mtesrpeeted by 
Iraqis as cover, for the frasuans should 
they choose tomalrehxjabfo for foa^. * ; 

Ev en fee colbqise of world oil paces 


From ruins of-wur and sanctions, 
Baghdadi rebuilding. Page 2. . .. 


to.fee lowest level, in 'a decade plays a. 
part fr> dis tancing the Atrfis and Iranians 
firom Iraq. ^nce;ofeer rail prodheers in 
fee legion «e not eager to see Iraq free 
to export petroleum at this point — a. 
principal Iraqi aim in s eekin g a relax- 
atibn Of United Nations sanctum s: J - 
’ - But exasperation wife Mr. Saddam's 
defiance, of tfae United Nations,, fears 



Purge Makes Strongman 
Look Weak in Yugoslavia 

Associates of Milosevic’s Wife Take Key Posts 


By Jane Perlez 

New York Tunes Service 


BELGRADE — In moves viewed 
here and by some in Washington as signs 
of weakness rather than strength. Pres- 
ident Slobodan Milosevic of Y ugoslavia 
has conducted an extraordinary purge of 
his innermost circle, dismissing fee 
leaders' of the army, the air force and the 
intelligence service, as well as one of his 
most trusted political commissars. 

Few are brave enoogh to say how or 
when Mr. Milosevic will go. But many 
officials here and in Washington say 
that fee dismissals represent fee be- 
ginning of fee «nd_ 

The purge, conducted in fee wake of 
Mr. Milosevic’s agreement Oct. 13 to 


been seen by former associates as in- 
creasingly insecure, even paranoid, as 
Kosovo drifts from his control, the en- 
feebled economy gets weaker and he 
bows to the demands of his politically 
powerful wife, replacing his apparat- 
chiks wife hers. 


“Deep in their minds they know that 
there wifi be social nnrest, and they want 


pull troops oaf of Kosovo, culminated 
last week with the dismissal of General 
Momcilo Peristo, fee long-serving army 
chief of staff and an architect of fee war 
in Bosnia, 

In the last month, Mr. Milosevic has 


See S4BDAM, Page it 


An Iraqi sculptor on Sunday with 
one of six statues of President Sad- 
dam Hussein that he has created 
for displays throughout Baghdad. 


there will be social unrest, and they want 
totally loyal people around them when it 
happens, Bratislav Grubacic, fee ed- 
itor of an English-language newsletter 
for diplomats and others in Belgrade, 
said of Mr. Milosevic and his wife, 
Miijana Markovic. “He is closing the 
areas where be doesn't feel comfortable 
— people in fee state apparatus who 
might eventually become disloyal” 

A Washington official who has fol- 
lowed Yugoslavia for more than a de- 
cade said: “The regime is brittle. It will 
crack- It will break.” 

The dismissals have inspired open 


TOKYO — Just last month. Japan 
had seemed to be making major pro- 
gress in laying World War II to rest, 
forthrightly apologizing to South 
Koreans for its behavior in World War 
II and receiving some- ■ 1 

thing of an absolution NEWS 
from fee visiting South ANALYSIS 
Korean president 

Then President Jiang Zemin of China 
arrived on the first visit ever by a 
Chinese head of slate and asked for a 
similar apology. And suddenly, like a 
forgotten old jack-in-the-box, history 
leaped out of the past to rod fee present 
and future. 

Prime MinisterKeizo Obuchi offered 
Mr. Jiang the traditional welcome gift 
— a statement of “deep remorse” for 
Japan's war-time conduct — but Mr. 
Jiang wanted an actual formal written 
apology. And Japan refused. 

The grim shadowboxing these days as 
Mr. Jiang travels around Japan, exhorting 
his hosts to confront their past while he is 
told to pipe down, underscores the degree 
to which East Asian history dominates 
the present. 

Mr. Jiang’s visit has achieved some 
genuine progress in such areas as youth 
exchanges and environmental coopera- 
tion. But on the most crucial source of 
tensions between fee two great powers of 
East Asia, the visit seems to have left 
relations more embittered than ever. 

To Chinese, Japanese reluctance to 
apologize formally suggests a dark am- 
bivalence about one of the bloodiest 
invasions in human history. The 
Chinese are outraged when Japanese 
officials periodically suggest feat fee 
Rape of Nanking — in which Japanese 
troops massacred as many as 100.000 
Chinese in 1937 — was much ado about 
nothing or that Japan was not an ag- 
gressor in the war. 

“Some Japanese, even in high po- 
sitions, have distorted history and tried 
to gloss over Japan's invasion of 
China," Mr. Jiang declared Saturday. 

To Japanese, who often feel that half 
their diplomacy in Asia is spent bowing 
abjectly in regret for events that oc- 
curred before most of today's Japanese 
were bora, Mr. Jiang's behavior has 
been impolite and calculating, simply 
an effort to push the guilt button. 

Mr. Jiang was originally scheduled to 
visit in September, and if he had come 


See MILOSEVIC, Page 9 


See WOUNDS, Page 9 


afivehr small events,- like -fee 2*“?® 
lasi-TOk offee Palestinians fira?^* 
tentational aimort at Gaza, ate *atre- 
iffOMT to**** 

fceHngs a^S^AJnited States, the 


.Arab dtotomats sayra* ^ 

to be convrtacedte! 


The Terrible Fate of Mazar-i-Sharif 

Afghan CifyWitnessed Ifbrst Slaughter in 2 Decades of Civil War 


AGENDA 


Israeli Cabinet Seeks Strikes on Lebanon 


lim/mo abort Israel 2 nd 


for a rctnm of *** **25® 


ByKeoneth J^Cooper' 

" V . Waddrtgioa Pat Service ■ 


. iis danand ^ . QUETTA; Paki^ —Afte b^ 

Heights couldbe dealt^wife ***• ™ wiceiast yearby the Taleban. 

• ■ • • • — — i "■ ' r fee rafti^ 1 Al ^traragnieHt feat ora- 




: . - a ris most of A^amstan, bfoz^-i- . Hararaj™.gt 

* " *’*' m-T *i i nttn ss e Charif could nok»gerclann tobe feat their families to 

JgSEL-fljBO Nate . ^^d^ny^^«^ fioniciyiI JSSA 

^ myone-Jn t be dosty^ erty for bohday feaE 

■ ^ss 5 ss:ffl 5 ss£. 

tofcZSHS days Sat fbnpwed. tmffl mart bad 

SrWn.fi, t& their aflies — ationorheatstn 


saa^^assf^ggi, 

awaattftM 


who later fled to Pakistan and reports by 
international human rights investiga- 
te**- • : 

Taleban mflifiameo sear ched house 
to boose for males, of fighting age who 
belonged to fee Hazara ethnic minority. 
Hazara were.gtmned down in front of 
their fiuniEes xx had their throats slit in 
fee same way Muslims slaughter goals 
for holiday feasts. Others, thrown into 
fee city’s overcrowded jail, were ex- 
ecuted by firing squads or crammed into 
tractca'-trailKS, where they sweltered all 
day in fee summer sun doore shut — 


■ assise 

J HtfmMtfflfHntlfl u : MBl * onnn to 5-000 avfeani in one etf Ktetrasih, according to the roports. 

Hill IMH .Stojy^orts of fee slaughter 

[1 10 JO IIIIqI B 11 IJ 1 «f wjttferem Af^tamaan, areolated at fee time, bat fee foil extern 

II IBIJHIJ Jlfll . 'V^n^gto interviews wife witnesses andfee^eiD^ifeafaetea-offeeinass 


mmder there have only become known in 
fee months since, as human rights in- 
vestigators have interviewed survivors 
who fled to Pakistan and elsewhere. 

The killin gs illustrate how fee 
Afghan civil war — which began in 
1978 to overturn Communist rule, raged 
during a 10- year Soviet occupation and 
eventually settled into factional fighting 
— has in fee past two years turned 
toward ethnic conflict fed by tribal 
hatreds and blood revenge. Although 
fee Taleban fought its way to dom- 
inance under a unifying banner of Islam, 
in ethnic terms its control represents a 
return to fee prc-Communisi days of 
rule by Pash tuns, the largest ethnic 
group in fee country. 

In taking over Mazar-i-Sharif, fee 
Taleban also added a sec t a ri an twist 
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Israeli cabinet ministers called 
Sunday for military strikes against 
Beirut's power and water supplies in 
retaliation for fee killing of seven 
Israeli soldiers by Islamic guerrillas 
in southern Lebanon in the last two 
weeks. But the cabinet made no de- 
cision about changing Israel’s 13- 
year presence in southern Lebanon. 
The deaths had fueled public calls for 
a reassessment of policy toward Leb- 
anon. Page 12. 


Impeachment Plans Quake in Indonesia 


See TALEBAN, Page 9 


Republicans and Democrats are in- 
volved in hectic maneuvering over the 
impeachment inquiry. Beginning 
Monday, Republicans on the House 
Judiciary Committee aim to shore ap 
feeir case against fee president by tak- 
ing several steps, including a public 
bearing Tuesday on perjury. Page 3. 


JAKARTA (Reuters) — At least 
four people were killed late Sunday 
after an earthquake, measuring 7.6 on 
the open-ended Richter scale, shook 
remote islands in eastern Indonesia 
lale, a telephone company official 
said Monday from Mangole Island, 
near the epicenter of the quake. 
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Rebuilding Baghdad / The Ruins of War and Sanctions 


A Battered City Struggles to Recapture 



By Howard Schneider 

Washington Past Service 


B 


AGHDAD — When he saw 
this city's graceful 1 4th of 
July Bridge lying in the 
Tigris River, a casualty of 
American missiles daring the 1991 
Gulf War, the Iraqi poet Abdul Razak 
Abdul Wahid was reminded of a 
wounded bird, its wings broken, strug- 
gling to fly. 

“I thought of all the lovers who met 
on that bridge,” said Mr. Wahid, who 
incorporated his thoughts in a poem to 
commemorate the bridge’s sub- 
sequent reopening. “I have seen old 
people weep on mat bridge, and all I 
co old think was, what was the benefit 
of destroying it?" 

Like the bird in Mr. Wahid's poem, 
Baghdad is struggling again to take 
flight. Built in the 8th century, the 
legendary Iraqi capital, once a center 
of world culture and trade, has 
suffered in die last two decades 
through disastrous wars with Iran and 
the U.S.-led coalition that drove Iraqi 
forces from Kuwait, followed by eight 
years of crippling international trade 
sanctions. Residents — at least those 
who r emain optimistic — refer to the 
city’s past glory and say they expect to 
recapture it someday. 

"There was war and then sanctions. 



and everything is frozen now," said 
ider Duleimi, publisher and editor 


Khader 

of the government-owned Baghdad 
Observer, an English-language newspaper. * * We 
are trying to come to terms with this situation. 
We know that it is something artificial. It is uota 
reality. Once we have the embargo lifted, Bagh- 
dad mil recover." 

As it is, the United Nations trade embargo and 
the ever-present threat of renewed mili tary ac- 
tion over UN weapons inspections have 
rendered Baghdad a study less in grandeur than 
in ambiguity. It is a place where gloomy eco- 
nomic circ umstanc es coexist with a lively local 
stock market, new cafes and coffeehouses; 
where a focused effort to restore war-damaged 
infrastructure is occurring alongside indulgent 
investments in new palaces and public art; where 
a people accustomed to free health care, edu- 


Baghdad is today a study in ambiguity, a place where gloomy economic circumstances coexist 
with a lively stock market and prayers at the opulent Golden Mosque, where an effort to restore 
war-damaged infrastructure goes on amid indulgent investments in new palaces and public art 


Within a few months, the plant was 
rep air ed enough to begin generating 
electricity a gain, he said, but it bas 
sever been able to nm at m ore fo an , 
half pf its capacity. Even sustaining . 
that is a challenge, given die lack of 
ban replace faulty , 
boiler tabes, for example, welders 
patch the holes, knowing that they will 
likely have to repeal die process in a 
month or two. . 

"It’s too much,” Mr. Gazi said. ; 
"You get crazy sometimes." 

To make do with dimnriabed ca- 
pacity, Mr. Gazi said, he and other, 
electricity managers in Baghdad ro- 
tate blackouts around the cSy, taking 
neighborhoods and businesses off- 
line for anywhere' from three to six 
hours daily, and sometimes longer. 

hi some respects,life in Baghdad is 
defined by the daily struggle between 
the abnormality imposed try sanctions 
and the urge to live as if they did not 
exist 

Drinking the tap water, for ex- 
ample, is a dubious proposition. Years 
of inadequate mniirtonii n re have 1 eft : 
die city's water system riddled with 

leaks, UN officials say. Because of the 

power outages, -and the subsequent 
loss of pressure, sewage can contam- 
inate the drinking-waiter supply — a . 
phenomenon reflected in the high 


rates of typhoid and gastrointestinal 
in me city. 


cation and other benefits of oil wealth have 


adjusted to a time when wages have been de- 
vali 


lued to almost nothing and it is sometimes 
impossible to find an aspirin in a store. 

The bombing of Baghdad was among the 
more controversial aspects of the Gulf war, 
mixing military targets — such as the Defense 
Minis try and communications towers — with 
those of less obvious strategic value, such as the 
City’s convention center and the municipal 
power grid. 

Today, there is little evidence of the damage. 
Collapsed bridges have been rebuilt, the streets 
have been repaired, and the water and electricity 
systems have been patched together well enough 
for the city to function. Major government fa- 
cilities have been reconstructed 


"Baghdad within two years had been rebuilt, 
after a pounding,” said Philippe Heffinck, head 
of die UNICEF mission in Iraq. "It was im- 
portant to show that this city had the power to 
rehabilitate. They did it br illiantl y-” 

Some may question the government’s pri- 
orities, however. While begging children are 
inescapable, and middle-class Iraqis have been 
reduced to shining shoes and performing other 
jobs that were once the province of 2 million 
guest workers horn Egypt and elsewhere, con- 
struction is under way on the latest of several 
enormous palaces built in Baghdad since foe 
war. 

Heavy equipment is also leveling land for foe 
Saddam Mosque, advertised as foe Islamic 
world's largest house of worship. In foe spot 
where a concrete communications building was 
destroyed during the war, the Saddam Tower 
now dominates the Baghdad skyline, complete 
with a posh revolving restaurant on top and a 
park with children’s rides at foe base. 

As he escorted visitors around the grounds, an 
attendant noted that foe tower was 203 meters 
(665 feet) high and proudly pointed out foe tiny 
sculptured heads of former Resident George 
Bush and other Gulf war coalition leaders 
scattered on the shoes of a statue of President 
Saddam Hussein. 

' The tower is emblematic of Baghdad today. 
At foe top, foerestanrant spins ata leisurely pace. 


the tables crisply set, the friendly staff standing 
tion. But 


at attention. But on a recent Friday night, only 


one table was occupied. 

From foe observation deck, the city’s main 
monuments — the vaulted, oval Tomb ctf the 
Unknown Soldier and the nearby Victory Sword, 
composed of four large blades slicing foe sky and 
resting atop helmets taken from dead Iranian 
soldiers — are well-lit and clearly visible. Also 
clear are foe large swaths of darkness in neigh- 
borhoods suffering power outages. 

At the tower’s base, foe children’s rides are a 
swirl of festive color, but the park is deserted. 


PI 


.ERHAPS A BETTER symbol of cou- 
* temporary Baghdad than Mr. Wahid’s 
straggling birtT is a cracked windshield. 
Despite the economic embargo, the 
city's cars and trucks and buses keep running, 
patched together with ingenuity and tire few 
spare parts that people can find and afford. But 
few vehicles are without broken glass, dented 
bodies, smoking exhaust pipes or other problems 
too expensive to fix. 

Tire city survives in much the same way. No 
one knows that better than Raad Gazi, director of 
the Doma power station, one of three large, oil- 
fired plants that supply Baghdad’s electricity. 

The war was a disaster for the city’s power 
supply. As at foe other stations, the Doura plant 
was blanketed with filaments, spewed from spe- 
cial U.S. mis siles, fH*t shorted out transformers 
and left Baghdad in darkness. The station’s main 
braiding and one of its emissions stacks also 
were hit directly, Mr. Gazi said. 


disease in foe city. 

"Before, we lived well,” said 
Nahiday Nahamy, director of the Mu- 
seum of Challenge, a collection cfbefore-ahd- 
after scale models erf buildings destroyed daring 
the war and since rebuilt. "We’d g o rat picnics 
and visit friends. Now it’s di ffe r e n t Picnics axe 
voy expensive.” 

Miss Nahamy said she recently sold her car 
because it was too expensive to repair. She is 
frustrated with the daily electricity outages and 
worries about whether foe water from her faucet 
will mgVe her rick. 

All the same, she said, "Baghdad still ex- 


ists.’ 


- "I saw my country devastated completely," 
she added. “ We are very strong now. Andl don’t 


Baghdad is not without bright foots, from the 
entrepreneu r who recently opened ecgppnocmo . 
bar and video rental store to the recent cel- 
ebration of Baghdad’s founding with fireworks 
and actors recounting the city’s glory days. 

Ar OT.j 7 yaH Kartiirri i« smflm ttSgtf’llWOfr 

era, though he is weD aware of its shortcomings. 
Helping at his famil y’s carpet shop and also 
working toward a college degree in business, he 
longs far the day when cell phones, the Interne t 
and foe rest of the communications revolution 
arrive in Baghdad, where even the local phone 
service can be spotty. 

• : "Life is not easyibrour age, so we have to h 
learn how to work,” Mr. Karinni said. “We 
stopped in 1990,i 

" i are not less tfaani 
We can be like London and 


Congo Rebels 



Trace Accord 



Raters ■ r>. 

KIGALI, Rwanda. — Rebels in foe 
Democratic Republic of tfaeOoqxo said 
Sunday that they were skeptical of & 
cease-fire deal worked oat m their at* 
senceataRenchrAfricmi summit meet- - 
fng in Paris «nd that they would fight 
on. ’ . s • 

Western diplomats m EastAfncasaid 
that there were serious doubts oa ths 

fS - 

rebellion, which began ; 


v : 
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Is* -political leader, 
Wamba dia Warn 


The 


_ I'amba, said he did , 

dismiss the Paris deal out of hand.! 
he wiid that his forces would fighr'txC 
t hf” - frontline mfli t ar y pomfiorif 
were under constant ducat of attack. 

"We have always been ready-far 
negotiations, even talks leading to *" 
cease-fire,” said _ Mr. . Wamba tfifc 
Wamba, leader of the Congolese Rally 
far Democracy . 

"But deals that occlude us won’t be 
effective because they won’t be im- 
plemented,’' he sato man mterriewty 
satellite : telephone, speaking from. 
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Burtia, in 
Confiaiun 


deal an. 

nounded in Paris bn Saturday .byPtes. 
idem Jacques Chirac and foe TjN. : sec- 


Kofi Annan. 

described the accord as abreak- 
_^ foat would lead to foe’sii 
next moclh ctf a cease-fire to hah j 
iqg that began Aug. 2, and they saflj-; 
had the sup p o rt of ZimbabwcvRwanh • 
and Uganda, as well as of Preodon 
Lament Kabila of Congo. 

A formal a gre e m e n t would be rigged 
in December, they said. 

■ ‘Everybody Has Moved a Bit 5 

Craig R. Whitney cf The New York 
Times reported earlier from Paris r . 

Mr Phirar-i said foat Mr. Annanhad 
secured promises to end the fighting io 
meetings with eight African fcados 
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Cuba Sees Surge in Crime 
As a Threat to Its System 


TRAVEL UPDATE 


French Strike Eases 


By Serge F. Kovaleski 

Washington Past Service 


HAVANA — This dilapidated Com- 
munist capital may be filled with derel- 
ict automobiles from the 1950s, and its 
residents .dependent on ration tickets for 
food, but until recently, at least, they 
could boast of one advantage over their 
capitalist neighbor to foe north: safe 
streets. 

Lately, however, that claim has be- 
gun to ring hollow, as economic hard- 
ship and growing frustration among the 
legions of poorly paid Cubans have led 
to a surge in crime, alarming the gov- 
ernment of President Fidel Castro and 
prompting urgent measures to preserve 
law and order. 

Concern over the worsening crime 
situation has peaked in recent months 
with the robbety and slayings of a Cuban 
artisan, who was tortured and stabbed, 
and a young church secretary, who was 
rased and strangled in her home after 
taking her children to school. In another 
recent incident, two Italian tourists were 
shot and killed during a robbery. 

Overall, break-ins and thefts are said 
by Cuban officials and residents to be on 
the rise, spurring the stare insurance 
company to study the possibility of ex- 
panding coverage from car theft to gen- 
eral property-theft policies. An increase 
in livestock theft has been reported in 
rural areas. 

The weekly newspaper Juventud Re- 
belde, in a special section titled “One of 
the Great New Challenges: Crirne Versus 
the Revolution," said recently that crime 
was emerging as a threat lo we country's 
socialist system. "Crime serves as the 
best fifth column for those who are bet- 
ting on the failure of Cuba's political and 
economic models," the newspaper said. 

The problem is particularly distress- 
ing to Cuba’s Communist leaden be- 
cause they have pointed so often to the 


country’s relatively low rales of violence 
and juvenile delinquency as one of the 
paramount virtues of their revolution. 

Over the last several years. Mr. Castro 
has acknowledged the threat of crime 
and social disoraer in this poor nation of 
1 1 million, blaming it on the long-stand- 
ing economic embargo maintained by 
the United States, as well as other mach- 
inations by the U.S. government 

It is difficult to get a clear picture of 
crime in Cuba because the government 
does not publish crime data regularly. 
Diplomats and Latin America specialists 
agree that the country is still one of the 
safest in the region. Anecdotal evidence. 


PARIS (AFP) — A strike affecting 
rail services in France dragged on in 
many regions Sunday but more trains 
were running than on Saturday, the 
SNCF national railroad said. 

Ticket inspectors, who are demand- 
ing increased staff levels, voted to con- 


Theodore Newhouse, 95, Dies; 
Newspaper Chain Co-Founder 


held Saturday morning. 

With Mr. Annan by his side as foe > 
s ummit ended in the Louvre Museum, ' 
Me. Chirac said, “The hope is that foe 
sirring of a ceasefire should take place 
before-foe meeting ifi*. nrpmiTiinn 
of African Unity in Ouagadougou on_ 
Dec. 17 and 18.” Ouagadougou is foe 
capital of Burkina Faso. 

Mr. Chirac took care not to say that 
tiie fighting was over. "Everybody has 
moved a bit,” he said, "and all we can 
do now is. support the. efforts- by foe 
seexetiny-genend and foe Oig ' " 
of African. Unity to end this 
which is as absdrd as it is lethal.” 

Anaanmet mfoBaMatMah 
and leaders of neighboring states, in- 
Zimbabwe,.TJganda 
Chirac described foe. 
meetings ha “tensebutaot hostile.” 

Angola and Zimbabwe have beta 
backing Congo’s leader, whose forces 
last 1 
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tinue their action at least until Monday 
morning. 

But services returned to normal Sun- 
day in the Ile-de-France area around Par- 
is, where many trains do not use con- 
ductors, and Eurostar services between 
Paris and London and high-speed Tbalys 
services between Paris and Brussels, Co- 
logne and Amsterdam were normal 


however, supports observations by many 
re that the problem is growing 


people here i 
worse. Government officials insist that 
the increase in crime is temporary. 

The Cuban economy has bounced 
back in recent years, in part because of 
the creation of a dual monetary system 
that legalized use of foeU.S. dollar. That 
system, however, has failed to improve 


Greek customs officers Monday be- 
gin a five-day strike expected to cause 
congestion at the country's land borders 
by cars and trucks awaiting clearance to 
cross. (Reuters) 


living conditions for many Cubans, who 
to dollars 


do not have access to dollars and are 
increasingly resentful of those who do. 

Some government officials axe con- 
cerned about the potential effect of 
crime on tourism, Cuba’s largest source 
of hard currency. Furthermore, Cubans 
are increasingly becoming foe victims 
of robberies, rapes and homicides, 
heightening a sense of fear and com- 
pelling tighter security measures for 
homes and businesses. 

Crime has become a focal point for 
Mr. Castro. At a recent session of neigh- 
borhood Communist Party-led organi- 
zations, Mr. Castro said that "the 
struggle against illegal activity is vital.’’ 

The police have been outfitted with 
new cruisers and have been given more 
modem communications equipment. 
Large numbers of officers and attack 
dogs have been assigned shifts at pop- 
ular tourist spots, such as Old Havana. 


EgyptAiris starting service to Gaza. 
The Egyptian iwtinnai arrime annou nced 
that tile first of the twice-weekly fli g hts 
from Cairo to the newly opened airport 
would take off Dec. 11. (AFP) 


This Week’s Holidays 


New York Tunes Service 

NEW YORK — Theodore New- 
house, 95, who began a lifelong career 
in publishing as a manager of a family- 
owned newspaper. The Long Island 
Press, and helped his brothers assemble 
one of foe nation’s biggest c ommuni - 
cations conglomerates, died Satnrday at 
the Hebrew Home for foe Aged in New 
York after a long illness. 

Mr. Newhouse, one of eight children 
of impoverished immigrants, was the 
last of the founding hrotbera who turned 
from hawking newspapers on the streets 
to buying newspaper companies. 

As associate publisher of Newhouse 
newspapers, he had kept up an active 
involvement in the family business until 
his health began to fail about 12 years 
ago, said David Starr, the senior editor 
of Newhouse newspapers. 

Mr. Newhoase’s eldest brother, 
Samuel, got foe family into the pub- 
lishing business when he bought The 
Staten Island Advance, a financially 
troubled paper, in 1922. Mr. Newhouse, 
then 19, was recruited to help out as was 
another brother, Norman. 


The Newhouse 

26 

tions. 


now include 
Coode Nast Pubfica- 
ipof * 

Vogue and Vanity Fair magazines; the 
Sunday newspaper supplement Parade, 
and interests in cable television pro- 
gramming and cable systems. 


tyfrance that was headed by 
SescSeko. 

- Uganda and Rwanda, which - 
Mr. Kabila win power in 11.., 
quarreled with him and are now backing 
rebels fighting his regime. French tde- 
vision showed Mr. Kabila glowering at 
Resident Yoweai Museveni of Uganda 
and at President Pasteur Bizhnunguof 
Rwanda as Mr.' Arman talked. 

tTIiey have committed _ 
to accenting a cease-fire, and they . 
to accept an immediate -end < 



Jonathan Kwftny, 57, Author - 
And Investigative Journalist 

New Yak Times Service 

NEW YORK — Jonathan Kwitny, 
57, a journalist and author whose sub- 
jects varied fromMafiaforaysmtoboard 
rooms to papal biography, died Nov. 26 
of stomach cancer at Memorial Sloan- 
Kettering Cancer Center in New York. 

Me. Kwitny’s latest book was "Man 
of tiie Century: The Life and Times of 
Pope John Paid IT ’ (Holt, 1997). 

A decade ago, Mr. Kwinty and a 
producer, TomNaughton, created “The 
Kwitny Report” for foe Public Broad- 
casting System. Mr. Kwitny wrote and 
narrated foe weekly, half-hour national 
p rogram , which won a George Polk 
Award for investigative repealing in 
1990. 


hostititira,” Mr. Annan said later. .. , 
Given Mr. Kabila’s spotty record on 
putting his signature to agreement 
readied verbally, it was difficult to ssy 
what would actually 'happen da tins 
ground is Africa. . . . ,’ 

"What accord?! have not signed any 
accord,” Mr. Kabila said after the an w 
nouncemeot by .Mr. Chirac, who re£ 
oerved him in his office in foe Etysee 
Palace later. ... { 

“I think foere is na reason tp.dpub; 
his word,” Mr. Chirac said hefareibe 
meeting. ’ 

A year ago, Mr. Kabila wriggled oat of 
an agreement that Bill Richardscn, then 
the chief US. delegate to the Umaxf 
Nations, said he had negotiated to 
an international investigation hi 
m assacre of tens df thousands of — — r 
Hitin refugees daring Mr. Kab&’f .vic< 
tenons sweep across the country 


Banking and government offices will 
be closed or services curtailed in the 
following commies and their depend- 
encies this week because of national and 
religious holidays: 

MONDAY: Atbmia.Baibados.Libeiia.Pbil- 

ip p in cs. Yemen, Yugoslavia. 

TUESDAY: CemnJAbicaaRepeMic.Cbad. 

Macau. ftnugaL Romania. Ttnlcmetiisiaa, Yugosla- 


WEATHER 


EurapQ 


Forecast tor^ Tuesday through Thursday, as provided by Accu Weather. 






- I 

, • *. 

■■■ W-a4.1 IS 


IT: 




■T-r;*** 


* ’V. ***** 

i" 7“ ^*4 





\i-h ' 
f. ' 'w 




WEDNESDAY: Kyrgyzatao. Uiued Anb 
THURSDAY: SriLaoka. United Acab&nir- 






FRIDAY: Bahrain. Bangladesh. 

Gham. InaeL Oman. Sand Arabia. 

SUNDAY: mi 

Sources: JR. Morgan. 
Bloomberg. Reuters. 


Lost las' Mastert^nT card? C.y't m a cast* wsxwe? Heb is lost ok ed ana. 

For 24-hour cardholder assistance, call MasterCard Global Service.*” Anytime. Anywhere. Any language. 


Call toll-free': United Kingdom: 0800-96-476 7 Germany: 0130-81-9104 
France: 0-800-90-1387 Italy: 1678-70866 Spain: 900-97-1231 
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North America 

Windy and rainy in dm 
Northwest Tuesday to 
Thursday, but very mH 
over tha aattani third oi 
tha nsflon tan CMeagn to 
New York City. Showsrs 
and a few thunderstorms 
**■ shift iiowty n tha aast 
from Taxas to tha Soudi- 
oasi. Rton and anew in tha 
eanta ftoeidw Tuesday. . 


Europe 

Cold tan Russia to canml 
and MMtfmas»m Europe 
Tuesday to Thumdsy soh 
snow and Hurries tram 
Ronania and Butoarta to 
tha Ehnatle Mps and a cold 


- £ -‘; 

' ■'•’L-iMWviifil 


rain tiom Italy to Greece, 
flunfas 


Coto with flurifaa to south- 
am Germany and aestam 
Pranoa, but dry and ase- 
sonaty axn m Engtad. 


aedM pmiMM ty AeHMMMHr, • 


tmuasSogand tareaoi 
normaaatem China to 
Keraa and Wanduria hH 

ba dry and Quite eoW. It 

may ahowar In Tohyo 
Tuwday, then dry and cool 
*w^TJn*sdey. Centnif 
aoutoeestAatawS remato 

as- 
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THE AMERICAS 


JfepuMicans Try to Bolster Case Against Clinton 
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''^SDNGTON — As [he House im- 

sSg Basssgsi 

■SgSSSJS**®- 

■rS^Jsssssi;- 

-Mr.Clinton would give anv cromvi- 

i • 1 ‘PJ esIions the committee, the 
^w^ident once again insisted, this time 
,^ OTmat written replies, foal he 
]*}“* nor he under oath, tamper with wir- 
'Msses ot obstruct justice to conceal his 
affair with Monica Lew insky 

Ointan inner etsta olu.b. 'i. _ 


e-Jan. 17 in the sexual misconduct 
Suitby PBnla Jones. -.•> 
PtansCMtS Of- the most damaging 


pmtionsof the depasfljonhave already 
been made pab&,Repubti«ni^^ 
knowledge, btit some comnrinee offi- 
cials were urging the release of the tape 
-itself. One reason -is to rebut Mr. Clin- 
ton’s assertion that be could' not be held 
responsible for ^representation that 

bis lawyeT, Robert Benuea, made about 
Ms. Lewinsky's affidavit, because he 
was not paying dose attention '. ■ 

All this maneuvering would set the. 
stage for the inqtmy’s final two Cli- 
mactic weeks. In the week of Dec. 7, 
I^preseateforeH^ Hyde of flKnots, 
the Judiciary Coaranittce chairman, has 
invited die president’s lawyer, David 
Kendall, to present hk case, followed 
later in the week by presentations from . 
David ; Schippers, _ the " Republicans’ : - 
counseL, and ms. Democratic counter- 
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is-#! before the commiltee can consider 
.any alternative to impeachmein,- a Ro- 
‘pubB^n member of &e panel said Sun- 
/^y,_ ine;. Associated: Press, reported. 

_This- censure idea without an admis- 
sion on the president’s partis a political 
«op-out; ’- Ropresentatrve Lindsey Grar 
*am. Republican of South Carolina. - 
SaidonOTC.] " ■ . 

Begin nin g Monday, committee Re-' 
"publicans aim to Ashore up djeir-case 
■against Mr: Clinton 1 by taking several 
'^tep&: Comm ittee lawyers will take 
•sworn statements -from three witnesses ‘ 
about whether they tried to influence 
-Kathleen Willey,n former ^ White House 
-volunteer who has said the president 
-made ah unwanted advance to her just 
outside the Oval Office in 1993. 

- ; On Tuesday, tire committee will hold 
grpublic hearing on tire consequoaces of 
.-brag pnder oath. Nearly a dozeniederal 
ijpfees; retired nrihtaiy : officers, . law 
J^raresswsahd i convicted- perjurers- are 
ischecMed to testify.-' 

Thecommittee’s'sratior staff isdraw- 
■ing up three articles of impeachment .. 
against , the president, The possible 


part, Abbe Lowell. By then, draft ar- 
ticles of impeachment would be cir- 
culating among committee members. 

Ibe 21 Republicans and Id Demo- 
crats would meet over two to three days 
to debate and vote on each article, as 
well as on amendments. Democrats arc 
expected to offer amotion to censure die 
p re si dent for misconduct, rather than 
impeach him. If die committee stays on 
-schedule, one or more articles of im- 


Martin Frost of Texas, the newly chosen 
third -ranking House Democrat. 


for a vote in the week of Dec. 14. 

... As committee Republicans try to 
foOd support for impeachment, the 
White House and its congressional al- 
lies are trying to mount support for 
something less than impeachment, such 
as a resolution of censure. 

“There axe some Democrats who are 
against impeachment who’d like to go 
on tire record as disapproving the pres- 
ident’s conduct," said Representative 


■ Republican Doubts Success 

A Republican who has come out 
against impeachment. Representative 
Peter King of New York, predicted Sun- 
day on NBC’s "Meet the Press" that a 
vote to impeach would fall short in the 
House, The Associated Press reported. 

The House majority whip, Tom 
DcLay, Republican of Texas, on CNN’s 
"Late Edition,” said, "The Congress 
and the House have no other option but 
to vote impeachment or not.” 

A Senate Republican, Arlen Specter 
of Pennsylvania, said Mr. Canton 
should personally appear to defend him- 
self. "1 think he ought to have to answer 
questions and be subject to examination 
because the answers that he gave were 
evasive," he said on “Fox News Sun- 
day." "Let's bring die president in.” 


For Bill Bradley, Time 
To Scratch a 4-Year Itch 

Ex-Senator Weighing a Presidential Bid 


By Jennifer Preston 

.Vrtr Kmt rimes Semen 


, y.. 


counts areperjury, obstruction of justice 
and witness tampering, and abuse of 
.power.- - 1 • ■ -v. . _ . _ . 

Republican committee aides say a 
•perjuxy ' coiint has- foe best shot at 
•passmgfbe House, andeventhat would 
4re on a qliffhangervote. 

A senior Republican committee aide 
saitithepaael would most likely vote to 
.send each count toshe House floor sep- 
arately, ralher-thanwrap the articles into 
xme reso/ation. This was drae in 1974, 
rwhen tfaree artide& trf -impeachment 
^against President Richard Nix on were 
reported out Of committee on three sep- 
arate days/ : • ■ . ■; .. :■ -* 

« After foo tearing^ Tuesday, JRjepub- 
dicans may also subpoena one or two ' 
anore witneases, ai additional doco^ - 
anents. in an effort to show a wider 
, -wattem of abuse beyond the Lewinsky •' 
Jbsc. Tbe conarnittee thafy also vote to - 
release evidenceunder seaLindadq^ a 



A bus lying near* Seattle apartment building after it ran off a bridge, killing three, when the driver was shot. 


Away From Politics 


• A city- bus*, carrying 31 people 
phmgeti off a bridge in Seattle and 
plowed through the outer edge of an 
apartment roof after the driver was shot 
by a passenger. The driver, a person 
respected of shooting the driver, and a 
passenger were lolled on Friday, .tile 
police saSL; Twenty-nine others were- 
injured. . (NYT) 


believed that the convict, Martin 
Gurule, was still on the 11,672-acre 
grounds of the Ellis 1 prison, near 
Huntsville, Texas. Investigators were 
trying to determine how be made his 
break Friday with six other inmates on 
death row, who were quickly recap- 
tured. (AP) 


provide detailed information to doctors 
and parents about the proper use of 
medications by children. (NYT) 


• The Federal Aviation Administra- 
tion has issued an emergency order re- 


quiring eighr cargo airlines to change 
me way cargo doors are attached to old 


POLITICAL. 


• Pofice using boats, horses, dogs anti 
helicopters kept op a search over the 
weekend for a death row inmaie who 
.escaped amid a had of gunfire from 

hr i <rtn° i ignimfa’ our fhffl ; {Dheuaut’ ' ' 

•' »W“ ; .bi®? irn'tbi M 


•Drug companies will be required to 
conduct much wider testing of drugs on 
children under new rules issued by the 
: federal government The testing, ad- 
vocated by Resident Bid Clinton, will 
;j allow companies 1 ’- to' 1 write -labels that* - ■ 

"iv 1 «uJ.- ■ .jf 1 . 'jj. i ^ crn’jna > «.di 




the way cargo doors are attached to old 
Boeing 727s that had been converted to 
freighter use. The agency ordered the 
changes in 1991 after discovering that 
the 727 aircraft skin could develop hid- 
den cracks at the point of attachment, 
but it asserted that airlines had ignored 
therequesL- 1 . » - • (NYT) 


MONTCLAIR, New Jersey — Al- 
though Bill Bradley has said he will 
deride in December whether to run for 
president of the United States, several 
of his former longtime aides and dose 
advisers say they believe that he has 
already made up his mind to seek die 
Democratic Party’s nomination. 

The associates said that they had 
watched Mr. Bradley — who served 
three terms as a U.S. senator from New 
Jersey before retiring in 1996 — wrestle 
with this decision in 1988 and 1992, and 
that all signs point tins time to a Brad- 
ley -t'or-presidem campaign in 2000. 

"He looks more like he is going to 
do it than 1 have ever seen h im, ” said 
Marcia Aron off, who was Mr. Brad- 
ley’s chief of staff for 13 years. "I 
think his feeling is that this is a time 
when he can make a major contri- 
bution. And if he does it, I don’t think 
he is doing it quixotically. He would 
be running to win." 

The Democratic leader of the New 
Jersey Senate, Richard Codey , said he 
also believed that Mr. Bradley had 
decided to run. 

"If I were a betting man, 1 would bet 
that he goes,’ ' said Mr. Codey. who has 
already begun lining up Democratic 
county leaders in New Jersey behind a 
Bradley presidential campaign. 

Although Mr. Bradley, 55, has not 
raised any money to mount a cam- 
paign, some of his advisers say he has 
been quietly ta Iking to potential 
donors for support that he can begin 
tapping in January. He has also asked 
some leading Democrats in New Jer- 
sey and around the country to consider 
withholding support and endorse- 
ments for other presidential con- 
tenders until he makes his decision. 

In an interview, Mr. Bradley said 
he was not plotting his next political 
move based on who is running and 
who is not. He said he was not paying 
attention to the political analysts who 
say that Vice President AJ Gore has 
the Democratic nomination already 
locked up because of the power of 
incumbency, the outcome of the 
midterm elections and the lack of an 
independent counsel investigation in- 
to his role in campaign fund-raising. 

Mr. Bradley said be was again relying 
on his inner voice to guide his decision. 

* ’In 1988. 1 looked at myself in the 
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Aides say Mr. Bradley will make 
a run for the presidency in 2000. 


mirror, and I said, T am not ready,' " 
he said. “In 1992, I said, ‘You are 
ready, but don't do it.' I honored that 
inner voice and didn’t do iL And I’m 
back with this question again." 

"I am not on the phone calling 50 
friends, asking them what I should 
do." he continued. "Basically, ihere 
are only two threshold questions. One 
is where I think that whatever ex- 
perience or ability or talents that I 
have can be used to improve the qual- 
ity of life for millions of Americans, 
at this particular moment in time. The 
second question is whether I want to 
put my wife and family through what 
one seems to have to go through." 

Some of his advisers say that this is 


perhaps his last shot. After publicly 
flirting with the idea for a decade now. 


flirting with the idea for a decade now, 
he risks being placed next to former 
Governor Mario Cuomo of New York 
in the pantheon of modem-day Ham- 
lets. They also point out that he has the 
support of his family and that his wife, 
Ernestine, is in good health after bat- 
tling breast cancer six years ago. 

It has been two years since Mr. Brad- 
ley — who is a fanner Rhodes Scholar, 
a 1964 Olympic gold medalist in bas- 
ketball, a member of the New York 
Knicks teams that won the National 
Basketball Association championship 
in 1970 and 1973 and now a best- 
selling author with "Values of the' 
Game" — left the U.S. Senate, saying 
he was weary of die partisan bickering. 
He left open the possibility of a pres- 
idential bid in 2000 and dismissed those 
who said that giving up his Senate sear 
would make running for the presidency 
more difficult, if not impossible. 

"I think sometimes giving up 
power is a form of power,’ ’ he said at 
the time. "To some people, that is 
self-evident. Other people have to 
work at that thought a little bit-" 
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of federal election laws v Mr. Kerrey, Democrat of 
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to sb-called soft money. : .. 

To raise these, large unrestricted contributions from 
w aul rt iy inrtrvidiiflk-'' corporations and labor unions, they 
the Jeswestxictive political donation reg- 
e state level, establishing nonprofit or- 
ganizations and setting up political action committees. 

Soft money is bleeding into the presi d ential campaign 
ratriiw than ever before and spre adi ng among more po- 
tential candidates. And tltese controversial big donations 


By Jane Gross 

New York Tones Service 


Cindy 

Crawford’s choice 
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their own political committees. • i 

The. Federal Election Campaign Act or 1974 am? 

.. 1: j_ i-i .M wciriantial nrtmanps to 


HW.imjkiw I or- t T ~ - - . • . . - . 

donations to 'candidates in presidential prima ries, to 
$1,000. But there' are many legal ways for aspiring 
candidates to sfcart' that limit / * . . : 

Without soft money, it is unlikely that bfr. Keiiey or 


NEW -YORK — Standing before the mirror, the girl fights 
back tears! Her thighs are too big, her breasts too small andher 
nose bumpy; Or so this 16-year-old dunks, comparing herself 
with movie star babes and lingerie models. 

’ To make matters worse, boys never call, and getting un- 
dressed for gym is a mortification. But such problems have 
quick' fixes, the magazine ads promise. . 

■ “If I can look, better, why not?” die god asked during a 
recent consultation with a plastic surgeon. Her parents are 
Iivingproof,she argued, her mother rejuvenated by a face-lift 
and her father’s brow smoothed of its furrows. 

- The doctor was not persuaded. He said later that he had stalled 
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Island family would not look elsewhere in the meantime. 

The giri’s 40-something parents are part otf a tide of affluent 
baby booDcnexs who are being tucked, peeled and augmented as 
never before. - . . . 
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But it is the. teenage girls 
now flocking to Che suites of 
plastic surgeons from Park 
Avenue to Bevedy Mils 
whopose an ethical problem 
for doctors who must decide 
whether to operate on pa- 


tients who are too young to 
vote, but old enough to reel ethical problem 

for doctors. 

“We are capable of do- r 

ing awful tilings to these kids,’’ said Dr. Mark Sultan, chief of 
plasticsurgeiy at Befo Israel Medical Center is New York and 
one. 'of two -dozen doctors who said they were seeing more 


Teenage girls 
flocking to the 
suites of plastic 
surgeons pose an 
ethical problem 
for doctors* 
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and willing to go through often painful surgery to do so. 

The surgeon’s task. Dr. Sultan and others said, is to weed 
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media me^ages and peer or parental pressure. "We have to 
decide' what is real, what is imagined and what is exag- 
g®ate<L” be said. ■ 

Atleast 14,000 adolescents in the United States bad cosmetic 
surgery in 19^6, ^sl^ht increase from 1992, when die boom 
began, according to data from the American Society of Plastic 
and Reconstructive Surgeons. In all age groups, 700,000 
procedures were done last year. up 70 percent in four years. 

But professionals agree that those numbers are a. vast un- 
rierslHten3^pah^lyasinfxhasha2tsincediq^donotirxi^ 

tire many procedures now done -by dermatologists. opMial- 
mdogsts, ear, acse and throat specfaBsts, dentists and omets. 

And .the makeovers of choice arechanging for teenagers. A 
gaiaation ago, it was Dot nnusual foryoungstcrs to have their 
noses stm^tened or ears pinned back, procedures that doc- 
tors say are appropriate fra 1 those with ungainly features. 
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But these days, more controversial procedures, like breast 
gmeruati on. Uposuction and tummy tudes, are gaming pop- 


Quote/Unquote 

C.W- Biil Young, 68 
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augmeotatfoo, Uposuction and tummy tudes, are gaming pt^>- 
ulaj^in this impressionable age group. In titeNew York area, 
these procedures, among two dozenavallable, range in cost 
frxiffl-feOOO JOT'liposuctioa fo $5;Q00 for a tummy tuck. 

In 1992, there were 5,5 19 nosejobs among U.S. teenagers, 
3,024 ear operations. 978 breast implants, 472 liposuctions 
and no tummy tacks, . 

. , FouryeaiS Met, nose jobswere down io4^13 and ear pinnings 
to 2,470. But breast augmentations wereup to 1,172, liposuctioos 
increased to 78£and tammy tais to 130. Manymcjre adriescencs 
yrfpng foese newer jxocedmes .were- turned away by doeuxs 
who say they rarely perfonn ibeza inanyooc under 18. 

‘ S ta ling is a popular tactfoatnongriocfois, who count on the 
fact that teenagers are by definition merrariaL 
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Indonesia Opposition 
Throngs the Capital 


ConpiMbyOar St&Fnx* Oupmrhn 

JAKARTA — Tens of thousands of 
supporters of the Muslim-based United 
Development Party crammed into the 
center of Jakarta on Sunday for the start 
of a four-day national convention that 
will elect a new chairman to lead the 
opposition group into multiparty elec- 
tions next year. 

Buses and trucks packed with sup- 
porters, wearing green T-shins and 
ba ndannas and waving green party 
flags, flocked into a Jakarta stadium for 
the start of the convention. Some es- 
timates put the crowd at more than 
100,000. the biggest rally in the capital 
since President BJ. Habibie was in- 
six months ago. 

le rally ended in midaftemoon with 
no reports of violence, in contrast with 
the recent unrest that has plagued the 
capital and several other cities around 
the country. 

“We call on President Habibie to 
carry out the general election in time 
and not to repeat the mistakes by two 
previous presidents,’ ' said Ismail Hasan 
Metareum. the party chairman, in his 


au; 


Mr. Habibie had earlier planned to 
open the congress but canceled his ap- 
pearance. Mr. Metareum said afterward 
that Mr. Habibie decided not to attend in 
order “to make the party more inde- 
pendent” 

In Indonesia it has been a tradition for 
the president to be invited to open any 
congress of a political or mass orga- 
nization. 

Mr. Metareum, addressing the crowd, 
urged Mr. Habibie to stick to his prom- 
ise to hold elections next June as 
planned. 

“If Habibie is able to create a demo- 
cratic foundation for the government and 
organize a democratic general election, 
his shon government will be remem- 
bered and respected,” he said. “The 
next general election shoo Id be free from 
filthy practices.” (AP, Reuters ) 



S^ri/Beatcn 

United Development Party supporters flocking Sunday into Jakarta for the convention. - 


INDIA: In State Elections, Hindu Nationalists Suffer a Humiliating Defeat 

Continued from Page 1 


opening speech, 
rf onl 


One of only three political parties 
allowed during the autocratic rule of 
former President Suharto, the party 
ranks second in Parliament in rerms of 
its number of seats and well behind the 
ruling Golkar party. 

Id a clear signal United Development 
was emphasizing its Islamic roots, Has- 
an Metareum said the convention would 
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see the patty restore to its flag a picture 
Kaaba, 


of the Kaaba, Islam's holiest shrine. 

‘ ‘The Kaaba will unite the idea of our 
friends.” said Mr. Metareum, referring 
to the Muslim groups that formed the 
party in 1973. “We see it a symbol of 
unity.” 

In 1982, the government ordered the 
party to chimge the symbol to a star in a 
bid to loosen the party's links with Is- 
lam. 

’‘Secularists are afraid to see the 
United Development Party become 
big,” Mr. Metareum said. “ because this 
party is able to promote itself as the 
defender and guardian” of Muslim 
teachings. 


the weekend for its failure with voters, none has 
yet withdrawn from the coalition, which has a 
□arrow majority in Parliament But one political 
commentator quoted a saying by Chanakya, the 
Indian political sage from ancient times, to ques- 
tion how long the party's allies will remain loyal: 
When a tree falls, the birds won't sit on it 

Still, the arithmetic of the Hindu nationalists’ 
bold on national power is unchanged for now. 
Prime Minister AtaJ Bihari Vajpayee admitted 
Saturday that be was taken aback by the depth of 
his party's loss, but said the coalition would 
prove it still has a majority when Parliament 
convenes for its winter session Monday. 

He has also begun owning up to his mistakes, 
a party-wide process that was in full swing by 
Sunday. At a meeting of slate officials on Friday, 
Mr. Vajpayee acknowledged that his govern- 
ment should have moved more quickly to import 
onions and to remove all duties on them. 

“The BJP had an image as a cohesive, dis- 
ciplined, well-led party — and all that fell 
away,” said Pran Chopra, a political analyst at 
the Center for Policy Research in New DelhL 
“Prices became the crystallized image of the 
incompetence of the BJP government.” 

Jubilant Congress Party workers celebrated 


in the streets Saturday night, but the party’s 
president, Sonia Gandhi, had a more sober 
reaction to victory on Sunday morning. The 
results were a gain, she told a television re- 
porter, but she was still in no rush to topple the 
Hindu nationalist-led coalition. 

Congress Party leaders and political analysts 
said her caution was wise. Congress has even 
fewer votes in Parliament than the Hindu Na- 
tionalists — only 141 of the 272 it would need to 
form a majority. It would have to join with a 
number of other political parties who are unified 


mainly by their opposition to the Bharatiya 
vnat tin 


Janata Party and what they see as its attempt to 
impose a narrow vision of Hi 


'Hinduism on the rich 
religious diversity of India. 

The Communists, who have ruled the state of 
West Bengal for two decades, are eager to join 
with Congress in what they call a secular front, 
but the communists and the Congress Party 
have long been divided on economic issues. The 
Congress, like the Hindu nationalist-led gov- 
ernment, favors a gradual opening of markets to 
foreign investment, while the Communists fa- 
vor more protectionist policies. 


rejproti 

Murli Deora, a Congress Party leader from 
lie Fir 


Bombay who is chairman of the Finance Com- 
mittee in Parliament, said the Congress, just like 
the Bharatiya Janata Party, would find it almost 


impossible to govern effectively and difficult to 
survive politically if it assumed power now. 

He and others said theparty should wait on 
the assumption that the Hindu nationalists’ co- 
alition will fall apart, then press for new elec- 
tions that might r et urn a strengthened Congress 
Party to rule with a clearer public mandate. 

“There’s no way to form a majority in die 
present Parliament without facing the same 
problems as the BJP,” said Yogendra Yadav, a 
political scientist with the Center for the Study 
of Developing Societies. “It would be foolish 
of the Congress to form a government now.” 

It is not yet clear just bow much this election 
was a rejection of the Hindu nationalists or a 
victory for Congress, die party whose founders 
led India to independence in 1947. 

Mrs. Gandhi is the unlikely inheritor of die 
Congress mantle. An Italian-born Catholic in 
majority-Hindu India, she is the surviving mem- 
ber of the Nehni-Gandhi dynasty. Her husband, 
Rajiv, was assassinated in 1991 while campaign- 
ing to win back the post of prime minister. 

Mrs. Gandhi emerged this year as an ag- 
gressive, confident campaigner. Political com- 
mentators here say she has asserted control over 
the party hierarchy, led Congress to its biggest 
victory since 1985 and may yet become prime 
mini«h»r in her own right 
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Taipei Assails Threat by Jiang 


TAIPEI — Taiwan said Sunday that the -threat by 
President Jiang Zemin of China, to use force agtunst the 
island the Communist mainland still believed in 

violence to resolve issues.' *■ ■ J ryi - 

The statements by Mr. Jiang ‘‘merely reflecied^tnat the 
r^iiwee Communists still blindly believe in violence, : 
always thinking in a hegemonic way to resotye^oss- 
stnrit issues,” Chang King-yuh, chairman of the cabinet’s 
Mainland Affairs CounciL told reporters. - - ' 

' On Saturday, Mr. Jiang told a Tokyo news conference 
during his visit to Japan that Beijing would not renounce 
the use of force against Taiwan if the island kept up a 



se 


iparatist drive. 
Mr.Chj 


LrjL f_ Chang said Taipei’s efforts to improve ma i n la nd ; 
ties, including allowing its. people to visit relatives in 


agains t Beijing, showed that Taipei hoped to 


( Reuters ) 


peacefully with its giant neighbor. 

Korea Vhit byAkihito? NotYet 


. TOKYO — South Korea has officially invited JEra-‘ 
poor Akihito of Japan to visit in 2000, but local media 
reported Sunday that Japanese officials doubt the two- 
nations will be ready for such a visit that soon. 

The invitation was made Saturday by Prime Minister 
Kim Jong Pil at a minis terial meeting in Kago s hima in 

southern Japan.. . - r-- : : . ’ . 

But the nme is not yet right for the emperor to visit 
South Korea, where Japan's military past is stQl a source ., 
of tension, Kyodo news agency quoted Imperial House- ■ 
bold Agency officials as saying. 

“A friendly rela tionship between Japan and -the vis- 
iting country is the precondition for die emperor's visit. 
But die way has yet to be paved in some aspects, ’ '-KJyodo 
quoted an agency official as saying. (Reuters) 


Australia to Check East Timbi/Q 


MELBOURNE -— Defense Minister John Moore of 
Australia said Sunday that his country had been given 
approval to send a military attache to East Timor to 
monitor Indonesian troop movements. 

Mr. Moore said in a. television interview that he bad 
discussed the East Timor conflict with President BJ: 
Habibie of Indonesia during a visit Saturday. , 

. “We did have a frank discussion about East Timor and 
other related items. We pointed out the ongoing concerns 
of Australia as relates to human rights in those areas and 
the access to East Timor by delegated attaches wjuchhas 
been granted.’ ’ Mr. Moore said. 

The United States has expressed concern about vi- 
olence in East Timor, citing “crediblerepcHts” of civilian 
deaths during a recent military sweep. - . (Reuters). 
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INSEAD 



Strategic Issues in Mergers 
and Acquisitions 


28 March - 2 April 1999 
in Fontainebleau 


5-9 July 1999 in Singapore 


14-19 Novem ber 1999 
: : in Fontainebleau 


How can you be sure that today's dream 
deal will meet your future expectations? 

Mergers and acquisitions arc often dominated 
by financial and legal ramifications, swamping 
the strategic logic. 

The Strategic Issues in Mergers and Acquisitions 
programme provides an original thrcc-prongcd 
approach to strategic and organisational issues: 

• Mastering the process used to identify potential 
acquisitions 

• Exploring the strategic anJ human factors 
that can sink even ironclad deals 

■ Managing strategic and organisational integration: 
making sure the new entity Jits 


Led by Professor Philippe Haspeslagh both in Europe 
and Asia, this programme is based on award winning 
research and will explore the intricacies of managing 
acquisitions : 

• Benchmarking the company's overall 
approach to acquisitions 

• Thinking through the way an acquisitive 
development programme is assessed 

• Clarifying the logic for an impending 
or recent acquisition 

• Reflecting on the opportunity to restart 
an unsuccessful acquisition 

The Strategic Issues in Mergers and Acquisitions 
programme views acquisitions as a process, not just 
a deal. Each step in the process is related, whether 
it is the acquisition strategy, the search, the strategic 
evaluation, the financial valuation, the negotiation 
or the integration. 


“Excellent week. A very practical took at the 
subject, with particular emphasis on human aspects 
that inevitably underpin success or failure T 
General Manager, Corporate Finance, 
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please fax tfr mail this coupon to Janet BurdHtari. INSEAD, Boulevard de Constance. 77305 Fontainebleau Cedes. Ranee, 
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BLACK A WHITE HALE EXECUTIVE - 
IntanaSonai Pwate Escort Service, 
london Tat +44 R 171 284 1389 


ENGLISH ROSE, Beauty, Cham aid 
FenWriy. Private Escort senrica Luaiy 
Chelsea. 0171-330 2419 


EXCLUSIVELY YOURS. Ad*, 8 



GENUINE fffiXAN Phcto^apttcl 

SajontatChante ail krestotabto 

PlWe amt Tet 0370 40471? 


GEORGWA Gtarivms Blonde Priwda 
High Class Escort Setvfce. 
Ksctagton tenden Tet 0385 573 63} . 


GORGEOUS EUROPEAN BEAUTY- 
Stoning Ogure. Lututaus pjvatt-esoorl 
sartca. WMMdeftjondon 0403 298036 
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new BEAirrm, sweet rupma 
&ijoys During and Dandng. Dteriel 
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Pihale Escort Service. - 
tendon: 0171.584 8977 


NEvr snmMHG swedsh hooel 

londqn. private BCORT service 

TH- om 351940 # 0403 1 


MCE AND FTBSSTLY 

Prtvale Escort Senrtco. 
London: 0403 560 77Z 



OMENTAL EXPBUENCE,^ mar 
forget Private escort service. 
tenrtoriVferttdde. 07801 828 901 : 


PAWS -WOMAN, CLASS, Gerava, . 
Utraco Escort Serrica Ranrfi 
apeeliig ofy. let 0WJ 79 4S 30 56 
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SOPHIE ft FB1EN0S ESCOd Sentoe 
BaautffuJ tmam^toriaL Models 
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STUMNG HXAN Persian MaraBdond 

nw»- Nan, pntfndy basiNM/hiai 
escort senrica LcndortOTSTO 285311 


TOPTHT-FflANICf URT 
Began Escort S Travel Servfea 
Phase ol 089 - 597.4336 . . 
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. ^ - . - ‘ .•* By StepheaKinzer 

J'- NcwTprkTfyetSgnfcg 

‘; l y Tu&JSb noveUst OdMD Pamak ie-- 

'*<;■ 2“™ that when he was growing iq, in fa. 1950s aid m 

'-■ ... • ibere was ooe sure way to end anv aro n m wr 


p uver ^ JUnderscores Turkish-Eiiropean Gulf 


- ” s V'i ’ "«»wjhbb occa saoaEKaam. 

- : Cr- ?i S ^i^ a , d ^ pme W* fugitive Kurdish rebel leader 
. *’:>_ ■ b AbaoHah Ocalan. ■; . 

i ' «»; Wet Mr. Ocalan a paragon, of evil who 

^^comfnnes me most despicable qualities ofHitler and f^iigni* 

• s^Anerbe was arrested mJEtaly ouNov. 12, theprospecTofMr. 
;.W |. ' •--•Oralan being brought heme in chains sent twirg. intn tiai_ 
y , oxysms of ecstasy; . 

■■ !. ■ But the Italians refused to extradite -him. 

NEWS • Busy said they could not because their oou- 
. - 1 .ANALYSIS ®h |1 ution forbids extraditing anyone tb-coun- 
vd‘ — * ■ , — tnes that practice the death penalty. Several 

■■ . ‘ Italian politicians also noted that European accords forbid 
' t-V : sending criminal suspects to places where they might face 
. ^ loitiue. AtmandQ Cossuta, whose Party of Titian "Cwo- 
'■< I nH i MS ta is part of tile governing coalition, wa nt fpf> far q^ »r n*aP 
; ^ ; Mr. Ocalaa* ‘the leader of an oppressed people.” 

, ’ Tories were furious, saying Italy was embracing twi rai mm 
' - s '. i and thr eatenin g' to punish it with economic boycotts. Their 
’’ '*• \ ' outrage may have wen justified, but to Europeans it seemed 
J strident and immature. : J. . . 

* 4 ‘Any undue pressure oil the Italian gove rnment, SadaftiiB 

-.. \ unilateral threats, iamappropriate and tn^ ^» wwii«H l J> -iand 

“* I Foreign Minister Wolfgang Schnessel of Austria. 

• Many Europeans sympamiTe with the Raids as a stateless 
people victimized by a succession of empires, kingdoms and 

Some' have allowed this sympathy to lead them to 
Mr. Ocalan’s Kmxiish Workers 


:-V SSHESSESeS! 

B^fheotydefinitita 

>; ±£*-y -^^SSSSlS? 1 ^cermrries^&sWc debated 
V i :■ ,"9^ a °tii by fi^tension, the Western world. 

> * ' 'A i •; tfagTink^b Rqw bfo. m 1923, that Turkey was aEuropcan 
V C j . naiwnand should strive to be ever mores©. But the marriage 
j of Turkish and European vrflues has not proved easyto 

i. i rrdvtntwnftw and m TMtontmuL. s* l.. t * .... V .... 






MEIKEH, 


A protester at a march m Berlin that called on Italy to 
extradite the Kurdisfa rebel leader Abdullah Ocalan. 
Her poster depicts a casualty hr the guerrilla war. 

Nonetheless, in the wake of the collapse Wednesday of the 
government of Prime Minister Mesut Yilmaz, politicians will 
probably crank up their patriotic denunciations of Europe 
with an eye to the forthcoming election campaign. 

- M«ny Turing fpc indjng the entire political efite. main tain 
that Mr. Ocalan is such a- hideons war criminal that there can 
be no debate over the justice of Turkey’s demand for his 

extradllion.BminEurope,cvejytlungissuw>osedtobecH}en 

to debate. The contrast suggests to some European leaders 


that Turkey is still in the grip of a distinctly un-European 
tradition. 

“We had just reached the point of telling Turkey thai its 
application to join the EU would be considered on the same 
basis as every other application, and then this happens,” a 
European ambassador lamented. “Now there will be a period 
of silence, at best. 

“Turkey is not making it easy for us. They're not helping 
their own image.” 

■ Rebels Say They Shot Down Turkish Helicopter 

Kurdish guerrillas said over the weekend that they had shot 
down a Turkish army helicopter and killed more than a dozen 
troops, Reuters reported from Ankara. 

“The Sikorsky helicopter was shot down by National 
liberation Army of Kurdistan forces as it tried to deploy 
troops on the Kartal peak in the Cukurca area,” the Kurdish 
DEM news agency said, referring to the military wing of the 
Kurdish Workers Party. 

The agency quoted the separatist party as saying that 17 
soldiers bad been killed. 

Turkey’s emergency-rule governor’s office in Diyarbakir 
said earlier that 15 soldiers bad died and one was injured when 
the helicopter crashed Friday near the Iraqi border while 
returning from an operation against the guerrillas. 

“Investigations into whether it crashed due to a technical 
fault or was brought down are continuing.” a security official 
said. Workers Party rebels used Russian-made missiles to 
shoot down two Turkish military helicopters in Iraq last 
year. 

The crash comes as Mr. Ocalan, who is under house arrest 
in Rome, threatened an escalation of the 14-year insurgency 
in southeastern Turkey that has killed 29,000 people. 

“If we woe to show our real armed power, the results 
would be much worse,” he told the Kuniisb satellite tele- 
vision channel Med TV by telephone on Friday. 
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Abdullah Ocalan, under house arrest in Rome, has 
threatened to escalate guerrilla activity against Turkey. 
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sincere lastweek when be urged Turkey to ‘‘find asdhmonto 
this long and bloody conflict by .following the examples of 
No rtitgnlng ^^d tjae Bas^&onmtty So,nodto ^,vras 

Parliament, Hans-UM^^ose, who caHedfliecaptare afMr. 
Ocalan “a good opportunity for .solving the country’s prob- 
lems” with the Kurdish guerrillas and “making die necessary 
reforms inTmkey.” / ■ 1’-;.- : 

"The Tnritish government’s reaction is overblown and 
takes Turkey very far from its^ target, Europe,” Mr. Klose 
asserted. . 


But for ah array otf historical and 
Turks abbor any suggestion thal they should begin acfialogue 
with Kurdish nationalists. -Ai5y««& who malces'sndi a sug- 
gestion is considered abysmally ignorant w worse. -Many 
Ttnks now seeBurope in that category 



. <:!>. i i >; % 'i ? i ■ i i i ' ► . 


slammed its .door in Tuikey’s fece by pointpcfly exdbadSag 



iiiHat>vmjejtiiri.bBateralrdations.-’ v. 1 

The election of a left-kaninggovemment in Germany last 
month seemed to give aiiothcr fift to Tari^’s Eurt^xsaD 

ambitions. ■ ' ji inuuiiiT .i> . HPbi.. ■ -ffE, ■* 

dot he^ would sropott measures “bringing Tmkey itiu closer 
to the European Uhion.” r. - . •. '-■* • : 

But the Ocailah affair and Turicey’s teacucm to it have 
stereotypes about Tu*^ as a counter 
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THIS DECEMEER 


Visions 
of Europe 


Will Europeans accept an ever more 
integrated Europe 7 Or will nationalism 
prevail? What kind of future for Europe is 
being shaped by the cultural, social, 
political and economic forces emerging 
today? How will European governments 
and businesses, and people in their 
everyday lives, manage the changes? 


AIRBUS INDUSTRIE 


APPEARING IN 


INTERNATIONAL 

To answer these questions and more. 
Time Warner is launching, for the entire 
month of December, its first-ever 
integrated, cross-media, pan-European 
editorial programme: Visions of Europe. 

it will include an entire special 
issue of time Magazine, out December 
10th. An extensive feature in FORTUNE 


• YT- ; 

Freucie am Fahren 


* • 


IRIDIUM 


Magazine in its December, year-end issue. 
Dedicated programming for one week, 
7*i2tft December on CNN international. 
And a visionary website by Time Inc. 
New Media, www.visionsofeurope.com 
Join us this December to see, read, 
hear and download a forward-looking 
vision on the future of Europe. 


ORACLE 
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Debate Shows Issue of Holocaust Guilt Still Haunts Germany 



briefly 


By Roger Cohen 

New Tart Tima Service 


BERLIN — Germany is whole and 
free. The Allied and Russian troops 
have long since left Berlin. Next year, 
with Poland’s entry into NATO, the 
country will be surrounded by allies for 
the first time in its modern history, and 
the German Parliament will return to the 
Reichstag. A cycle has been completed, 
it would seem, a chapter closed, S3 
years after the fall of Hitler’s Reich. 

And yet, Germany is anything but 
tranquil at the dawn of Chancellor Ger- 


hard Schroeder's rule. In recent weeks, 
a former president, leading writers and 
prominent lews have eeen drawn into a 
fierce debate about the place of memory 
and the shame, if any, that young Ger- 
mans should feel for the crimes of their 
forebears. 

Germany has broached such issues 
before, but In its scope, openness and 
vitriol, the discussion appears to be 
without precedent Behind it lies a 
growing exasperation at what is seen by 
some as a commercial exploitation of 
the Holocaust Also apparent are a thirst 
far normality in a society that has re- 


peatedly tried to confront Auschwitz 
and anxiety over freedom of speech in 
what is an established democracy. 

“Perhaps, in the long run, it is good 
that a debate has been engendered, 
however painful,’’ said Fritz Stem, a 
history professor at Columbia Univer- 
sity. “For always, beneath the surface, 
there has been the wish to be normal in 
Germany, the wish not to be reminded 
all the time.'’ 


The controversy began in October 
when Martin Walser. a 


falser, a prominent 
writer, used an acceptance speech for 
Germany’s top literary award to say 


something th at he said made him 
“tremble” at bis audacity: Auschwitz 
should not become a “routine threat, a 
tool of intimidation, a moral cudgel or 
just a compulsory exercise.” Nor, he 
added, should Gorman shame be “ex- 
ploited for present purposes.” 

Response was overwhelming and 
electric because the challenge came not 
from the rightist fringe but from a man 
of the intellectual and moral center. 

“Mental arson,” said Ignatz Bnbis, 
leader of Germany’s small but growing 
Jewish community, who accused Mr. 
Walser of encouraging neo-Nazi 


groups, stimulating a new intellectual 
na tionalism and betraying the memory 
of Auschwitz. 

Rushing, to Mr. Walser’sdefense, the 
writer Monika Maron said that he had 
far enough- “L ft* foy 


not 


nor feel that young 
me of 


St. Petersburg Revisits Its Bloody Past 

A City of Culture and Beauty Copes With a Legacy of Moral Decay 


By Celestine Bohlen 

New York Tunes Service 


ST. PETERSBURG — In this cen- 
tury, this city has made more than its 
share of history and seen more than its 
share of blood. It was here in 1917 that 
the Romanov dynasty fell and the 
Bolshevik revolution began. The 
murder here in 2934 of a local Com- 
munist commissar unleashed Stalin's 
campaign of tenor, which seat millions 
to camps in Siberia and to their deaths. 

AfldTso for many Russians, there was 
an eerie echo to the shots fired in a 
stairwell off the ice-bound Griboyedova 
Canal, killing Galina Starovoitova, a 
52-year-old Russian legislator known 
for her fierce defense of democracy and 
her down-to-earth common sense. 

In this hauntingly beautiful city, her 
death marked the end of an illusion that 
began in the 1980s with the democratic 
movement that she helped found. It is a 
movement that has struggled to survive 
ever since, fighting against the crime, 
corruption and economic disarray that 


followed the collapse of communism. 

“What do you expect in Russia,” 
asked Vladimir, a 47-year-old retired air 
force pilot who declined to give his last 
name. “This country is not ready for 
democracy in terms of both its historical 
legacy and the mentality of its people. 
Some mistakenly drought — poof — 
they could make this country demo- 
cratic in a week. But itdoesn’t work that 
way." 

ft is enough to tick off a list of the 
movement’s leaders and note where they 
are now. Andrei Sakharov, the great 
human rights campaigner, and now Mrs. 
Starovoitova. his close ally, are dead. 

President Boris Yeltsin, who a de- 
cade ago was barnstorming die country 
with a campaign to set Russia free from 
communism, is now a chronic invalid. 

Anatoli Sobchak, one of the leading 
orators of the democratic movement and 
the first elected mayor of Sl Petersburg, 
was voted out of office in 1996 and, 
facing charges of corruption, slipped 
away to a tife of self-imposed exile in 
Paris. 


Royals May Lose Their Vote in the Lords 


Agence France-Pmse 

LONDON — Queen Elizabeth II 
has agreed that members of the royal 
family will lose their historic right to 
sit arid vote in Parliament as part of 
government reforms of the House of 
Lords, it was confirmed Sunday. 

Prince Philip, Prince Charles, Prince 
Andrew and the Dukes of Gloucester 
and Kent will all lose their seats along 
with other hereditary members if leg- 
islation announced in last week's 
Queen’s Speech is passed. 


“Formal advice has been received 
from the government on reforms and, 
in line with established constitutional 
practice, the queen has accepted that 
advice,” a Buckingham Palace 
spokesman said. 

A government spokesman pointed 
out that members of the royal family 
have not voted for many years. 

The House of Lords' Reform Bill, 
which would remove the right of 
hereditary peers to sit in the Lords, is 
expected to be introduced next year. 


Anatoli Chubais, an economic 
reformer who left tire old czarist 
capital of Russia to run post- 
communist privatization, is now 
a politically discredited figure, 
blamed for improving the lives of 
a wealthy few at the expense of 
the numerous poor. 

In this city of 5 million, which 
dropped the name Leningrad and 
reverted to its imperial nam e after 
communism fell, “democrat” is 
still not quite die dirty word it has 
become elsewhere. Liberal 
parties — whether the Demo- 
cratic Russia of Mrs. Staro- 
voitova or the Yabloko bloc of 
Grigori Yavlinsky — continue to 
hold their own, even after ceding 
the local governorship to an old- 
style apparatchik in 1996. The 
Communist Party has never 
placed, better than fourth here in 
local or national elections. 

But few deny that the demo- 
crats, even when they had power, 
did little to improve foe life of foe 
city that Peter the Great decreed into 
existence, its splendor rising on marshes 
where the thousands of slaves who died 
building it are now buried. 

Modem Sl Petersburg is still dom- 
inated by an ailing defense industry. 
While its service sector has singed 
ahead, foe city center has little of Mos- 
cow’s luster and none of its frantic 
bustle. A few historical buildings are 
under restoration, but for foe most part 
SL Petersburg’s pastel palaces now, as 
before, could use a coat of painL 

Most disturbing of all, murders have 
become commonplace here. Last year, a 
sniper killed a cop city official as he drove 
down the main street An aide to the 
speaker of the Russian Parliament a 
local Communist deputy, was wounded 



WiBem Alexander, the Dutch crown 
prince, paying respects Sunday at the 
grave of the democracy advocate 
Galina Starovoitova in St Petersburg. 


must cany foe. shame of their 
nation.” she wrotein foe newspaperEjie 
ZeiL “For me, young Germans are as 
little incriminated as young Danes or 
young French.” 

She wondered how “we can con- 
vince other countries of ournonnaKty if 
we ourselves deny that claim?” 

Miss Maron ended with a troubling 
confession: ‘ ‘Now that I defend Walser, 
1 am also trembling a little bit Why? 
Where do I live that I am afraid even to 
say what I think?” 

Ever since 1945, Gequaay has beeoa 
country wh e r e foe voicing of nation- 
alist, or even strongly patriotic, sen- 
timent has been suspect, and freedom of 


g "the exploi- 
ts Ger- 


this /tntnmn. Other victims of 
style kill mgs and beatings have inc! 
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banker s and an investigative jc 

“Murder has become a way of solv- 
ing problems,” said Sergei Kozyrev, a 
physicist and close ally of Mrs. Staro- 
voitova’s, echoing Stalin’s famous 
phrase: “Where there is a man, there’s a 
problem. No man, no problem.” 

Such lawlessness is not unc omm on in 
the rest of the country, but in this grace- 
fill city, which prides itself on pre- 
serving Russia’s cultural heritage and 
foe purity of its pre-co mmunis t lan- 
guage, foe new reputation as a capital of 
crime sits hard. 

Dmitri Likhachev, at 91 a venerated 
, St, Petepsburg-b ase ti , sc hola r, whose 
j wisdom Is ottensougfit in omesortroa- ~ 
'ble, looks at foe latest murder as an 
i e xamp le of a moral collapse .that oc^ 
curred daring decades or communist 
rule, revealed in full only when that 
control was lifted. What shocks him 
most, he said, is the modem Russian use 
of the English word “killer” to describe 
a profession like any other. 

Many democrats say that they had 
underestimated foe legacy of 70 years of 
totalitarian rule.“If people are used to 
one form of behavior,” Mir. Kozyrev 
said, “a form of vertical authority, then 
when someone suddenly comes along 
and changes foe signals, replaces one 
idea with another, they can’t just adapt 
overnight It is not easy to turn a boat 
around. And this is a big boat, and the 
inertia runs deep.” 


extended to _ 

tation” of foelHolocansL Perhaps 
many is only now lifting the last taboos 
bequeathed by Hitler and going through 
foe final throes of its confrontation wifo 
Hitler’s Reich. 

After foe camps, after foe de- 
struction of EuropeanJe wry, Germ any 
has more recently been dealing with the 
issues of slave labor at many of its 
corporations and the cooperation of 
many banks anA insurance com panie s 
with foe Nazis. 

“The taboos have all been lifted at 
last, and the complicity of most sectors 
of German society revealed” said Axno 
Mays’, a historian at Princeton Uni- 
versity. “But once you do that, of 
course, you want to move forward, get 
beyond it afl.” 

Yet, at the very moment when this 
desire to move on has apparently crys- 
tallized, the Holocaust has become 
more omnipresent than ever, brought to 
foe public by the movie “Schindler’s 
List,” popularized in American tele- 
vision senes, argued over in claims 
a gains t Swiss banks and used as a reg- 
ular ingredient ofNew York politics. 

The Germans' growin g belief that 
American popular culture has tamed foe 
Holocaust into foe sole event of World 
War II and their sharpened desire to put 
a terrible century behind them seem to 
lie at the heart of the current furor. •' 

Mr. Walser was careful not to say 
who was doing foe exploiting. But in 
another long defense of him, Klaus you 
Dohnanyi, a former mayor of Hamburg 
and a man whosc own father was iilted 
by foe Nazis because of his acts of 


resistance, was explicit . • : ' 

•tit U.S. Senator Atfonse 


He singled out 
D 'Amato, Republican of New York, 
who he teed force the Swiss to settle 
Jewish claims, as an example, of foe 


Energy Taxes SpUt 
Allies in Germany 


• BERLIN, — ; EaKgy takes 
emerged as a source of fraction in 
foe government of OianicdGfar Ger- 
-haid Scbroeder over tire weekend. 

Tn comnienis published Sunday, 
leaders of Mr. Schroeder’s Social 
Democrats wanted . their 'govern- 
ment ally, foe Greens, to bury calls 
for a greater lake m ga soline prices 
•than a gr eed with Mr. Scfapwer. 

V Gerhard. GJtogowski, the Social 
Democratic governor of Lower 
Saxony, said both sides had “a 
clear agreement” tin an increaseof 
6 pfennig; (3 .5 U.S. cents) per liter 
next year. “'Biat’s foe way It will, 
have to. stay,*' he told Welt am 
Sonntag newspaper. . ‘ (A?) 


Paris-Bonn Summit 
lo Seek Better Ties 


BONN — Chancellor Gerhard 
Schroeder is tohost a summit meet- 
ing with Flench leaders Monday 
looking to improve Franco-German 
relations, winch fettered in the dy- 
ing days of former Chancellor 
Helmut Kohl 's administration. 

The Bonn-Paris axis is widely 
seen as foe motor of European in- 
tegration, and will need to be run- 
ning smoothly when Germany as- 
games the presidency of both foe 
European Union, and foe Group... 
Seven industrialized nations Jan. I 
foe starting date of foeeuro. ~ 

Qfficials from both governments 
say- Mr. Schroeder, President 
Jacques Chirac and Prime Minister 
Lionel Jospin will officially' “re- 
launch” ties after the two-day sunn 
mit meeting m Potsdam, {Reuters f 


Miss World, Said 
To Suffer Assault 


LONDON The new Miss 
World, Linor Abargfl oflsraeL was 
sexually , assaulted last month while 
in liaiy for a fashion show. British 
newspapers reported Sunday. 

Tbt Italian press agency ANSA, 

rating iimwmM sources, raida travel 
agency boss iu Milan was arrested 
after befog accused of an Oct. 6 
assault on. a model. Whom ANSA 
idaxtfoedas Miss Abargfl. (AP) 


leal uStnimentalmii^' oiTfoc 
IocansL He complained of a “Hbk>- 
canst industry” and suggested that vis- 
itors to concentration camps today in- 
creasingly seemed driven by- idle 
curiosity. “Remembrance must not be- 
come comfortable routine,” Mr. von 
Dohnanyi said. .‘This is foe danger 
Walser came out against*' 

Mr. von Dohnanyi also compared his 
own situation with that of Mr. Bubis.tbe 
Jewish leader. Relatives of both men 
were killed by foe Nazis. Both bore no 
responsibility for these crimes: Yet 
these foe similarities ended. While Mr. 
Bubis was naturally, and rightfully, ex- 
onerated. Mr. von Dohnanyi felt com- 
pelled to accept the “histone guilt” of 
the Germans. 

This was naturally a difficult role, and 



be did not conte nt, but for which he 
neveitfelesvEas to feel responsible, .ft 
was foe understandable, even necessary 
complaint of x conscientious non- Jew- 
ish Goman about foe difficult fete of 
being such a German today.” 

But when, if ever, will that fete be- 
come a tighter one? Perhaps the very, 
feet of so open a debate suggests - a 
society that is opening up and outgrow- 
ingits fears. 

The resentments alluded to by Mr. 
Walser are widespread — he has re- 
ceived enormous support — and could 
grow sharper if the new government or 
European Union fails to offer Ger-, 
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ft BUSHED WITH THE NEW VOW TIMES AND THE WASHINGTON TOST 


tribune. Anti - China Sentiment Tips the Balance in Tokyi 

THE WASHINGTON POST J. 


Russia Needs Government 


Last Monday Boris Yeltsin was ad- 
mitted , yet a gain, to the hospital, re- 
portedly suffering from pneumonia. It 
is his third acknowledged illness in 
recent weeks, the others having been 
described as bronchitis and nervous 
exhaustion. Stretching back only a 
little further, Mr. Yeltsin has suffered 
at least two heart attacks and withstood 


quintuple coronary-artery 


cut short when be staggered or didn’t 
know where he was. 

And no one believes that the Krem- 
lin has fully disclosed the president's 
medical troubles. Last Monday his 
spokesman offered the novel expla- 
nation that Mr. Yeltsin had been struck 
ill by grief at the killing of the demo- 
cratic politician Galina Starovoftova. 

* Certainly there is enough in Russia 
today to break Mr. Yeltsin s heart The 
'execution-style slaying of the prin- 
cipled Miss Starovoitova was shock- 
ing, and it only symbolize d a wider 
failure to implement a rule of law. 

Mr. Yeltsin imagined himself re- 
tiring, when his term ends in 2000, as 
the revered father of Russian demo- 
cracy, the man who had pm Russia on 
"the road to prosperity, civility and in- 
clusion in the West. Instead his country 
is once again beseeching the West for 
free food so that Russians will not 
starve this winter. It cannot pay Us 
'debts. All the nightmarish fears of 
'1991-1992 — a breakup of the country. 


Keeping Girls in School 


One of the most damaging con- 
sequences of the world’s economic 
troubles is that parents arepulling their 
children out of school. Girls are the 
first casualty. In most poor and even 
middle-income countries, many girls 
stay home while their brothers go to 
primary school Countries are now re- 
cognizing the harm caused by this edu- 
‘cational gender gap, however, and 
£ome are trying new ideas to get girls 
into school and keep them there. 

' Even in some countries where 
primary school is free, parents must 
pay for uniforms, shoes, supplies and 
(transportation. Families also lose the 
[economic contribution that die child 
'can make. Since girls are likely to care 
ifor siblings and help with housework, 
parents tend to need their labor at a 
younger age than boys'. In most of the 
‘developing world, moreover, girls 
.have lower status, and a long walk to 
school may be unsafe for them. Es- 
pecially in places where the quality of 
instruction is poor, many families 
'think of girls’ education as a luxury. 

[ As a result, in sub-Saharan Africa, 
where only half the children aged 6 to 
.11 go to school, 68 girls are enrolled in 
[primary school for every 100 boys. The 


attention given to the consequence of 
keeping girls out of school, spurred by 
several United Nations conferences cm 
population and women’s issues. Studies 
show that attention to girls' education 
directly affects a nation's progress. 

While educated men have more chil- 
dren than their unschooled counter- 
parts, education encourages women to 
many later and have fewer and health- 
ier children. Educating women in- 
creases the chances that a family will 


spend its income on the children. A 
focus on keeping girls in school also 


focus on keeping girls in school also 
changes social attitudes, which has im- 
proved school attendance for boys. 
The good news is that many of the 


programs to keep girls in school have 
been successful Malawi doubled girls' 


gap is just as bad in many South Asian 
'and Middle Eastern nations. In Latin 


land Middle Eastern nations. In Latin 
America, rural areas are the problem. 
In rural Guatemala, for example, two- 
ihirds of the girls who start mat grade 
drop out before third grade; as a con- 
sequence. 60 percent of women in 
Guatemala cannot read. 

Rural zones worldwide are also 
home to the most traditional families 
.and people who may not speak the 
language of instruction. More impor- 
tant, rural families are poorer than 
.those in cities, and their schools are 
both worse and more scattered. 

The last 10 years have seen new 


been successful Malawi doubled girls' 
school attendance from 1990 to 1996 
by eliminating school fees and uni- 
forms and adding 22,000 new teachers, 
so students are more apt to find a 
school nearby. 

Scholarships, some of just $5 a 
month, compensate families for the 
loss of girls’ income in Bangladesh. 
Pakistan and Guatemala. In some 
Mexican schools, children can bring 
the young siblings in their care, which 
also gives the babies a more stim- 
ulating environment Many countries 
have increased girls’ attendance 
simply by improving the quality of 
schools and teaching. 

These pilot programs have not 
spread very far. Traditional societies 
can be suspicious of focusing on girls. 
The World Bank and regional devel- 
opment banks embrace girls' school- 
ing, but the programs needed are huge 
and expensive. Educating girls, 
however, is a good investment, pro- 
ducing lower birthrates, healthier chil- 
dren and a better schooled and richer 
population all around. 

— THE NEW YORK TIMES 


Other Comment 

Ex-Tyrants Are Fair Game plagued by 

•* Htrtairw frirvuc Hah 


■ Over the past 50 years, nations have 
'agreed a range of treaties outlawing the 
systematic murder, torture and arbi- 
trary imprisonment perpetrated by 
(General Pinochet and ms sort Many dr 
"these treaties explicitly rule out im- 
munity for any official including a 
‘former head of state. But these pro- 
visions have rarely been translated into 
(national laws or applied by national 
..courts. The perverse result has been 
that anyone who commanded the 
murder of thousands had nothing to 
fear from the law, while the murderer 


been plagued by military coups. If a 
dictator farces democrats to grant him 
an amnesty at home, as General 
Pinochet did, that is where he ought to 
stay. The rest of the world is not bound 
to grant a blanket endorsement to such 
bad bargains. Putting ex-dictaiors on 
trial carries short-term political risks. 
But this bloody century has shown that 
the long-term risks of impunity have 
been far more terrible. 

— The Economist {London). 


Transition in Malaysia 


fear from the law, while the murderer 
of a single person could be pursued to 
foe ends of the earth. 

- General Pinochet's arrest, and the 
]Law Lords' judgment, are the latest 
‘signs that countries are no longer will- 
fog to tolerate this. 

The ease with which dictators have 
[escaped any consequences for their 
Crimes has encouraged more to seize 
power and to commit further barbar- 
ities. Latin America, in particular, has 


If the Soviet Union was brought 
down by the fax machine. Malaysia’s 
transition to new leadership will be 
driven by the Internet. What we are 
witnessing is the emergence of a mod- 
em nation that has outgrown the lead- 
ership of its creator. Mahathir bin Mo- 
hamad is eminently a product of his 
time and will prove unable to make 
the transition. 

— Robert A. Hooper, commenting 
in the Los Angeles Times. 
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social upheavals, strongman coups — 
have reappeared. They may be no more 
realistic now than they proved then, but 
that they can be taken seriously at all 
shows bow short Russia has fallen of 
Mr. Yeltsin’s goals. 

Undoubtedly he is responsible for 
much of that failure — not only the 
mistakes he made as president, but also 
his inconstancy and absence during 
recent years of illness. There is much in 
his record to be proud of, but today his 
government is close to paralyzed. A 
kind of coalition cabinet cannot agree 
on anything of significance, and Mr. 
Yeltsin does not have the strength to 
posh it one way or the other. Any 
difficult decisions get postponed as 
politicians await a transition. That no 
one can be sure when the transition will 
come only heightens the uncertainty. 

Almost from the beginning. Pres- 
ident Yeltsin’s enemies have been try- 
ing to force him out For years those 
efforts were unworthy; Communists, 
for example, wanted to impeach him 
for his role in breaking up the Soviet 
Union. But now there is more logic to 
tile widespread calls for his resigna- 
tion and for a constitutional process to 
replace him. 

Whoever comes next may well be 
worse than a healthy Boris Yeltsin. But 
Mr. Yeltsin today cannot govern, and 
as long as he remains president, neither 
can anyone else. 

— THE WASHINGTON POST. 


T OKYO — Beneath all the talk of 
Japan-China friendship coming out 
of Tokyo during this past week’s visit 
by China's President Jiang Zemin, 
some ugly frictions remained. On the 
two issues close to Beijing’s heart, 
apology for wartime atrocity and guar- 
antees not to support Taiwan indepen- 
dence. Mr. Jiang got a lot less than he 
wanted. He canceled the scheduled 
signing of the final joint declaration. 

On the Japanese side, the problem 
lies with the large pro-Taiwan, anti- 
Beijing lobby at the heart of the all- 
powerful conservative camp. Prune 
Minister Keizo Obuchi may not share 
all their views, but he cannot ignore 
their strength in his ruling Liberal 
Democratic Party, particularly since 
the party has had to tie up wife the 
splinter Liberal Party headed by die 
hawkish Ichiro Ozawa in order to get 
a parliamentary majority. 

Many in the lobby have lingering 
emotional ties to Taiwan, Japan’s 
former colony. President Lee Teng-hui 
was educated in Japan and speaks the 
language fluently. 

They also retail Japan's traditional 
dislike and distrust of its large neighbor 


By Gregory Clark 


and potential rival in East Asia. Seme 
even try to deny the fact of past ag- 
gression and atrocity, as if the Chinese 
had brought the disaster of more than 
10 million dead and a decade of mil- 
itary occupation through to 1945 upon 
themselves. 

On the Chinese side, the increased 
determination to get a proper apology 
from Japan is significant. It partly re- 
flects China’s growing strength and 
stature in Asia. But it could also have 
much to dowifo the growing influence 
of Shan ghai -origin leaders in the 
Beijing hierarchy. 

Shanghai was the area of China most 
exposed to the full force of Japanese 
military barbarity before 1945. Tft also 
produced fee generation of Western- 
ized leaders, including Mr. Jiang, who 
have contributed so much to China's 
progress and who see the West, the 
United States especially, as China's 
natural partner in world affairs. 

For fee moment, the main sticking 
point in relations is Tokyo's determi- 
nation to endorse guidelines for close 


military cooperation with America in 
the event of an Asian emergency. 
Tokyo refuses specifically to deny that 
Taiwan is excluded from the areq.of 
cooperation, savins simply that the 
area is undefined. Japan’s hawks have 
made clear that Taiwan is included. 

The jo k e r in this particular paeje is 
the United States. On the one mind it 
seems clear that advisers close to Pres- 
ident Bill Clinton realize the danger of 
nuclear confrontation with China over 
Taiwan in the future a"d wane, to 
da m pen any Taiwanese am bitions, for 
independence Meanwhile, American 
hawks, in Congress and in fee military , 
want to give every sort of support to 
Taiwan, and have encouraged ;foe 
Tokyo hawks in the same direction-, 

The future is not bright Even nwd- 
eratc Japanese find it hard to under- 
stand the depth of Chinese feeling 


for what it had done, with most of the 
guilty gaining honored. places in Jt*' 
pan’s postwar establishment: . 

Educated Chinese knew all few; 
Many take malicious delightin Japan’s 
wHiwinic difficulties. Foreign leaders ; 
visiting Beiung. are now told, almost 
ritually that Japan is a spent power and 
that the future lies with China. 

This furthdrflazne to anti-China . 
feelings amon g japan’s hawks,' They 
realize that Japan alone cannoe frope to 
compare with China in the Asia of the 
future. -Their one hope is to see a U&r . 
Chinese confrontation, ideally over 
Taiwan and possibly over-Tibet, lead- 
ing ultimately to the breakup ofiChina 
as other ethnic regions seek autonomy 
or independence _ 

Recent disclosure, of CIA funding 
for a project at a Hawaii academic 
institution to consider the chances of 


about past atrocities. Yet fee behavior just such a breakup suggests, tat foe 
of foe Japanese military in Ghina vfent Japan-U J5. hawk-hawk relationship is 


well beyond that of fee Germans in. the 
former Soviet Union. German atrophy, 
while evil, was selective. Japanese at- 
rocity was indiscriminate, wife: all 
Chinese as fee target. 

Worse was Japan’s lack of remorse 


much closer than many realize. 


. The writer, a former Australian dip- 
lomat and longtime resident of Japan, 
contributed this comment' ta~the: In- 
ternational Herald Tribune. 


The Pinochet Case Turns the World in at New Direction 


P ARIS — The great signif- 
icance of the Pinochet de- 


J7 icance of the Pinochet de- 
cision is that the majority of 
Britain’s Law Lords affirmed 
universal jurisdiction over 
crimes against humanity. They 
implicitly held feat any national 
justice system is entitled to pro- 
secute such crimes. 

In fee past, since the 17th 
century and Thomas Hobbes, 
international law was held not to 
be true law because there was no 
one to enforce it It was said to 
be merely a set of agreements. 

This inspired many worthy 
efforts, without real effect or 
solid intellectual base, to pro- 
mote fee idea of a world gov- 
ernment to enforce world law 
and world peace. Seductive as 
fee idea was to many people, 
while frightening others who 
feared that world government 
would prove a tyranny, these 
efforts predictably failed. 

They rested on a facile but 
false analogy between the world 
community, with all of its di- 
versity, conflicting perceptions 
and interests, differing levels of 
civilization and political cul- 
ture. and fee national commu- 
nities in which modem demo- 
cracy and modem systems of 
domestic law have developed. 

The United Nations exercises 
authority only as the agent of 
fee nations who are its mem- 
bers. The roost powerful of 
those members reject its author- 
ity when they wish to do so — 
hence fee Security Council 
veto. The United Nations’ ac- 
complishments are many, but it 
is not a sovereignty, an auton- 
omous lawgiver: nor, in the ab- 
sence of great-power con- 
sensus, is it a law- enforcer. 

Britain's Law Lords have 
now said that crimes against 
humanity do not have to be 
defined by a world authority. 
They are spontaneously recog- 
nizable. As Lord Nicholls wrote 
in his decision: “Certain types 
of conduct including torture 
and hostage-taking, are not ac- 


By William Pfaff 


ceptable conduct on the part of 
anyone. This applies as much to 
heads of state, or even more so, 
as it does to everyone else.” 

Even if crimes against hu- 
manity are self-evident, and ju- 
risdiction can be exercised by 
any nation’s courts, these pro- 
secutions must nonetheless be 
expected to remain exceptional 
Despots in office are generally 
considered beyond legal pro- 
secution because in die exercise 
of office they partake of the 
sovereignty of the stale. 

That was fee conclusion 
drawn by Britain’s High Court 
on Oct 28, when it said that 
Augusto Pinochet could not be 
arrested because he is a former 
head of state. Medieval legal 
doctrine traditionally said there 
were two kings, fee king in his 
own person, a sinner subject to 
God’s judgment and human 


criticism, and the king as king, 
held to be the agent in this world 
of divine ri ght, and therefore 
beyond human judgment. 

The immunity of heads of 
state came under attack by the 
Allies in fee world wars, when, 
they demanded in 1918 tat the 
kaiser, and then in 1945 feat 
Hitler, Mussolini, and General 
Hideki Tojo, Japan’s prime 
minister, be tried. They were 
thwarted, but they established 
the Nuremberg tribunal, winch 
held that individuals responsi- 
ble for fee crimes of govern- 
ments can be punished. 

Since then, the Hague and 
Arusha war crimes tribunals 
have been created, and a project 
for a permanent international 
cram for crimes against human- 
ity was approved by 120 nations 
in Rome last summer. The Law 
Lords made their decision in the 


Pinochet case in fee context of 
this continuing development of 
international prec^dent- 

The outcome or all this will 
be mixed. Some ef-tyrants may 
be prosecuted arid some not, 
just as some political terrorists 
end in prison, such as Carlos the 
Jackal, and some.end as heads . 
of nations, such as Yasser Ara- 
fat, Mextachem Begin and Ea- 
mon De Valera. ; 

There arc worsq men than the 


eral Pinochet who enjoy tran- 
quil retirements today. His itH 
dictment by a Spanish mag- 
istrate, Baltasar Garzdn, is ob- 
viously, far many Spaniards, 
symbolic of the trial of General 


American military tovefo U.S. 
signature of the H umanitarian 
crimes tribunal treaty approvqjfc 
last July in Rome. 

Those in the Pentagon who 
fear frivolous prosecutions 
would be better off supporting 
that tribunal, which incorpor- 
ates institutional, framers 
against prosecutions ! without 
merit — including a provision 
which says tat international 
prosecution is permissible only 
if the accused^ own . country 
refuses to fry the case: 

International law is headed in 
a desirable new direction. The 
virtual immunity that criminal 
beads of state have enjoyed un- 
til now has been an outrage to 


Francisco Franco that never justice. The remedies now bo- 
happened — and ft is probably ing established bring obvious 


better that it did not. 

Some think that the Pinochet 
case will inspire: frivolous or 
ideological indietjnents, which 
is possible. That tear caused the 


problems. They nonetheless 
represent progressin fee inter- 
minable effort to civilize man. 

International Herald Tribune. 

Los Angeles Times Syndicate. 


H ONOLULU — The Inter- 
net’s pefnehaht fra evading 


rlriet's p&ctiteit for evading 
censorship . confounds regula- 
tors ana moral watchdogs 
around fee world. Nowhere are 
official media restrictions being 
challenged more than in Asia. 

“The Internet is rapidly un- 
dermining whatever monopoly 
control of fee media govern- 
ments might have had, ’ ’ Singa- 
pore’s Senior Minister Lee 
Kuan Yew noted recently. 
“Governments that try to fight 
the new technology will lose.'’ 
Eager to tap the Internet’s vast 
economic potential fewer and 
fewer Asian countries are now 
inclined even to try. 

Next month, Vietnam will 
mark the first anniversary of its 
“Internet Day.” China spon- 
sors rural Internet development 
to help boost productivity. Vir- 
tually all of Indonesia’s main 
post offices offra Web access. 


v ' Tt-y fee tHtHgoVemment 

~ : cress.^* -• 

Even Burma’s 'miliforyY^nne' as$3^tnl&3iliD20ro, acerin£*~ -Bdatedfy, Singapore seems to 
recently announced plans' to • ing to the high-tech consultancy see that a reputation for imped- 
usher in the Internet, saying it Forrester Research. The Inter- mg the fkw of information is bad 


usher in the Internet, saying it 
was urgently needed 

When Asians first began go- 
ing on-line, authorities reacted 
wife alarm. ■ Singapore an- 
nounced bans on all internet mar- 
cerial feat nri gfrt “excite disaf- 
fection ag a i n st the govern- 
ment.” Chum blocked dozens of 
Web rites, ranging from' Time 
magazine and Amnesty Interna- 
tional id Playboy. Vietnam for- 
bade public access to what it 
regarded as a lawless medium. 

The view of the Net as “a 
polluting influence, full of 
Western decadent values," as 
one Hang Kong newspaper put 
it, has been tempered by a rral- 
ization feat it oodd be vital to 
future growth. Internet com- 
merce will fltnnnnt to 3S much 


national Data Crap, conservat- 
ively predicts feat u 2002 trans- 
actions over the Net will soar to 
$15.4 billion in the Asia-Pacific 
region, excluding Japan. 

Desperately setting to re- 
vive their economies, govern- 
ments now seek to tap the re- 


In Eloquent Praise of Reason 


N EW YORK — By Oc- 
tober 1936. Victor Klem- 
perer, a Jew. had been re- 
moved from his professorship 
at fee Technical University in 
Dresden. He and his “Aryan” 
wife. Eva. lived in a small 
house of their own in a rural 
suburb. They were “virtually 
destitute.” Klemperer notes 
in “I Will Bear W'imess,” his 
diary of fee years from 1933 to 
1941 Klemperer died in 
Dresden in I960. » 

In hopes of finding an ap- 
pointment abroad, he had be- 
gun writing letters to friends 
and scholars all around fee 
world, but it was loo late, as be 
well knew, and he considered 
himself bound to Germany. 

The house and its garden 
were the chief adornments of 
Eva’s life. Klemperer later 
said of his marriage, "1 have 
always seemed glorious to 
myself on this one point of 
love and faithfulness." Eva. 
who shared all of her hus- 
band’s privations, might have 
said the same. 

No single metaphor can 
convey the oppressive reality 
oF living in a world feat be- 
comes. without limits, stead- 
ily more menacing and con- 
stricted. Every day Klemperer 
weighed his wife’s inmmit- 
ies. which were many. Every 
day he re-tallied fee dwindling 
supply of marks and pfennigs 
and reassessed the restrictions 
fee Nazis had imposed — fee 
loss of Library privileges and 
fee right to buy tobacco and to 
drive a car and to live in one’s 
own home and, eventually, to 
move about the streets without 
wearing a yellow star. 

Yet every day, wife few ex- 
ceptions, he wrote in his diary 


By Verlyn Klinkenborg 


and worked on a scholarly 
study of 18th century literat- 
ure. ft was a labor not of des- 
perate distraction but of love. 

Something about Klemper- 
er makes him the most ex- 
traordinary German witness 
of Nazism who has yet come 
to light. Reviewers have men- 
tioned his literary skill and his 
determination to chronicle fee 
details that the historical re- 
cord would miss — details 
feat he, a Jew cast away in a 
sea of anti-Semitism, read as 
auguries of his fate. These are 
great qualities indeed, but 
what illuminates them is his 
faith in reason. 

In October 1936, Klemper- 
er notes both Hitler’s attack on 
“mtdlectuaJism” and the 
widespread credulity among 
German people that grounded 
Hitler's attack. In words that 
still apply today, be wrote: 
“People treat reason as if it 
were fee most minor and 


dinary people and even some 
leaders go. “But I would have 
all the intellectuals strung up, 
and fee professors a meter 
higft e r than the rest; they 
would be left hanging from fee 
lampposts for as long as was 
compatible with hygiene.’ ’ 

Klemperer was an heir of 
fee Enlightenment, ofVoltaire 
and Montesquieu, and he 
demonstrates feat reason is 
not only a quality of mmd, in 
his case a deeply moral per- 
ception, but also a cultural fra- 
ditioo of enormous value, one 
that has crane under question 
in our own rimy .. His example 
suggests that there can be no 
post-Enlightenment, only a 

suh -F.nl ightmnrM»n t 

There is nothing cold or dis- 
tanced about the cast of Klem- 
perer’s character. Reason is a 
refuge in him from foe emo- 
tions thatflayed him and every 
Jew, as well as every reason- 
able German, while Hiller 
consolidated his power. 

But it allowed Klemperer to 
penetrate foe historical mo- 


spends mare than .$400 millio n 
each year to build and promote 
one of die world’s most ad- 
vanced inf ormatio n infrastruc- 
tures. Malaysia , is pressing 
ahead wife construction of a 
$40 billion Multimedia Super 
Corridor, its answer to Silicon 
Valley. China is vesting in a 
S2S tnlliaa national fiber optic 
network, while recently liber- 
alized regulations effectively 
quadruple the bandwidth avail- 
able to the outside world. 

As Asia nishejf to embrace 
Internet technolojjpes, enthusi- 
asm fra: controlling content oh 
fee Web is dearly waning. De- 
spite political chajlenges to fee 
gaveafonent, Malaysia recently 
affirmed its- commitment to 
keep fee Internet denser-free in 
fee Multimedia Super Corridor. 
“Net-sawy people strongly 
prefer no censorship, ’’ said Mt- 
cfaael Him, a young executive 
working to promote fee. cor- 
ridor. ‘We see ^piaranteebug 
that their preferences are re- 
spected as giving us a com- 
petitive advantage.” 

Supporters of framer Malay- 
sian Depmy Prime Minister An- 
war Ibrahim, sacked in. Septem- 
ber and now being tried on 
corruption and sodomy charges 


ingfeeftowofinfoimatioaisbad 
for business. Authorities have 
said they would increasingly rely 
on “indnstty setf-remdaiwn” as 
part of a ‘‘fight-touch” approach 
to policing foe Net. 

Beipiig’s attempts to stem 
burgeoning political activism 
on the Web have resulted in few 
internet-rekted arrests. But, ac- 
cording to' the president of a 
China-based Internet, c onsulting 
firm, many Chinese now believe 
feat die country's porous bar- 
riers to fee World Wide Web aim 
“intended only to convince the- 
Intranet-illiterate old gnaid that 
the Internet can be controlled, 
and is not to be feared.” 

With 353 minion people ex- 
pected to be on-line in tbe Asia- 
Pacific region in 2002, equaling 
or even exceeding tire number 
of subscribers in Europe, the 
Internet’s explosive grow t h 
promises to affect even those 
A si a ns unable to log on. For as 
more and more in the region are 
exposed to . on-line news and 
views, tight print and broadcast 
controls in same countries are 
beginning to unravel. - The 
spread of foreign satellite tele- 
vision is hastening' this trend! . 

Malaysian Information 
ister Mohamed Rahmat^S^ 
cently acknowledged that 
“present advanced technolo- 
gy” makes press censorshm in- 
creasingly ‘’difficult” • 


that he dentes, rely: on fee Web 
to air the side of , the stray ig- 


The writer, a fellow at the 
East-West Center in Honolulu, 
specializes in tracking democ- 
racy, telecommunications and 
censorship in Asia, ffe contrib- 
uted this comment to the ltir 
temational Herald Tribune. • 
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East Asia, Too, Is Giving Up on Internet Censorship i 
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JN OUR BAGES: 100, 75 AND 50 YEARS AGO 

1898: Oat ofiPrassia of too much red. whidr-rn-imte 




harmful aspect of a whole bu- mail with unrivaled acuity. 


man being, it is as if a soldier 
standing guard were to say to 
himself: *Whal good would 
m> rifle be-, if I were now to be 
attacked by a dozen enemies? 
I shall therefore lay it aside 
and smoke opium cigarettes 
until f doze off.’ ” 

For Klemperer, reason had 
notiiing io do with class or 
profession or even intelli- 
gence. All around him he saw 
professors and intellectuals 
who abandoned reason for 
self-interest, who sided or 
temporized wife the Nazis. He 
saw so many, in fact, feat if he 
were to determine fee fate of 
the Germans he might let or- 


In January 1939, in a nation 
mad over race, Klemperer 
wrote: '‘Race, in the sense of 
pure blood, is a zoological 
concept, and a concept that 
long a£p ceased to correspond 
to any reality — is at any rate 
less a reality than the oid strict 
distinction between tire 
spheres of man and wife.” 

Then he adds: ‘The solu- 
tion of the Jewish question can 
only be found in the deliv- 
erance from those who have 
invented it. And the world — 
because now this realty does 
concern the world — .will be 
forced to act accordingly.” 

The New York 1 ones: 


BERLIN — The order given in 
Prussia is '•‘full speed astern.” 
The effort of the! Gover nment 

has been in the direction of the 

Gennanization of; the frontier 
provinces. Danes; Russians, 
Dutch and Austrians, many of 
whom have been years in Ger- 
many, have beeaoxpefled from 
Russian territory) for no other 
reason than that they are not 
Russians. This hasjbeen carried 
so far that eveul Saxons and 
Bavarians who hive been de- 
clared “lastig/'ohmdesirafde, 
have been forcibly removed. 


off too much red, whiefrirritates 
eligible young men spon- 
sors of ‘‘etiquette” suggest that 
blue has a soothing effect on a . 
young man. Blue; Ute spasisdars 
say* 3 $ disarming, and gate in. 
blue seem to have, nicer dispos- _ 
toons than those dressed in red. : 
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1948: U-S, Jurisdiction 
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nuasiau wmmryiior no omer WAWlwrsmM —■= 

reason than feat they are not sevim 

Prussiaxis. This has been earned |® ven Japanese warleadere wto 

so far that evenj Saxons and .• 

Bavarians who hive been de- ^^p^onal military .'tribunal 

dared •Tastig/’ohxndesiraMe, 60 

have been forcibly removed. 

1923: No Date ia Red ' 
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CHICAGO— A rqd outfitnever 
should be worn tea “date 
tUght,” as a zed dtas wili bring 

about a quarreL/ the Young 
Women's Christian Association 
wees as a hint in its course on 
etiquette for business gfris. : To 
avoid the dangerous atmosphere 


peats- Last .Febtiiarjr it icfbsed; ; 
to intervene in the conviction by 

to® M unsuiberot militaru mmt m 


fourteen Nazi- doctors accused 
of conducting medted expa? ! 
toimteon warwisonas. Tvroof 
we justices said feafa hearmg . 
“quid beheld to detrammethe 
jurisdiction of the- Supreme ' 
Lourt m such cases ■ - ' ■ 
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STOCKHOLM-— Sweden < rfRri«Q ^ 
a neutral state avoiding forragn eman- 
gJemeots, -has moved steadily inreceut 
y^.tojarf inorc active engagement 
'with NATO — and Swedish : opinion 

Ovmvheliningty, Swedish eneiaes 
beywtd Hw comby?$ bonkra- 

to* of the Baltic states and security 
" aroundtfaft Baltic Sea, including not only 
the Nordic nations but alsoRussuL-a 
jxpeess that has advanced more smooth- 
’ ly ance .the end of foeCoIdWar than 

mam/ nHaon/ora W — ^-- - - < 


ar Opinion Pro-NATO, Neutral Sweden Warms to Alliance 

Nation Stresses Role in Baltic Security 

_ « .« . t ■ j _ i _ l . .... 


in Stockholm. 


■new _ , 

Sweden wants a larger alliance role be? 
cause poJicyjnskecs have cohdudedthat 
foe Nctft Atlantic Treaty Organization 
is the chib collectively shaping security 
issues ftrooghonr Europe mits broadest 
dtaensionSf a 2 one.nmning from the 
Baltic, to the Balkans aid mrinHwig - a 
purchase on events in foe Middle East.' 

“Sweden sees (hat NATO has much 
of- the actum on a. whole security ea- 
virramieatfroradisa miamcp tTnEorope 
to dcfeaK& ipdnstrial jilarrmyp ^ from 
nuclear raoKferaticai to Kurdish terror- 
ism,” aiLS. official said after a recent 
conference -on Baltic security/ 


Pursuing this broad agenda. Sweden 

has sought a voice in NATO discussions 
about the future direction of mfliEuy 
operations such as peace enforcement or 
crisis prevention that seem increasingly 
important in European security. Sim- 
ilarl y, Stockholm hasasked to participate 
ia a pending round of talks on cutting 
conventional armed forces in Europe. 

• ' This forum, shunned by Sweden dur- 
ing the Gold War. produced armaments 
ceilings for NATO and the Warsaw Pact 
countries that facilitated German reuni- 
fication. The talks will seek new. lower 
ceilings, important for Sweden as they 
shape future European arsenals. 

Despite all these initiatives, Swedish 


officials remain publicly on the defen- 
sive. The conference heard a keynote 
speech from Foreign Minis ter Anna 
Lindh in which she extolled “regional 
military cooperation in the Partnership 
for Peace'* without using the word 
“NATO." even though the partnership 
was created by the alliance. 

This gingerly approach to diplomatic 
issues has become characteristic of the 
Social Democratic government, officials 
said, especially since it has become a 
minority government that must face deep- 
eaing popular disenchantmeot at die mea- 
ger benefits from the European Union, 
which Sweden joined four years ago. 

In contrast, conversations "about 


NATO elicited strong enthusiasm among 
Swedish officials, who described Sweden 
as the most active country in NATO's 
program for military cooperation with 
noamembexs. For example, they said, 
although it numbers fewer than 500 men, 
the Swedish battalion in Bosnia is the 
most professional contribution to the 
NATO-led peacekeeping mission there 
by any country outside the alliance. 

Outside the military, roo, Swedish 
opinion seems to be wanning to NATO. 
For the first time, a nationwide poll this 
autumn found a majority of Swedes say- 
ing that tbej' would support joining the 
alliance if their country had the op- 
portunity. Underscoring this view, only 
a quarter of the respondents said that 
nonalignment, the traditional Swedish 


Chile Will Pursue Own Judgment of Pinochet, Official Says 


■v 


By Warren Hogje 

"New York Times Service 
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■ LONDON — 1 
persuade Britain fo fret ( 

Pinochet and tet him fly hora^ the coun- 
try's foreign minister said here Sunday 
that his gove rnmen t would hapm-s iring jjg 
own judgment the foonir dictator: 


I “<*» 
i'j Z: 


ular view that the 83-year-old general 
enjoyed unlimited immuntty inhis own 
coanfry was wrong and that there were 
44 oases again st him- in the hands - of 
r^prosecutors in Santiago. 

His apeged vicmns believed the 
Chilean judge handling the cases, all 
brought since .March when General 
Pinochet stepped down a& comrnander- 
in-chief of die armed forces, was doing a 
“thorough job,’’ Mr. fosrit ra said. • 


4 T think fcegovenunent is going to do 
even more to make sure foatfoe in-. 
_ vestigatioa goes forward, but of course 
you can never say, *We assure you he is 
going to jail/” Mr. JnsuEza said. In 
contrast to only’ “s ymbolic 1 * justice in 
Britain or Spain, Mr. Insulza contended, 
“The only real chance to have some kind 
of justice and some ldod of truth is in 
Chile where foe events happened.** 

- . Mr.fnsulza made the comments to the 
television interviewer David Frost in 
otte of a sexies of mieteances and mess 
conferences he has held since arriving in 
London on .Friday to plead the diplo- 
matic case fix- General rinocheL A so-' 
dalist, Mr. Insulza spent years himself in 
exile during the Pinochet years and will 
not be visiting the farmer dictator while 
he is in London. . 

General Pinochet is being held here 


for a hearing on Dec. 11 on a Spanish 
petition for his extradition to Madrid to 
fece charges of genocide, terrorism, and 
torture in connection with the murders 
and “disappearances'’ of 3,178 people. 

He has remained out of the pablk eye 
since his arrest Ocl 16 and is expected to 
be moving Monday from a North Lon- 
don hospital where he has been recu- 
perating from spinal surgery to a man- 
sion rented by friends in an exclusive 
community in die Surrey countryside. 

His attorneys spent the weekend pre- 
paring written arguments fix Home Sec- 
retary Jack Straw, doe by the dose of 
business Monday. Mr. Straw is the British 
official who must decide whether to let 
the extradition matter go forward or allow 
General Pinochet to leave England 

Tile British government has insisted 
that the decision is a matter for the courts 


and that Mr. Straw, acting in a “quasi 

Prime MinisterTony Blair or his cabinet 
colleagues. There are only four grounds 
on which Mr. Straw, by law, may stop 
the extradition process at this stage: be- 
cause of compassion, if the crimes are 
not extraditable ones, if the document 
itself is faulty, and if the offenses are 
considered political. 

Mr. Zosolza saw his British counterpart, 
Robin Cook, on Friday and dropped off a 
letter at Mr. Blair's official residence, No. 
10 Downing Street He held a press con- 
ference Saturday and gave radio and tele- 
vision interviews in which he argued that 
Britain was interrupting the progress of 
democracy and the peaceful move away 
from authoritarianism in Chile “The 
Chilean people have to be allowed to 
judge and decide bow they are going to 


deal with their past," he said. He also 
warned that Anglo-Chilcan trade and dip- 
lomatic relations could suffer unless the 
Pinochet impasse were resolved. “We 
have been close friends and close allies for 
175 years and. of course, nobody can 
guarantee the world that will go on if tins 
thing prolongs itself too much in time," 
he said. 

The British Foreign Office warned 
against Britons' undertaking nonessen- 
tial travel to Chile because of the 
“highly volatile'’ situation there. The 
Defense Ministry canceled the visit of 
the Royal Navy frigate HMS Sutherland 
to Valparaiso, Chile's second largest 
city, at die suggestion of the Chilean 
authorities. “We jointly concluded that 
conditions at the moment were no longer 
conducive for a visit to go ahead," a 
spokesman said. 



Spanish Judge Tar 


..-V By CliffordKrauss 

New York Times Service . 

BUENOS AIRES — General Aognsto 
" ’ - Pinochet, the former Chilean dictator. Is 

' " : only c»>= of severalfonherSoiA American 

stroogmeai being investigated by a Spanish 
judge for possible exhadstion. to Spam. 
AnoAer is a retired Argentine adtmral, 

( >. Emilio Massera, the (foief ideologue of 

p ri the mfiitary junta that tookpowerin 1976 

■ * * rand supervisor erf thenxKtnqtbribus 
secret detention center in Argentina, 

Ajgeolii&jndkari aiufaflttfwspla 

- - Admiral Massera, 73,-mdcrJiimsi' tins 

, .... week after herefusedfoij^s^ 

abduction of children UrEjpeopIefwho 
_ disappea re d during tife amtitaty’s eam-' 
■_* paign against leftists... 

Admiral Massera was . taken into cus~ 
" '■•?* tody Tuesday in a case that has.aheady- 
Ied to the detention in June of a former 
general, Jorge Rafael Videta, who led 
the first oftbree military juntas thairuled 
• ^ Argentina between 1976 and l983- 


leans 


■ The admiral previously served five 
years o£a life sentence fin his involve- 
ment in several kidnappings, tortures 
and disappearances, until he , was 
pardoned by President Carios Stal Me- 
nem in 3590. 

• BmtepreridCTlhdpaidcmcrfntilitary 
officers involved inthe “dhty war” did 
not cover the- kidnapping of scares of 
balnea by the mflitaiy after they were 
bam in prison qnnpsi The chiklrea were 
taken from their mothers at. birth and 




LUnqum/TJir .WotiMtd JV»» 

$opport«*s of General Pinochet burning a British flag in Chile on Sunday to protest his detention in London. 


Ocean, injaneripod^gr shot by Argentine security^ 

aecrei gcavt^ accoroing to tfetertimofiy in X978 wfafle she was eight months 


-odtfdinncr nnStiny offreas. 

The . case gainst Admiral . Massera 
involves two children bom in 1976 at the 
Navy Mechanics School in Buenos 
Aires, which he supervised as naval 
commander. One of the children, Javier. 
VBdoza, .now 20, was raised by a pex- 
sqnal assistant to Admiral Massau. 


Mr. Vtidoza’s mother, CeciljuL^has, . military operation that sought the cap- 

^ ' * r — 1 ture of Chilean exiles in Argentina and 

several other countries and their return to 
Chile for execution. 

Mr. Garzon is also looking into the 
participation of the militaries of Brazil, 
Paraguay, Uruguay and Bolivia in the 
Chilean-led program known as Oper- 
ation Condor. 

Aigentine news organizations have 
reported that General Domingo Bussi, a 


pregnant, and was never seen again. 

Before his arrest. Admiral Massera 
denied any knowledge of the kidnapping 
of the newborn, babies. 

Baltasar Garzon, the Spanish judge 
whose warrant led to the arrest of Mr. 
Pinochet in London, is also investigating 
Admiral Massera's links to a Chilean 


retired officer, could also be implicated 
in flic Garzon investigation. General 
Bussi has denied involvement in Op- 
eration Condor. 

Mr. Menem has strongly backed the 
Chilean government position that 
former South American military leaders 
should be tried In their own countries as 
a matter of national sovereignty and has 
pledged to resist any efforts to try Ar- 
gentine military officers abroad. 


posture, is now the best approach to 
protecting the country's security. The 
survey was one of a senes routinely 
conducted in (be Baltic region and else- 
where by the U.S. Information Agency. 

The agency’s decision to publish the 
polling results in Sweden caused con- 
sternation in government circles, par- 
ticularly when several Swedish colum- 
nists suggested that public opinion was 
outpacing official policy in adjusting toa 
new era in global security. 

Diplomats said the government has 
tended to shun domestic debate on se- 
curity issues even as Swedish officials 
press their views at NATO headquarters, 
insisting that Sweden be given a policy- 
making voice commensurate with its 
significant military contribution. 

“They may be newcomers to the 
dub," a U.S. official said recently in 
Brussels, “but that doesn't stop them 
from having ideas about how we could 
do almost everything better if we only 
listened to Swedish thinking.** 

The cultural residue from Swedish 
leaders' long-standing proclivity to 
preach to other governments cannot mar 
die admiration of U.S. and other officials 
at NATO for Sweden's political and eco- 
nomic investment in sharing up the Balt- 
ic states — Estonia, Lithuania and Latvia 
— and enabling them to accept the dis- 
appointment of not being asked to join 
NATO within the foreseeable future. 

The unspoken obstacle to member- 
ship is geography, which has put the 
three countries into historically uncom- 
fortable proximity to Russia. But die 
Nordic nations, especially Sweden and 
Denmark, which is a NATO member, 
have campaigned strenuously for the 
alliance to keep the door open publicly to 
the Baltic states. 

* 'The Danes and the Swedes are con- 
stantly harping on the Baltic states as an 
issue of conscience for NATO," said a 
U.S. official who deals with alliance 
enlargement Beyond this moral suasion, 
Sweden has actively helped modernize 
the Baltic states' small economies, using 
a regional investment policy to merge 
local companies into entities big enough 
to compete in world markets. 

By offering aid and other ties to Russia, 
Mrs. Lindh said, Sweden believes that 
“ibe Baltic Sea region will become the 
focus of the European Union’s relations 
with Russia’ ’ via me country's northwest 
corner, St Petersburg, traditionally the 
Russian window on the West 

Grudgingly, Moscow has started co- 
operating more with the Baltic states. In 
August, Moscow lived up to a critical 
promise by withdrawing from a key 
radar installation it had retained in Lat- 
via, The facility, at Skrunda, provided 
early warning of missiles arriving from 
submarines operating between Britain 
and Greenland. 

The Clinton administration credits 
this Swedish -led. drive for regional soli- 
darity with helping ease the Baltic issue 
off the "short list of the toughest issues 
we thought we would face in European 
security," the U.S. ambassador in 
Sweden, Lyndon Olson, told the con- 
ference on Baltic security. No longer in 
the “coo-hanl-to-bandle category,” he 
said, the Baltic region has become a 


5pe seetns to be working out. 


- MILOS EVTCt Many SeeLates t Purge as Beginning of the End 


C^txnued.from Page 1 

> *talk here of the resemblance between tile 
■ ruling court erf Mr. Milosevic, his wife 
and their two wealthy children, Marico 
and Marija, and that of the Ceaucescu 
family in Romania, which was -dom- 
inated by ai husband-and-wife team, and 
collapsed in a bloody downfall in 1989. 

The fell of Mr. Milosevic would have 
important H«>nsequeoces for die United 
States. Mr. MBosevic has been treated 
by die Clinton administration as an im- 
portant keeper of the peace inBosnia and 

as a negotiating partner over, the future of 
Kosovo, where the ethnic Albanian, ma- 
jority is seeking independence. _ 
Mr. Milosevic rules, from behind 
closed doors, rarely appearing in public 
and almost never, granting interviews, 
even to state news media, which he 
, There has been no official ex- 
of the recent dismissals. 

^ purges began shortly aft*;*® 
departure from Belgrade of 7 the u.b, 
envoy, Richard Holbrooke, who per- 
suaded Mr. hfitosevic to agree to in- 
temational observers in Kosovo, mid 
woe preceded by. the dosing of in- 
dependent newsratpos and academic 
dismissals at Belgrade University. 

. The removal of General Pe risic jM i 
Tuesday, was perhaps the leart smpns- 

fog. He purely enticaed ^ 
sevic last month for allawing what is ieft 
-vof Yugoslavia to become a pariah state. 
^Yugoslavia now consists of two repno- 

to: SatojoidMonteo^ v __ y 


mmed against (he Yugoslav president 
and has won U.S. support for ins^taad. 

Some opponents of Mr, Milosevic, 
who has tiuived^ throughout his 11-year, 
rate by fo me n ting . crises, say they fear 
that with Kosovo effectively now po- 
Bcbdhy tbe^ Westanditeethmc Albanian 
guemttasjyxDglow in wintersnows, the 
president wfil use the lull to provoke a 
confrontation with Montenegro. 

. Genoral PeriMCwasi^ilacedbyCten- 
exal Dragoljttb ttjdamc, & member of 
. Miss Markovic’s political party who 
iras commander of one efthe army corps 
. most active in the savage L99I fight to 
wrest foe city of Vukovar from Croa- 
tijans, officials said. 

. The first senior official to be removed- 
was Jovica Stamsuvthe head of state 
security services, whom the West. con- 
siders a clever intelligence Officer. Mr. 
Statiisic, who knows aE the dirty toets 
Of Mr. Milosevic's rule, was replaced by 
a senior police- patrol Officer, Rade 
Maakovic. alpyalist of Miss Markovic’s 
fold a member of hex party, known as the 
Yugoslav Left Rade Madbovic is not 
related to Miss Mtukovic. 

- Along with Mr. Stanisic, a dazen top 
operational officers of the security service 
were forced intotetiiesaent or removed^ * 
move that may undermine Mrv Milosevic 
fo^looj^tentt,o£Ekaalssaid . 

Mr. .Milosevic next dismissed Mi- 
lorad Vucelic, foe deputy leader of Mr. 
Milosevic’s Socialist Party, who served 
as the president's political disciplman- 
an. : ■ 


To complete the list, the head of the air 
force. General Ljnfaisa Vclickovjc, who 
protested Mr. Milosevic’s agreement to 
allow NATO surveillance flights over 
Kosovo, was also removed. 

Mr. Milosevic has carried out purges 
before, butnevexto this extent, and he has 
never so obviously filled vacancies with 
toyalists of his wife.This round is also 
different because it comes when there is 
no obvious danger to Mr. Milosevic. 

And for the first time even courtiers of 
the Tegime speak of it in scathing terms. 

Slavfco Cuhmja, editor in chief of two 
publications that were closed down by 
the government last month, was until 
recently a confidant of Miss Markovic. 

In an interview, be described bow be 
went to see the president's wife in Oc- 
tober to offer a few pessimistic pre- 
dictions. "In tiie next year or next two 
years they will lose power,” Mr. Cur- 
uvija said. "They are making a private 
regime in which nobody wbo is not a 
close friend or not a bodyguard has im- 
portant positions in the government.” 

He said bis meeting with Miss 
Marirovic ended abruptly. “I told her 
that everything her husband had done 
was dramatically bad and that he had to 
do several things to save Serbia," be 
said. “I said: *ff you don’t stop what’s 
going on, the end will be Woody,* and 
that many people will be killed and 
maybe some will be hanged on the 
Terazqe/’ a central square in Belgrade. 



REBEL — A Kosovo Libera- 
tion Army fighter at celebration 
in Lansa, Yugoslavia, of the first 
anniversary of the insurgency. 


WOUNDS: Jiang Visit Revives Tensions 


gov e rn ment will survive is foe economy. 


Battered by sanrrinns and bans on loans 
from the World Bank and the fotematioaaj 
Monetary Fund, it continues to decline. 

So far Mr. Milosevic has managed to 
manipulate the currency so that be can 
pay about three-quarters of the annual 
state pensions due and keep the police 
and army paid. With help from Russia, 
which provides natural gas even though 
Yugoslavia is late in its payments, and 
with deals like a recent ofl purchase from 
Libya, Mr. Milosevic is able to provide 
energy for ihe lons-suffering people. 


Continued from Page 1 

then die visit might have gone much 
more smoothly. But Mr. Jiang delayed 
foe trip because of flooding at home. 

In foe meantime, President Kim Dae 
Jung of South Korea visited Japan early 
last month, and the meeting went well. 
Never had Japan apologized so gra- 
ciously for wartime conduct, and never 
had another nation accepted the apology 
with such magnanimity. 

Mr. ObuchL according to a written 
statement of his meeting with Mr. Kim, 
‘'expressed remorseful repentance and 
heartfelt apology.” Mr. Kim responded 
that it was tune to move on. 

When Mr. Jiang's visit was resched- 
uled, be demanded foe same kind of 
written apology that Mr. Kim had re- 
ceived. Japan refused, saying that its 
maximum offer was an oral apology by 
Mr. Obuchi and a standard written ex- 
pression of deep remorse. 

Why foe sharp distinction? The ex- 
planation is partly linguistic, because the 
term that is usually translated into Eng- 
lish as remorse — hansei — is actually a 
bit vaguer than that. It can mean re- 
morse, but it can also mean self-reflec- 
tion about even minor matters. 

Akitaka Saiki, Mr. Obuchi *s spokes- 
man, offered a couple of reasons why 
Japan was willing to apologize in writing 
to South Korea but not to China. First, be 
sard, Japan had colonized Korea but not 
China. Second, he added. Japan’s em- 
peror had already gone to China and 
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TALEBAN: In Mazar-i-Sharif, the Worst Slaughter of 2 Decades of Afghan Civil War 


Yugostera and NA TO ^ 

losevic to wait a decent inter val be fore 
Whai was sttrctising 
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fimi. n tt — — * - - 

was General Perils 

sa'sssssy* 

Yugoslavia down a d*® 

* 4 •«]was3 ni, « Tnce d'®^ 





. . Continued from Page 1 

Hie. Hazara who were singled ootfor 
slaughter are , predommantty State 
vfo3ta; foe Tarawa are Snmn .Mnstta, 
tTaremost Afghans-Inadditan, ^ 
Tafeban's . attack: on Maaar-i-5hanf 

vc^!^ 

bits Jptareian swead on-tke border, mo- 

a month- 

WtKiflm Matoy. an Austrahaa^roeciai- 

irf oo AMamstan, said tiatuK; Mazar-i- 
Sharif massacre was “rtrikmg m 
ooasness" even by Afghan standards. 

“What we saw in Angust was 
civilians caught in foe between 

comhataws, but^ ta orgy^ rfkfltag 1 
by racial and tedigiou* prejwfice, ta 
“Afidiaifisiatt w teetaing op the 
edge of oSdf ethnic conflict and per- 

* fevea a genocide. , . 

, ■ if VhmI i-MTtained foe last 


major trity holding out against the Tale- 
ban's strict rale in Af ghanistan, which 
has included foe imposition of Islamic 
law and tight controls on women. But 
until the shooting started that Saturday 
morning in August, few residents bad 
any. wanting that most erf foe defenders 
bad slipped away overnight or defected, 
leaving foe city’s gates wide open to foe 
militia. Shock troops arriving in pickup 
trucks and cars fired antomaticweapcais 
at everyone in si g ht; regardless of etb- 
nichy, to an apparent effort to tetnwizoa 
rebelfious peculation into submission, 
"witnesses said 

**U didn’t matter whether they were 
small children, women, men or old 
men," ^said a Hazara woman now living 
in Quetta, a border city in Pakistan 
where thousands of other refugees from 
Mazar-i-Sbarif have made fodr way. 
“They were just shooting at people. 

Down four avenues dot radiate from 
foe central square, antiaircraft guns 
mounted on military trucks sprayed heavy 


ballets as panicked merchants and shop- 
pers broke into a desperate sprint tor 
safety, according to a Hazara track driver 
who watched from an oppe floor of z 
nearby building, hi foe bedlam, speeding 
cars hit some people and raced over foe 
bodies of others felled in foe firing. 

After a few hours, foe shooting sub- 
sided. Blood stained the walls of shops 
and residential compounds. For at least 
three days, bodies lay where they fell on 
the orders of foeTaleban conmander who 
took charge of the city, witnesses said It 
was not until foe bodies began to rot and 
stink in die dry summer beat, threatening 
disease, that the commander, Manon 
NiaaL allowed burial of foe dead By then, 
stray dogs were feeding on the bodies. 

Recent interviews of Hazara refugees 
and reports by foe United Nations and 
Human Rights Watch were consistent in 
their general accounts of the initial in- 
discriminate killing, followed by days of 
targeting Hazara. 

Officially, the Taleban government in 


Kabul says no such massacre took place, 
although Taleban officials have barred 
h uman rights investigators and journa- 
lists from Mazar-i-Sharif. 

The Taleban denounced the report of a 
UN human rights myestigarar as “vast 

firearms from'dvilians and temporarily 
evacuated some residents. 

In responding to the UN report, foe 
Taleban also cited foe summary exe- 
cutions in May 1997 of 2,000 to 3,000 
Taleban prisoners in the Mazar-i-Sharif 
area. Human-rights investigators have 
concluded that those killings motivated 
foe militia to take revenge. 

But foe Hazara were not responsible 
for foe killings last year. Although they 
started an uprising soou after foe Tale- 
ban marched into foe city in an earlier 
offensive in May 1997, a ntihtia dom- 
inated by ethnic Uzbeks quickly took 
control of the situation ana rounded up 
the Taleban prisoners. 


apologized for the war, while the em- 
peror has not visited Korea yet 

It is true that Japan annexed the 
Korean Peninsula. But Japan also es- 
tablished a puppet state in Manchuria 
after invading it in 1931, and it dropped 
plague germs to start epidemics and gen- 
erally killed and tortured far more 
Chinese than Koreans. 

Moreover, although Emperor Akfhito 
did gp to China, be quite deliberately did 
not apologize for foe war. He instead 
simply expressed deep sadness. 

The real reason for the difference in 
apologies to Japan and Korea seems to 
go deeper. Under the previous South 
Korean president, Kim Young Sam, Jap- 
anese relations with South Korea were 
just as testy as relations with China. But 
Kim Dae Jung was perceived as genu- 
inely eager to start a new chapter in 
relations. 

“While President Kim made it clear 
that he would like to settle past history," 
Foreign Minister Masahiko Koumura of 
Japan said, “it was not necessarily foe 
case” with President Jiang. 

Many observers say that China's lead- 
ers have been less interested in resolving 
the wounds of history than in reminding 
everyone of their existence. The Com- 
munist Party derives its legitimacy in 
part from its resistance to the Japanese 
invaders. 

Perhaps for this reason, there has been 
a remarkable inflation in foe number erf 
Chinese reported killed in the war wit^ 
Japan. 

After the war, China announced that 
Japan had killed 1.75 million of its 
people, although that included oaiy sol- 
diers. After ir came to power, foe 
Chinese Communist Party declared foajt 
932 million Chinese had been killed, 
and that figure stood fear many years. 

Finally, m a speech in 1995, Mr. Jiang 
raised foe estimate to 35 million, and ' 
now that is foe official Chinese figure. ! 

Mr. Liang repeated the 35 million es- 
timate in his speeches in Japan, and 
added: “L as a witness of history, have 
the responsibility to convey the histor- 
ical facts to foe younger generation.” ' 

What Mr. Jiang himself witnessed is a 
bit unclear, although it is known That his 
junior high school was seized by foe 
Japanese Army and turned into a stable. 
Bat such pronouncements seem a little 
toltowbecatisemmostrespectsfoeComi- 
munist Parry has done its best to cover up 
modem history. Far more Chinese were 
killed by die Communist Party — 30 
mill! on in the man-made famin e of the 
early 1960s alone — than by foe Japanese 
Army. When Chinese scholars raise those 
issues, the Communist Party has emphar 
sized the need to forget about past mis- 
takes and move on. 
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Boneheads, Cuckolds and Cuckqueans ^ ‘Sponge’ for Global Warming I 

“ — “ „ /of the famed Tinker-to-Evers-to- for a husband who has been die victim X C5 


- I- a 
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By William S afire 


N EW YORK — We now inaugurate 
the Pundits Aid Society, commit- 


-L^i the Pundits Aid Society, commit- 
ted to helping distressed columnists in 


search of roots. 

In one of his occasional columns 
titled “Ask Mr. Language Person/’ 
the humorist Dave Barry purportedly 
received this question: “I am in the 
Held of business, and people keep say- 
ing they want to ‘touch base’ with me. 
They’ll say. T just wanted to touch 
base with you on the Fooberman con- 
tract’ or ‘We need to touch base on the 
rental sheep for the sales conference.’ 
But my undemanding of the rules is 
that if you touch base WITH some- 
body, at the same time, at least one of 
you is oul So my question is. Who the 
heck is ‘Fooberman’?’’ 

The answer from Barry's Mr. Lan- 
guage Person: “We decided to consult 
with William S afire . . . but his number 
is not listed.” 

It's my e-mail that's not listed. But I 
bought a copy of The Washington Post 
- on Sunday, turned to “Wit’s End” in 
. the magazine (as the Barry column is 
called there) and got the message. 

It is a shortening of the baseball rale 
touch all bases. Paul Dickson, whose 
New Dickson Baseball Dictionary is 
'coming out in February, off-season, 
Isays: “The baseball term means you 
have to make contact with the three 
bases in your way around the base path 
to home plate. That’s why coaches tell 
players to remember to touch all the 


/of the famed Tmker-to-Evers-to- 
Chance double-play combination), 
spotted what he believed to be an in- 
fraction of the rules. 1 He called for a ball 
from the umpire and stepped on second 
base, claiming to have retired MexkJe 
on a force-out. 

The crowd had poured onto the field, 
and play could not be resumed; the 
game was called a tie. In the tie-break- 
ing game rwo weeks later, the Giants 
lost the game and the pennant. 

This popularized the slang term 
bonehead, an American alteration of 
the British blockhead. The Chicago 
Tribune, on Sept 24, 1908, wrote. 


The cuckoo bird is 
said to have the habit 
of laying its eggs in 
another bird’s nest 
That led, eventually, 
to cuckold . 


That was extended to the general 
language in the sense of “to get in 
contact with," as in “I better touch 
base with my mother; she gets sore 
when I don’t calL” The more frequent 
. sense is “to obtain (he approval of,” as 
in ‘ ‘ touch base with you on the Foober- 
man contract" Because the metaphor- 
ic extension of the baseball term is not 
yet in the Oxford English Dictionary, 
the “approval” sense seems relatively 
recent, with citations in the late '70s. 

The most memorable case of base 


“Then came the bonehead finish. ...” 
The errant player, an otherwise in- 
telligent first baseman, went through a 
16-year career knows as Fred {Bone- 
head) Merkle because he failed to 
touch base. It is a mild epithet for 
stupidity, one that A1 D’ Amato prob- 
ably wishes he had used against the 
new senator from New You, Charles 
Schumer. 

The second distressed syndicated 
columnist seeking help from the free 
services of the Pundits Aid Society is 
Richard Cohen of Hie Washington 
Post: 

“I am enclosing Evan Thomas’s re- 
view of die Nina Burleigh bode on 
Mary Meyer. I direct your attention to 


the last graph (punditese for “para- 
graph”! in which Evan says. ‘Writing 


non -touching took place on Sept 23, 
1908. With two outs in the last half of 


1908. With two outs in the last half of 
the ninth inning, the game tied, 1-1, the 
Giants had runners on first and third. 
Hie Giant hitter singled, scoring the 
man from third and apparently winning 
the game. 

The runner on first, Fred Me ride, age 
19, turned and gleefully headed for the 
clubhouse celebration. But the Chica- 
go Cub second baseman, Johnny Evers 


graph”] in which Evan says, ‘Writing 
in his journal . . . shortly after he had 
been both promoted at the CIA and 
cuckolded by his wife. . . .’ I thought it 
is the male lover, not the wife, who 
cuckolds the husband. I have turned to 
the American Heritage dictionary, but 
without success. (The derivation of 
cuckold sure is interesting, though.) 
Please clear this up for me. 

Gladly. The cuckoo bird is said to 
have die habit of laying its eggs in 
another bud's nest, leaving them to be 
cared for by the other, adoptive bird. 
Thai led to cuckold, “a derisive term 


BOOKS 


ISAIAH BERLIN 
A life 

By Michael Ignatieff. Illustrated. 356 
pages. $30. Metropolitan Books/Henry 
Holt & Co. 

Reviewed by Richard Bernstein 

F OR an intellectual never to have 
written a major book, a magisterial 
treatment of some large subject, would 
normally be a disqualification for the 
Great Thinkers’ Hall of Fame, measured 
by things like frequency of mention in 
The New York Review of Books. 

But when Isaiah Berlin died last year at 
88, it was clear from the testimonials, his 
knighthood, his long list of prizes and the 
endurance of his influence that a major 
figure had passed from the scene; this 
despite the fact that Berlin wrote mostly 
essays and gave lectures, leaving behind 
a rather meager production of books. 

In this admirable, clearheaded and 
readable biography, Michael Ignatieff 
explains not only why Berlin is cel- 
ebrated, but also why the celebration is 
justified. Berlin’s best-known essay was 
probably * ‘The Hedgehog and the Fox,” 
in which he breaks down writers and 
thinkers into two categories: those who 
know many things (foxes) and those 
who know one big thing (hedgehogs). 
Berlin, Ignatieff writes, seemed at first 
glance to be "an archfox — nimble, 
cunning, quick-witted, darting from 
subject to subject, eluding pursuit” 

In fact, Ignatieff continues, Berlin's 
contribution involved his mastery of one 


tential, has ended up putting coercive 
power into the hands or despots. 


power into die hands of despots. 

In describing Berlin’s contribution, 
Ignatieff has produced a model biog- 
raphy of the man of ideas. He luckily 
explicates Berlin's work even as he 
draws a lively and vivid portrait of a 
major figure whose crooked path from 
Russian obscurity to Oxfordian fame was 
full of events, encounters with interesting 
others and even a bit of skulduggery. 

Berlin was bom in Riga, Latvia, in 
1909 to a family of prosperous timber 
merchants, and while he experienced a t 
close hand the upheavals of war and 
revolution, he escaped almost all terrible 
personal hardship . Alter a short time in 
St Petersburg following the Bolshevik 
seizure of power in Russia in 1917, the 
Berlin family emigrated to England. 

Berlin, who was 12 at the time, was 
overweight and Jewish and spoke no 
English: problems in the England of dial 
era. Soon, however, he bad become a 
charmer, a talker with a knack for epi- 
grams and an ability to insinuate himself 
into powerful circles. “He became a 
master at fitting in,” Ignatieff writes, 
“at the price of lingering self-dislike.” 

Berlin went on to a brilliant career at 
Oxford, election to a prestigious fel- 
lowship at Ail Souls College (the first 


Jew to be so honored), and friendships 
with a glittering cast of characters. Ig- 
natieff describes revealing meetings and 
exchanges with, among many others, 
Victor Rothschild, Virginia Woolf, T.S. 
Eliot. David Ben-Gurion, Ludwig Win- 


big thing, namely “the theme of free- 
dom and its betrayal.” His place in the 


genstein, Sigmund Freud, John 
Maynard Keynes, Boris Pasternak, John 


dom and its betrayal.” His place in the 
20th-cenmry pantheon of political phi- 
losophers came from the clarity and the 
narrowness of his concept of freedom, 
forged in the experience of freedom's 
battle with fascism and communism. 

The most important of Berlin's es- 
says in this sense is ‘ ‘Two Concepts of 
Liberty,” delivered first as a lecture at 
Oxford in 19SS. That essay distin- 
guished between “negative liberty,” 
which is letting people alone, and ‘ ‘pos- 
itive liberty, ” which, while theoreti- 
cally aimed at emancipating human po- 


Maynard Keynes, Boris Pasternak, John 
F. Kennedy and Winston Churchill. 

Some of Berlin's friendships and en- 
counters came out of his rapid rise into 
the inteUectnal stratosphere. He was not 


only a popular teacher and lecturer at 
Oxford but also a regular on the British 


Oxford but also a regular on the British 
Broadcasting Coro., which broadcast 
many of his speeches. He also came to 
the attention of the British-U.S. political 
elite by spending World War n in Wash- 
ington, reporting to London on U.S. pol- 
itics and public opinion while, in semi- 
clandestine, near double -agent fashion, 
advancing the cause of Zionism. 


BRIDGE 


for a husband who has been die victim 
of adultery, the party betrayed by an 
unfaithful wife.’ 

All 29 uses of the word in 
Shakespeare are directed at the hus- 
band betrayed, or at least believing his 
wife to be fooling around. Othello: “I 
will chop her into messes,” he roars, 
when the sly Iago unfairly accuses his 
wife, Desdemona. How dare she 
“Cuckold me!” 

In most citations of this word in the 
OED, first used around the year 1250 
(this has been going on a long time), it 
is the wife who cuckolds the husband. 
This is etymologically consistent: The 
female cuckoo bird is the one who lays 
the eggs in the wrong nest Male 
cuckoos just fly around and make a 
distinctive sound immortalized in 
clocks. 

Thus the columnist Cohen has too 
narrow a focus: It is both the unfaithful 
wife and the seductive paramour, her 
mate lover, who do the cuckolding of 
the husband. 

But this leads to two other questions 
that cry out for answers. We know that 
the horns of the cuckold are worn by the 
deceived husband, but why horns? One 
answer in mythology: that cheatin' 
Actaeon. a hunter, was turned into a 
stag by Diana. 

Hie OED suggests that the horns 
come from the practice of planting 
spurs of a castrated rooster on the ex- 
cised comb of another fowl, where they 
sometimes grew several inches long. 
This free service to pundits does not 
cover research into wby 16th-century 
poulterers did this, but the German for 
cuckold originally meant “capon.” 


T HE second question is. more per- 
tinent Worldly-wise lexicograph- 
ers know that adultery is not a one-way 
street Is (here a word to describe a wife 
who has been betrayed by her hus- 
band? Wronged seems weak. What is 
the cheaon ’-husband equivalent of the 
noun cuckold 1 . 

“Your reader was wrong about there 

being no word for a female cuckold 
Barry Rein of Azusa, California, wrote 
to the Los Angeles Times columnist 
Jack Smith in 1989. “It is cuckquean. 
Look it up in the OED.” There it is: 
“Ye make hir a cookqueane” is the 
1562 usage by John Heywood. In his 
1922 novel, “Ulysses,” James Joyce 
retrieved it from antiquity: “her gay 
betrayer, their common cuckquean 
Once again. English shows itself to 
be an equal-opportunity language. 

New York Times Service 


of physicians, to do no harm. 
What the age calls for, Beri 


What the age calls for. Berlin wrote, 
“is not (as we are often told) more faith, 
or stronger leadership, or more scientific 
organization. "He continued, “Rather it 
is the opposite — less Messianic ardor, 
more enlightened skepticism, more tol- 
eration of idiosyncrasies.” Or, as Ig- 
natieff summarizes, “It was individual 
freedom, to choose well or ill, which had 
to be defended, not some ultimate vision 
of the human good. ” 

This basic idea, this one big thing, 
was attacked on all sides for justifying a 
kind of right-wing laissez-faire, for fail - 
ing to condemn harshly enough the 
atrocities of communism. But it would 
be difficult in light of the experience of 
the century to come up with a clearer 
and more humane political credo than 
the one we owe to Isaiah Berlin. 

New York Tones Service 


By Alan Truscott 


'N BRIDGE post-mortems, 
.the name of the game is 


J.the name of the game is 
blame. 

Sometimes the verdict re- 
quires subtle analysis, as on 
the diagramed deal played in 
the Tri-State Regional Cham- 
pionships in Rye, New York, 
in January. 

Study the defense and de- 
cide whether any blame 
should attach to East or West 
after the given opening lead. 

West’s four-diamond 
opening was based on the fa- 
vorable vulnerability. 

If he had been allowed to 
play there, he would have 
failed by one trick since the 
diamond 10 is sure to score. 
Bat Sooth naturally tried five 
clubs- and East doubled with 
some confidence. 


A diamond lead would 
have settled the issue, but 
West not unreasonably, led 
his singleton heart This was 
ducked around to the queen, 
and South worked on trumps. 


NORTH 
4K9S3 
9 J643 
0 A 10 4 
*62 

WEST (D) EAST 
*1043 *AQJ7( 

0 5 OK 10 98 

CQJ97B532 o- 
*7 * AB8 3 


SOUTH 

*2 

O AQ72 
4 KB 

* K Q J 10 5 4 

North and south were vulnerable. 


The bidding: 

West North 

East 

Saute 

4 0 Pass 

Pass 

5* 

Pnaa P*» 

DHL 

Pass 

Pass Pass 




West tod the heart five - 


East held up his ace until die 
third round and exited with 
his last trump. South ted his 
singleton spade and played 
dummy's eight, losing to the 
jack. 

After much thought. East 
returned die heart lung. The 
declarer was Michael Camp, 
and he solved the problem by 
taking die ace, cashing one 
more trump, and talcing the 
king of diamonds. 

'Die ending was as shown 
at right. 

When South led a dia- 
mond, East was caught in a 
trump squeeze. Whichever 
suit he discarded would give 
the declarer his 11th trick. 

When East led the heart 
king, he had no way out But 
as Camp pointed out later, 
both defenders had gone 
wrong at an earlier point. 
West would have saved the 


day if be had played the spade 
10 when that suit was led 
• And East would have pre- 
vailed if he had led a heart 
after taking the club ace and 
continued with a second heart 
after regaining the lead. 

Thar would have destroyed 
South’s squeeze chances. 


NORTH 
* K9 
9 J 
0 A 

*- 


WEST 
* 10 
C — 

$ Q J9 

* — 


EAST 
+ AQ 
10 9 
0 — 

*- 


SOUTH 
* — 

<772 
O S 

*4 


K UTZTOWN, Pennsylvania — 
Not all dirt is created equal, 
even here in the famously fer- 
tile Pennsylvania Dutch Coun- 
try. Some soils are merely good, while 
others are fiat-out miraculous, such as' 
th« r emarkab ly talented black loam at the 
Rodale Institute experimental farm. 

This research center boasts an eight- 
acre plot of “super soil” that not only 
grows the finest com and soybeans but 
also sucks pollution out of the air tike a 
giant siphon. In a reverse of tire “green- 
house effect,” it drinks in carbon di- 
oxide from care and factories and stores 
it below the surface as carbon, the build- 
ing material for future plants. 

TTje secret lies notin soil bat in farm- 
ing techniques, and the possibilities the 
techniques raise are huge. Rodale sci- 
entists say a few simple practices, ap- 
plied across the U.S. Com Belt, could 
transform farms into carbon-dioxide 
sponges that sop up millio ns of metric 
tons a year of the chief greenhouse gas 
blamed for global warming. 

“That’s equivalent to the total car- 
bcm-dioxide emissions for countries like 
Iraq, Egypt, Greece, Denmark and 
Sweden/’ said Laurie Drinkwater, 
Rodale ’s U.S. program director. 

A battery of studies in recent months 
has prompted policymakers to focus on 
the potential of farms and new farming 
techniques to help fight global wanning 
by offsetting emissions from bunting 
fossil fuels. Although much remains un- 
known, the research has climate experts 
buzzing about possible benefits for gov- 
ernments, industries and farmers, not to 
mention foe environment 

Under a Unified Nations climate 
agreement approved last year, the United 
States and other industrialized countries 
would face mandatory cuts in their 
greenhouse gas emissions over the next 
decade. But if governments can fake 
credit for foe extra carbon captoed by 
farms, the task becomes mnch easier and 
cheaper. Meanwhile, farmers could find 
themselves with a new cash crop: pol- 
lution-reduction credits that can be sold 
to electric utilities and other polluters. 

The notion of a “green” solution to 
global wanning has won backing in the 
administration of President Bill Clinton. 
At a 160-nation climate conference this 
month in Buenos Aires, American of- 
ficials fought hard to put the issue on a 
fast track for international debate and 
research. Diplomats agreed to convene a 
special summit meeting (his spring in 
Atlanta on agriculture and climate. 

No small consideration for foe White 


By Joby Warrick 

Washington Post Service 


faces broad opposition. But so far, farm- 
ing groups remain skeptical, and many 
environmentalists also are leery about 
trading away real, measurable emis- 
sions cuts for something that seems the- 
oretical and much harder to quantify. 


The split over agriculture is part of a 
xer debate over foe rote or carbon 


Larger debate over foe rote of carbon 
“rinks” in fighting global warming. 
Sinks are natural systems — forests are 
foe best-known example — that soak up 
carbon dioxide from foe atmosphere, 
locking it away for decades or centuries 
inride tree trunks, roots and other tissues. 
Trees and crops naturally take in millions 
of tons of carbon from foe air each year, 
but since foe Industrial Revolution con- 
centrations of man-made pollutants have 
risen faster than plants can absorb them. 

Last year’s global warming treaty - 
holds but foe possibility foal countries can 


searchers alternated focircora oops with 
soybeans and other vegetables that are 
natural sources of nitrogen. They en- 
riched foe soil by applying manure to 
some fields and plowing undo - immature 
plants on others. Over foe 15 years, foe- 
experimental plots performed at least as 
well as adjacent, conventionally ferown 
crops, wtSe foe soil’s caibon lewd 
soared. 'Meanwhile, foe nitxogen'Iosses- 
were cut inJbalf compared wifo crops that 
used, c ommer cial fertilizer, reducing foe 
risk of contamination of nearby streams. 

“AH these techniques can- be; inte- 
grated into any ., kind of fanning 1 sys- 
tem,’ ' Ms. Drinkwater saidJn her latest, 
study, published in last week’s issue tf- 


in the major corn-producing states caul? 
reduce net carbon-dioxide emissions in : 



ThrWoUnpUaRm 

Com grown in organic soil towers over plants stunted try drought . . ''' : 


House is foe prospect of winning Farm 
Belt support for the global climate treaty 


The most moving encounter recoun- 
ted by Ignatieff was that between Berlin 
and foe great Russian poet Anna Akh- 
matova. Berlin, who had the advantage 
of speaking Russian, was sent to Mos- 
cow in 1945 to write a report on Soviet 
foreign policy. Instead, he wrote the first 
detailed report on Stalin’s war against 
Russian culture, one infused with a trag- 
ic understanding of the terrible fate of foe 
Russian literati under Stalin. He met 
three times with Akhmatova, who lived 
under constant surv eillance in Leningrad 
and was “consigned to darkness and 
purgatory” by S talin and his henchmen, 
partly as a remit of those meetings. 

Berlin's experience with Akhmatova 
and foe other Russian poets, who always 
’ ‘remained foe gold standard, the touch- 
stone of moral integrity” for him, 
stayed with him and became foe es- 
sential element in his formulation of foe 
two concepts of liberty. 

A wise restraint is central to Berlin’s 
thinking, an acceptance of the fact that 
tragedy inheres in ail choice, because 
there is no choice that leads to the solu- 
tion of all problems. An anti-utopian 
point of view, in other words, required a 
certain resignation to social imperfec- 
tion and foe conviction that the first task 
of government is similar to the first task 


Belt support 
in the U.S. « 


t for the global climate treaty 
Senate, where foe pact now. 


create new rinks to meet port of then- 
obligations for reducing emissions. Many 
governments like the idea, for obvious 
reasons; it is much cheaper and politically 
palatable to plant a forest than to impose 
new regulations on energy use. 

The problem is, scientists do not fully 
understand how sinks work, or at least 
not well enough to establish common 
guidelines for measuring their effec- 
tiveness. A special UN science panel 
has been asked to settle foe critical ques- 
tions about forest sinks by 2000. 

In foe meantime, new research sug- 
gests that agriculture also could become 
an equally powerful sink. In a 15-year 
experiment at foe Rodale Institute, Ms. 
Drinkwater and two colleagues dis- 
covered foa * they could dramatically 
increase the carbon content of soils by 
changing crop rotations and . cutting 
back on chemical fertilizers. 

Using techniques already familiar fo 
thousands of organic fann ers, the re- - 


foe United States by up to 2 percent And 
that does not include lower emissions 
from farms Themselves, which would 
bum less fuel and buy fewer chem- 
icals. 


S OME experts project foe poten- 
tial net sayings coulcTbe as high 
as 8.5 percent Rattan Lai, a soil 
scientist at Ohio Stats Univer- 
sity and a co-author of a new book on 
.agriculture and global warming, said 
farms can roll back .emissions substan- 
tially just by adopting well-known aril 
consecvationpractices,such.asreducing 
plowing, using cover cro^s in winter 
and preserving buffer strips of trees 
alongriyer banks.. 

“ We can decrease the carbon content 
in foe atmosphere and at the same, time 
improve foe quality of the soil — and at 
the same time improve foe environ/tt|: 
mental quality,’* Lai said. “We have a • 
win-win situation here.’*- — 
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The End of Injections : 


By Justin Gillis 

Washington Post Service 


'ASHINGTON — Rank R&- 
banzo, a mechanic far a utility 
^pany, polled into a 

* , Denny’s restaurant with his 

fanuly not long ago. He is a diabetic and 
needed msuhn before be cooM eat a ham- 
burger. For many diabetics, that would have 
meant sneaking into the bathroom and tab- 
bing a needle into a thigh. 

Not for Mr. Rabaazo. He whipped out a 
little aerosol device, breathed some white 
powder into his lungs, and mo m en ts latpf 
was ready to eaL “fgot a few looks,” he 
* but for all anybody knew I was 
! taking my asthma medicine.” 

As one of just a handful of people in 
America using insulin inhalers, Mr. Ra- 
banzo is on me cutting edge of 
teditiptogy. But he may not be alone for 
long. Several companies are w orking to 
.bnhg such inhalers to marke t- - 
i Tqeiifoalere arc only one small part of a 
broader trend: Companies are spending b£l- 
li ^to find creative new ways to get drags 

... . TTftey are developing parches with tiny 
batteries-, in than to push, drugs through 
ports in die skin. They are selling nearly 
: pifchpe$s injectors that look like small pens. 
Tbqi are designing “smart” pills that re- 
Ieagpmedicine in response to signals from 
thejjbody. To lessen side effects, they are 
coating drugs with microscopic fat layers 
than dissolve when the compound reac h e s 
its target in tiie body. 

They are creating fruits and vegetables 
people would eat to gain immunity 
tram cc&fcmon diseases. They are trying to 
formulate vaccine gels that could simply be 
rubbed on die skin, a potential breakthrough 
for any child afraid of shots and possibly a 
lifesaver in poor countries. 

Some of mis research goes back decades, 
but it has reached a torrid pace lately as 
scientists take advantage of new insights into 
the way the body works. A pharmaceutical 
industry publication, MedAdNews, recently 
counted 106 public companies around the 
world involved in such research. “Drug 
delivery ” has become one of the hottest 
brandies of pharmaceutical science. 

Revenue is rising fast at many of these 
companies, as their work finally begins to 
payoff. The investmentfinn SBC 
Dillon Read Inc. has projected 
products using novel drug-delivery tech- 
niques will go from less than $10 billion in 
1995 to nearly $40 billion in 2005. 

The research promises to change the 
lives of people all over the world, starting in 
places like Temple, a town on tire plains of 
central Texas. There, researchers are spray- 
ing a new influenza vaccine up the noses of 


children in hopes of showing flu trans- 
mission can be shut down in an entire city. 

Flu is perhaps the only remaining illness 
that is capable of sweeping around tEe plan- 
et and killing nriUionsTiet many people 
will not take flu shots, partly because shots 
hurt Replacing them with a nasal vaccine 
could become an important weapon. Chil- 
dre® are thought to be prime agents in 
transmitting flu, SO immnniTing most of 
them might protect a whole community. 

“Hie tmekriying goal is to devel<^> prac- 
tices. that could be used in the face of a 
pandemic,” . said Paul Glezen, a Baylor 
University epidemiologist leading the 
Temple study- “When that happens, there *s 
going to be a limited amount of time to 
deliver a lot of vaccine.” 

The nasal vaccine, based on decades of 
weak funded by the TJ.S. m ilitar y and the 
Nati o nal Institutes of Health, is under com- 
mercial development by Aviron, a Moun- 
tain View, California, company. It is prob- 
ably several years from final approval, 
though so for it seems to work welL 
ft is not the only effort to design friendlier 
vaccines, hi a laboratory in Washington, 
doctors are testing a gel that can be swabbed 
an the arm »nrf is riasignwt to penetrate the 
skin and induce im m u ni ty to a g«w If the 
preliminary results bold up in more advanced 
tests, mass vaccination campaigns in poor 
countries cook! become more practical 

M UCH OF the work on this gel 
vaccine was done at the Walter 
Reed Army Institute of Re- 
search. The discoverer of the 
technique, Gregory Glean, has formed 
lomai Corp. in Washington to try to com- 
mercialize it . 

The technique involves mbting standard 
vaccines with a poison produced by germs. 
On the surface of the skin the poison does no 
harm, but it does seem to wake up the 
hnrnnnp. system and prompt it to react ag- 
gressively to the nearby vaccine molecules. 

TTift tflchniq iife w nrirs tpell in animal* an/jlum 

entered the early stages of tinman testing 
lomai has yet to sell shares to the public, 
but a half-dozen lai gn pharmaceutical 
companies have beaten a path to its door, 
ea^er to have access to the technology if it 

Dr.^lenn, who published news of his 
research in the journal Nature in February, 
nm pfiad7Mfi the need for extensive testing. 
But be says the possibilities are exciting, 
especially for pom countries where there 
are not enough doctors, nurses or clean 

nawflft! tO mount moss mwmni»>inn cam- 
paigns. Gel-based vaccines might be so 
easy to use that village healers could be 
taught to adminis ter them. 

“It waves in your face this possibility of 
eradicating diseases,” be said. 
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more wet in my life dian I 
have been in the redwood 
forest during a major fog 
event. You’re soaking wet 
when you’re underneath 
one." 

Kathleen Weathers, a 
forest ecologist at the Insti- 
tute of Ecosystem Studies in 
Millbrook, New York, said: 
"This is really important, not 
just for redwoods but for the 
other plants. If you cut the 
redwoods down, you take 
away that structure that can 
intercept the fog and the water 
will pass right by.” 

Conservationists working 
to save these charismatic 
trees, which can inspire 
people to extremes of im- 
passioned zeal, have long ar- 
gued that fog drip is vital not 
only for plants but for en- 
dangered animal species, as 
well as the people who 
Struggle tO maintain water 
supplies in habitats that can 
see little or no rain in the 
summer. Coastal redwoods, 
or Sequoia sempeivirens, are 
found patchily mostly along 
the California coast and into 
southern Oregon. 

Working in Northern Cali- 
fornia, Mr. Dawson measured 
die water dripping off red- 
woods and off artificial fog 
collectors in forested and de- 
forested areas. He found that 
redwoods are extremely ef- 
ficient producers of fog drip. 
In deforested areas, which 
warm np and dry out quickly, 
it is much more difficult to 
capture water from fog. 

Mr. Dawson also took ad- 
vantage of the fact that not all 
water is created equaL Hy- 
drogen and oxygen, the two 
components of water, come in 
different forms, or isotopes. 
Fog water and rainwater can 
be distinguished from one an- 
other by the varying ratio of 
isotopes they contain. 

Studying the isotopes in 
water in different plants, Mr. 
Dawson found that fog drip 
was an important source of 
water to redwoods as well as 
many other plants. He said 
sword ferns were at times en- 
tirely dependent on the water 
coming off redwood trees. 

With redwoods thriving in 


Redwoods in the Fog 

Mighty Trees Appear to Water Their Habitat 


By Carol Kaesak Yoon 

New York Times Service 

N EW YORK — Al- 
ways an awe-in- 
spiring sight, the gi- 
ant redwoods that 
tower along the California 
coast are perhaps at their 
majestic best on foggy days, 
when these ancients, among 
the botanical wonders of the 
world, can be glimpsed 
through wisps of swirling 
mist 

But now scientists are 
learning that fog among the 
redwoods is more than just 
picturesque. They believe fog 
may be crucial to the well- 
being of these rapidly disap- 
pearing forests ami an answer 
to foe long-pondered ques- 
tion: Why are redwoods the 
tallest trees on Earth? 

Scientists have long known 
that when fog rolls into a red- 
wood, water suspended in the 
fpg begins dripping down foe 
tree's limbs, needles and 
trank. But in a study to be 
published in January in foe 
journal Oecologia, Todd 
Dawson, a plant ecologist at 
Cornell University and the 
University of California at 
Berkeley, has shown that this 
carious mechanism can 
provide an immense amount 
of water to foe trees — and to 
the ground around them. 

The study overturns a ma- 
jor piece of ecological 
dogma, that plants steal wa- 
ter rather than contribute it to 
a habitat 

In one foggy night, a single 
redwood can douse the 
ground beneath it with the 
equivalent of a drenching 
rainstorm and the drops off 
redwoods can provide as 
much as half foe water com- 
ing into a forest over a year. 

In fact, Mr. Dawson con- 
cluded, tlte redwoods’ ability 
to draw water from fog ap- 
pears crucial in maintaining 
the wet climate that they and 
so many other species, some 
endangered, thrive in 

“Plants aren't passive 
players out there,' Mr. 
Dawson said. “They’re ac- 
tive in influencing their own 
environment. I’ve never been 


a wet environment and thriv- 
ing redwoods making the en- 
vironment wetter, the inter- 
action forms a positive 
feedback loop. Mr. Dawson 
said even foe handsome struc- 
ture of a redwood itself may 
help with this feedback. Red- 
woods may have evolved 
their structure of many 
branches and an array of fine 
needles over the aeons be- 
cause the complex structure 
so efficiently strips fog. 

“This is a story that gets 
repeated in a lor of different 
environments around foe 
world,” Tom Hinckley, a 
forest biologist at foe Uni- 
versity of Washington, said of 
foe interaction between fog 
and trees. “Until now these 
fog phenomena have been 
largely discounted.” 

For local activists who live 
in and around redwood forests, 
scientific confirmation of their 
theories was good news. 

“When you clear cut, you 
don’t have any input from foe 
fog,” said Els Cooperrider, a 
redwood conservationist and 
radio talk-show host, who said 
she has made “fog drip” a 
household word in Mendo- 
cino County. "One of foe rea- 
sons so many people around 
here have begun to listen to 
this phenomenon of fog drip is 
that they’ve seen their wells 
and springs dry up.” 

P AUL CARROLL, a 
lawyer for Friends of 
the Old Trees, a con- 
servation group in 
California, said the group had 
already used fog drip as an 
arguing point to stop logging. 
Twice the group prevented 
cutting in a redwood forest 
using the objection that the 
loss of water from fog drip 
was not addressed adequately 
in foe logging plans that had 
been submitted. 

Conservationists are fight- 
ing a difficult battle. Re- 
searchers say only 4 percent 
of foe original redwood forest 
remains standing and a single 
old-growth redwood can con- 
tain wood worth hundreds of 
thousands of dollars. 

Mr. Dawson said it re- 
mained an open question 


Rechx'ood trees in California's Headwaters Forest. 


whether the fog water he stud- 
ied replenished streams or 
ground water. Among those 
eager for answers are biol- 
ogists interested in the fate of 
endangered species like the 
coho salmon, whose streams 
run through redwood forests 
before reaching foe sea. 

“I can see this being 
hugely important.” said 
Terry Roelofs, a salmon 
stream ecologist at Humboldt 
State University in Areata. 
California, explaining that the 
time coho spend in shallow, 
drying streams in the summer 
can be a crucial bottleneck for 
these fish. “If fog drip con- 
tributes to stTeam flows, that 
would be a real plus for these 
animals.” he said. 

In a new book on redwoods 
scheduled to be published 
next fall by Island Press. Mr. 
Dawson has contributed to an 
article that suggests that the 
ability of redwoods to keep 
their environment so moist 
with fog water may reduce foe 
rate at which they lose water 


and the rate at which water 
must move up through them, 
thereby reducing the water 
demands that keep other 
plants from growing to such 
great heights. 

In addition, he said it was 
possible that redwoods were 
taking in fog water through 
their foliage, an ability that 
could greatly reduce foeir 
need to move quantities of 
water upward. 

Reed Noss. co-director of 
the Conservation Biology In- 
stitute and editor of the forth- 
coming volume on redwoods, 
said that understanding foe 
relationship between fog drip 
and foe stupendous height of 
redwoods was more than a 
mere curiosity. 

"It tells us something 
about restoration.” Mr. Noss 
said. If it is the presence of a 
lot of big, fog-stripping red- 
woods that allows redwoods 
to soar skyward, he asks. 
* 'Once we deforest a site, will 
we ever be able to grow these 
giants back?” 
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Israeli Cabinet 


Seeks Strikes 


In Lebanon as 


Troops Stay 


The Associated Press 

JERUSALEM — Israeli cabinet min- 
isters called Sunday for military strikes 
against Lebanese power and water sup- 
plies in retaliation for the killing of Is- 
raeli soldiers by Islamic guerrillas in 
southern Lebanoo- 

The cabinet made no decision on 
whether to alter Israel’s 13-year pres- 
ence in southern Lebanon. 

Seven Israeli soldiers have been killed 
in the past two weeks by the Hezbollah 
militia in the security zone that Israel 
occupies in southern Lebanon, to protect 
its northern border. 

The latest deaths fueled public calls 
for a reassessment of policy. Prime Min- 
ister Benjamin Netanyahu cut short a 
European trip to deal with a growing 
debate over the losses in Lebanon and 
r-ailc for a unilateral Israeli withdrawal 

The 12-member cabinet security pan- 
el met in Jerusalem for four hours Sun- 
day to hear military and security chiefs 
report on the Lebanon situation after Mr. 
Netanyahu returned from visiting sol- 
diers wounded in the latest fighting. 

Military officials told ministers they 
did not recommend a withdrawal from 
southern Lebanon without some kind of 
negotiated arrangement with the Leb- 
anese government, an Israeli television 
network reported. 

The cabinet agreed to tour the border 
area to better understand the security 
situation, the report said. 

■ New Pressure for Withdrawal 



SADDAM: Arab Relations With Iraq ChiU 


Con tinned from Page 1 


tkra down on the region by sooner or later 
provoking a U.S. attack, and concent for 
the fate of the Iraqi people appear to be 
turning Arab opinion apainst him His ■ 
willingness to push Iraqis into the range 
of U.S. missiles and bombers has also 
disturbed some UN officials. 

Some diplomats wager that the Clin- 
ton administration may have sensed this 
mounting disenchantment with Iraq and 
made it a calculation in two decisions 
two weeks ago. The first was the de- 
cision not to alienate Arabs anew by 
killing Iraqis after Mr. Saddam appeared 
ready to capitulate and allow interna- 
tional inspectors to work. The second 
was Mr. Clinton’s public call to the Iraqi 
opposition to overthrow Mr. Saddam. 


withdrew its ban on arms inspections, 
eight Arab nations — Egypt, Saadi Ara- 
bia and Syria among them— said in a 


Iraqi Envoy 
Heads Home 


public statement that resounded around 
the Middle East that If the Americans 


the Middle East that If the Americans 
struck, Mr. Saddam would bear the re- 
sponsibility for exposing die Iraqi 
people to new levels of misery. ■ 

In 1990, after the invasion of Kuwait, 
a summit meeting of Arab leaders in 
effect gave the go-ahead to the U.S. -led 
coalition to wage war on Iraq. Bat Arab 
nations have always stopped short, at 


least publicly, of advocating the over- 
throw of Mr. Saddam. The idea of a 
Westers naripp — the United States or 
Britain- — overthrowing an Arab leader 
is inflammatory in itself, and stirs up too 
much history. 

Last week, however. President Hosni 
Mubarak of Egypt was not afraid to talk 
about a change, <k regime in Iraq as long 
as it came from within and not from 
British and U.S. intelli gence agencies. 

“Let’s be realistic,” Mr. Mubarak 
said in an in te r v ie w with he Figaro, a 
French . newspaper. “These projects 
won’t get anywhere. Anyone who 
knows Iraq knows that no action will 
succeed ifii isn’t led from the interior, by 
people Irving in fraa.” 


Having to watch bis back, is the Iraqi 
■esideot now more vulnerable at home? 


4 * 
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Epl Atnriaicd Pro 

Israelis in Jerusalem on Sunday protesting their nation’s presence in Lebanon 


Lee Hockstoder of The Washington 
Post reported earlier from Jerusalem: 

The deaths of seven Israeli soldiers in 
southern Lebanon in the past two weeks 
have produced a crisis atmosphere here 
and pushed the option of a unilateral 
Israeli withdrawal, nearly unthinkable 
an til recently, onto the government's 
agenda. 

While the rate of combat casualties 
this year in southern Lebanon — 20 so 
far — is in line with that of previous 
years, there is a sense that the number is 
no longer politically sustainable. 

Polls suggest that growing numbers of 
Israelis, anguished by the steady trickle 
of dead and wounded, simply want out 
Some prominent Israeli politicians also 
have spoken in favor of a pullback. 

In die near term, the more likely 
course of action may be intensified Is- 
raeli retaliation against Hezbollah, 
which has battled the Israeli Army there 


to a low-intensity draw. 

Israeli television reported that the 
Lebanese government has appealed for 
U.S. intervention to prevent further Is- 
raeli air strikes and artillery barrages 
a gains t Lebanese targets. 

Mr. Netanyahu has given no sign that 
he supports a unilateral withdrawal, al- 


though he said he would not rule it out 
“We’ve been in Lebanon for tile past 


“We’ve been in Lebanon for the past 
20 yeans.'* he said Friday in London 
before cutting short his European trip to 
return home after the fourth Israeli soldier 
died within 24 hours in southern Leb- 
anon. “Apparently it’s not easy to leave 
Lebanon, and the reason is simple: We 
are there to protect the north of the coun- 
try.” 

But support fra a withdrawal has 
come from unexpected quarters. In a 
meeting with foreign ambassadors Tues- 
day, Foreign Minister Ariel Sharon said 
he favored a gradual Israeli pullback. 

He said the withdrawal should be 
coupled with a wanting to die Lebanese 
that any raids into northern Israel would 
be answered with severe retaliatory 
strikes. 

Most of the Israeli deaths in Lebanon 
have resulted from roadside bombs and 


ambushes, which Hezbollah has ex- 
ecuted with increasing sophistication in 
recent months. 

Some bombs, including one that 
killed two Israeli soldiers last week, 
have been planted and set off within 
several hundred yards of the Israeli- 
controlled security fence that marks the 
Israeti-Lebanese border. 

“Praise the Lord that the technical 


president now more vulnerable at home? 
Western diplomats and officials who 
would like to believe that he is say that 
they have no strong new evidence mat he 
is in danger. Still, there is known to be 
some dissent within the Iraqi Army. 

‘ “Soldiers have families, too, and they 
see wbar this man is doing to people, ” an 
exile who was afraid to give his name 
said last week. 

The question of how secure Mr. Sad- 
dam is arose in new force last week when 
bis second-in-command, T-rrat Ibrahim, 
escaped assassination in the southern 
Shiite city of Karbala. In the days that 
followed, Iraqi newspapers hfniwi that 
Iran, with its Shiite leadership and a 
centuries- long enmity with Sunni-led 
Iraq, might have been behind the gren- 
ade throwers who tried to kill Mr. 
Ibrahim, the president’s deputy on the 
Revolutionary Command CounciL 

For several days last week. Iraqi leaders 
and the Iraqi media were pleading openly 
with the Arab world not to abandon Iraq 
“and damage the Arab nation.” The call 
came, diplomats said, as the importance of 
an Arab warning to Mr. Saddam several 
weeks ago began to sink in. 

On Nov. 12, two days before Iraq 


A European diplomat said that the 
world was probably still f ar from seeing 
any organized resistance emerge in Iraq 
to topple Mr. Saddam, at least sot in a 
decisive way. More likely, some West- 
ern experts fear, would be a messy col- 
lapse into brutality — “like toe end of 
Ceancescu in R omania, ” a diplomat 
said. 

Moreover, there is no orderly suc- 
cession evident. Mr. Saddam has al- 
lowed no other Iraqi to build a political 
base. Most observers agree that his.two 
sons, Uday and -Qnsay, are despised. 
Abbas Mebdi, an exile who is active in 
democratic Iraqi dissident movements in 
the United States, said that if Mr. Sad- 
dam were to die today, naturally or vi- 
olently, “within 30 minutes, his sons 
would be chopped into 10,000 pieces.” 


. Roam 

‘ GENEVA ■ — President Saddam 
Hussein's half-brother, Barzan 
Tftriti, left Geneva on Sunday 
aboard a flight for Amman, saying 
that he wouM travel on to BagMad, 
witnesses said. j ' 

Mr. Bazzan, a framer Iraqi in- 
telligence chief and Iraq’s envoy to 

the United Nations' European 
headquarters in Qeneva for tfafiga st 

r rtro p to Baghdad despite having 
recalled, Arab diplomats said. . 

Mr. is also the former 

father -in-law of Mr. Sadda m fs&an 
Uday, with whom h e isw iddy be- 
lieved to be on bad terms. 

Iraqi exiles say that Uday has! 
been linked to the killing of Two 8 
other relatives of Mr. Saddam when 
they returned from Jordan to Bagh- 
dad three years ago after: seeking 
asylum abroad. 

Because be resigned as Iraqis UN 
envoy in August, Mr. Barzan's for- 
mal permission to stay in Switzer- 
land was to expire Monday. ‘Last 
week, Mr. Barzan’s wife .died of 
cancer in a Swiss hospital 
. In an interview wife tire London- 
based daily Asharq Al Awsat Jast 
month, Mr. Bazzan denied reports 
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of a rift with the Iraqi leader. ■ 

But last week, an Arab diplomat, 
who asked not to be identified, said: 
“His relations with home are' not 
w arm They have been cut since the 
Gulf War.” 

A Swiss Foreign Ministry spefes- 
woman said she had no infbnnafyriB 
about Mr. Barzan’s departure. . * 

A Swiss federal official saidlast 
week that Geneva, authorities were 

Sn^s^ 1 cfildrai to remain in light 
of their mother’s recent death. > 


; : . Mlfl 

•uV.i. < _•*** 

.-v ,**•*!* 


Plu 


capabilities and the executive capabil- 
ities of the young members of the ls- 


ities of the young members of the Is- 
lamic resistance have reached a point 
where they can overcome all obstacles 
the enemy tries to present them with,” 
said Hussein Haiti, a Hezbollah leader in 
Lebanon who was shown on Israeli tele- 


SWISS: Voters Turn Doum Proposal for Legalization of Narcotics 


ttriti* 


Continued from Rage I 


vision. 

The Israelis have struck back at 
Hezbollah with frequent air strikes, ar- 
tillery bombardments and ambushes. 

Israel says it has inflicted nearly three 
times as many casualties on Hezbollah 
guerrillas as it has sustained this year, 
which would put the Hezbollah death 
toll at about 60. 

“Anyone looking for easy solutions 
should remember there are no magical 
ones,” said Lieutenant General Shaul 
Mofaz, the Israeli Army chief of staff. 


drugs to be drawn up next year. 

' ‘There’s a big gap between the legal 
regulation of cannabis and reality,” Mr. 
Zeltner said. “We need to take some 
steps.” He noted that solutions for con- 
sumption might be different from those 
for cultivation and sale of cannabis. 

Unlike many other European coun- 
tries, Swiss authorities puisne and pun- 
ish cannabis use, although not too suc- 
cessfully. Marijuana can frequently be 
smelled in smoking compartments on 
trains. And, in the past three years, some 
150 shops have sprung up around 


Switzerland selling little bags of dried 
cannabis leaves wife “not for consump- 
tion” labels, and daring authorities to 
prosecute. 

The country's law prohibits the sub- 
stance only when smoked^ which put law 
enforcement officials in a quandary. In 
the last month, they have begun cxacftdng 
down on the shops. But fee Swiss can- 
nabis dilemma also stems in part from 
the fact fear hemp has been widely 
grown, and used for various products, in 
the country for decades. 

The rejected initiative would have 
amended the constitution to say: '’The 
consumption, cultivation or possession 


of drugs, and their acquisition for per- 
sonal use, is not punishable.” 

The government campaign* had 
warned that the proposal would give 
unfettered access to drugs and attract 
drug tourists looking for easy availab- 
ility. Instead of eliminating fee black 
market, it would have created a new 
illegal drug trade and severed Switzer- 
land’s ties to international police as- 
sistance, Mr. Zelmor said. 

Also Sunday, voters approved spend- 
ing about $22 billion to modernize the 
national rail system and build two new 
tunnels through die Alps to speed north.- 
sooth truck traffic. ■ • * 
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jCfinwon Bank May Bear 
^Brunt of US . Acquisition 


L Co ***‘&i*r*ifr*m rn»»,>, V J - *- 

YO RK - — As Deutsche Bank: 
^JpreMi^d to aimom^ approval of a; 
eP-®*’ toulioa acquisition of Bankers 


J59.67 bufion acquisition of. Bankers 
Coop, on Monday in Frankfort, 
(employees and investors awaited ward 1 


employees and investees awaited ward 1 

on several impo rtant issues. ■ , ... . 

Chief among those iimros is hfwriiian v 
employees would be fend off. * stw* erf 
Ac transaction: Executives invpjved m 
the naerget negodatioas said.admmis- 
Itrativeataff woaldbe cot badeto reduce : 

ftVMknninn konk £ 


* A1 tht maragerial..aiifc 
(levdi there are expected te be layoffs 
ppoag Bankers -frost -employees in 
Europe and Deutsche' Bank employees 
{in the .United States. ■ . . . - * 

; - Analysts have predicted that as many 
as 3,000 jobs could go at the combined 
{entity; notably in London and New 
; Yodc. ; 

■ A mezobex of the Deutsche Bank 



IG MET^ GOES FOR 6i PERCENT — Klaus Zwidtd, left, chairman of the 1G MetaH union, reaching 


ISssautheac 
losses xs Ae 


ion would lead to job 
}’ fixed-income and 





equity businesses in both those ceaxbas. 

Deutsche Bank, • which - employs 
. about 2,000 people in the United -States, 
is c9t.pected.to bearAe brun t of job cots 
there, because Bankers Trust would 
probably form foe core erf foe German 
bank's U.S. investment banking busi- 
ness'' ■ , . 

Financing also remains unclear. In a 
statement last week, Deutsche B ank and 
Bankers Trust said the $93-a>share pur- 
chase would be in cash, but it was not 
clear whether Deutsche Bank wouldrfip 
into its own anmle reserves for fo&ac^ 
quisidon or seek other ways of raising 
ttw money. . 


S£ Phantom Tax Threat Stalks the EU 

£ would ■ ^ 

Briti^^ress Whips Up Frenzy Against an Old ‘New Manifesto' 


ItiaaMTHbii*" 


BRUSSELS ^r A specter is haunting 
die J5nrop&a T7 aion; higher taxation, 
-across.foe board, imposed by the unseen 
hand in Brussels. 

: Bnt on closer • exatnmation, this 


Deutsche Bank said Wednesday That ‘:*flweat" spears teibe not much more 


ownership stake in DaimlerCoysIcr 
AG- — foe new company czeatetfby the 
merger of Daimlcr-Beoz AG and foe 
Chrysler Carp. Lawyers in foe Upned 
Souqs who are specialists in Amezican 


foan a phantom. . . - 

A storm blew op tet week when the 
Austrian finance minister, Rudolf Ed-: 
finger, iqtxpdoceda Socialist manifesto 
called “The New European ^Way.’* 

_> Xbem aa ifestDw a s,in fact, old: It was 


banking law said 1ha£ foe baiik^^flEBm : ' drafted in Fdmy, baabeeo available 
f^aimlerChrysler oad»Isicmet since rhe gpring and was 

aiatory problems fer DeotscbeRaai: m a^moved by most Enn>- — — — — ■ 
the United States. " finance muristjer? f “ NEWS 

White it was ^Qcteitxai - ■ ANALYSIS 


Deutsche Bank executive, 

ermann, and foe rhafem n n of Bamfeis ' 

Trust, Frank Newman* 

oversee the new inve s taw u^ bagbog 

unit created by foe merger, foe stiiSe&e T 

aiKi locations erffoe rest erf 

were not yet dev. * ^ 

Both c om panies* boards ha vtgiven . 
pr eliminar y mpreval to foe mergd’-'Gn 
Sunday foe boards were expected^ : 
sign off on lax and tegd issues. After foe 
Bankers boazd votes on Sunday, Iv^ti 
Newman will fly to Frankfurt fix foe 
Deutsche bond’s vote. 

The transactitMi would be the largest 
acquisition of an American financial 
institution by a foreign b an k. The new 
a bmp arty, to be called Deutsche 
Bookers Trust, would be one of foe 
world’s biggest securities firms, wMi - 
$850 billion in assets, and foe world’s . 
fourth- larspat fund manager. 

(NYT, Bloomberg, Reuters) 


;|L contained; a refer- - 

eace to '‘fax-pobey coordination,” 
yd d dy vta te d that governments should 
^a^qaliianifed tax comprtitiou.” Like 
foeGem^ finance minister, Oskar Lar 
fonutine, Mr. EdHnger raised the pos- 
sfinfify dial foe Emiopean single cur- 
rency wcwld create pressure to align 


- That was enough to send Britain’s 
qotorionsly EuitipbolMC national news- 
papers* into a feeding frenzy, with-ac- 
cmjatiohs that "Brussels’' was attempt- 
ing a? inqxwe oanageous new rax 
burdens: 

The- ' fears were exaggerated, 
however. Even with a single currency, 
tax policy will remain strictly the re- 
sponsibility of national governmen t s. 

This is not to rale om some degree of 
“l ffniiopiMtinn ” on items such as 
company tax loopholes or a mmimnm 
level of taxation of savings accounts. 


Such moves could, indeed, increase 
taxes for some Europeans. 

These ideas have been knocking 
around for a year. Bnt Fleet Street last 
week suddenly sniffed a Continental 

plot- 

putting a name to it, the tabloid The 
Sun slapped a large photograph of Mr. 
Lafontaine on foe froot page under foe 
headline, “Is THIS the most dangerous 
man in EUROPE?” 

The paper said that Mr. Lafontaine’s 
ideas would mean raising corporate and 
personal income taxes m Britain and 
extending value-added tax to many 
items that currently are exempt. 

Faced with foe media onslaught. Bri- 
tain's chancellor of the Exchequer, Gor- 
don Brown, told a news conference in 
Brussels that tax harmonization was 
“not foe way forward” for Europe and 
insisted that he would use his right of 
veto to scuttle any tax proposals em- 
anating from Brussels. 

But he omitted to say that his sig- 
nature was on the Socialist manifesto. 
Or that one of his deputies, foe financial 
secretary to the Treasury. DawnPrimar- 
olo, was chairman of an EU group that is 
studying the question of harmonizing 
company taxes. Or, for that matter, that 
he is about to sign an agreement for an 
EU-wide tax on electricity, gas and coal 
consumption. 

The European commissioner in 
charge of taxation and foe single market. 
Mario Monti, attempted to douse foe 
flames by denying that there was any 
EU design to raise taxes for European 
citizens. 

But Mr. Monti said there were some 
clearly identifiable distortions that 
made tax collection less than efficient 


for government support unless they can 
be shown to contribute to regional de- 
velopment and do not create significant 
tax losses in other countries. 

Watchful of any move that could be 
interpreted by Europeans as a call to 
common taxation, government leaders 
last month shot down a proposal from 
foe president of foe European Parlia- 
ment, Jose Maria Gil Robles, to earmark 
a portion of income taxes to foe running 
of foe EU. 

He said his purpose was merely to 
show Europeans how little they pay for 
the Union in per-capita terms — less 
than foe price of a cup of coffee per 
day. 

But governments were dearly con- 
cerned to head off any suspicion they 
were planning a joint tax rise. 

Mr. Monti said be was not offended 
by Mr. Brown’s rejection of tax har- 
monization because “that is our line 
also” — although foe commission is 
supporting a proposal to tax income 
fro m bank accounts and international 
securities held by EU residents. 

Countries like Germany complain 
they lose huge amounts of revenues to 
tax havens like Luxembourg, which op- 
poses foe proposal 

And Britain has warned it will veto 
this proposal unless Eurobonds are ex- 
empted — London, of course, being the 
capital of foe Eurobond trade. 


Surfing Stormy Internet Seas, Music Pirates 


By ffiawafiha Stay 

The Bosom Glebe 
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OSTON — Three can listen. 


hw»h- <mfl lj ty digital copies of a strange Robin Hood-esque has been transformed from a 
Snmsl c andpnhlidimg it on move, is offering that prop- technical curiosity to a pop- 
the Internet, where anyone arty to others.” alar entertainment system. 


weeks ago, foe pop- 
ular band RJEM- re- 
leased Jgcs latest al- 


Yet tins computerized pir- 
rr may be the least of Mr. 


alar entertainment system. 
Free or low-cost MP3 play- 
ers. software available on 


copjes of tile didc 'could ~be computer, an 

KzrzaHv anvwhere non, some inexpensive seft- 
oouuxu mmmsy j wa rc and contempt for copy- 
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fipryeare- Bui a new breed of flMMtwjtoOV 


CURRENCYRATES 


Cross Rates 

i 

ea- s 


£. S £> Sr - “ 

S OMW »£”* J5m 3 ™ u£ 35- company .still depend for 

j» «h — 1!1C ax 1330 ma vmvmi most of tbeir sales. And the 

^ gZ SIS' a* wo JBrfwj — record companies would have 

?£S «9 — wj» SB w«? .115 to redesign their own btisi- 


Ibese audio thieves do acy may be the least of Mr. ers. software available on 
their dirty work for pleasure, Mertis’s worries. The same many Intranet sites, are being 
not profit. And foe tools of technology could radically used by millions to download 
their trade are easy to find: a change foe world of recorded and record MP3-formated 
computer, an fiitemezconnec- music: It can be used by foe music onto hard drives. 
tionTsara inexpensive soft- recording industry itself to A few record companies 
ware and contempt for copy- transform foe way music is and recording artists like Eric 
right laws. 'distributed. Clapton and Dionne Warwick 

“Someone is hearing Consumers may be able to have embraced foe technology 
themselves to oar property,” buy RJELM/s next album efi- as a promotional tool. They 
said Bob Meriis, a spokesman ready over the Internet, issue sample cuts from new 
fts REAL'S label. Wanner -downloading foe music right albums on foe Internet in MP3 
Bros Records, “and foenl, in onto their hard drives. Or they format, and encourage visitors 
: might not buv entire albums to download them and listen. 

»^**J*“J a* alh but instead download Then there are MP3 pirates 
PATES L songs one at a time to create who use “ripper” software to 

1 * tbeir own ideal albums. copy CDs into the new format 

. Nw27 • All this could devastate the and distribute ai^al copies 
■ an if, sx ■ to- a rwm business of traditional music far and wide. 
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Malaysian Economy 
Contracts by 8.6% 

‘Downward Spiral’ Has Not Stopped Yet 


By Thomas Fuller 

International Herald Tribune 


KUALA LUMPUR — Malaysian 
economic output fell by 8.6 percent in 
the third quarter compared with foe peri- 
od a year ago, its worst performance 
ever, dashing hopes that stimulus mea- 
sures carried out this year had helped 
stem the economic slide. 

“The downward spiral has not been 
arrested yet,’ * said Mohamad Ariff, ex- 
ecutive director of foe Malaysian In- 
stitute of Economic Research. “1 think 
there will be a massive contraction this 
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“There is no question of increasing 
foe overall tax burden,” he said. “On 
the contrary, we believe that we should 
gradually lower the tax burden, bnt we 
must assure that taxes are fair and trans- 
parent.” 

Austria, which cunently holds foe 
rotating EU presidency, found that it 
could increase the yield from its cor- 
porate tax without increasing the rate by 
eliminatin g loopholes, and Mr. Edlinger 
has been eager to sell the idea to foe 
community at large. 

At their Luxembourg summit meet- 
ing a year ago, EU leaders agreed on a 
code of conduct for business taxation, 
and Mrs. Primarolo’s loophole- busters 
have been busy for months seeking ar- 
cane abuses. 

In a repeat this month, the European 
Commission, foe EU’s executive 
agency, said it was satisfied that mem- 
ber stales had introduced no new dis- 
tortions since foe code of conduct was 
agreed upon. The code “already is bear- 
ing fruit,” Mr. Monti said. 

At foe same tune, the commissioner 
responsible for competition policy, 
Karel van MIert, has told member gov- 
ernments that he will adopt strict roles 
on tax havens, making them ineligible 


Officials at Bank Negara, foe central 
bank, were more hopeftd. “The latest 
indicators suggest the contraction in the 
economy has bottomed out,” foe bank’s 
governor, Ali Abul Hassan Suiaiman, 
said after the figures were released Sat- 
urday. The economy expanded by 2.3 
percent when compared with foe second 
quarter, be said, adding that car sales 
rose, banks were lending more and ex- 
ports sharply increased in September. 

It was foe third consecutive quarterly 
contraction in gross domestic product 
compared with foe corresponding peri- 
od last year. The economy shrank by 6.8 
percent in the second quarter and by 2.8 
percent in foe first quarter. 

Malaysian economic performance has 
been closely watched around the region 
since June, when the country broke with 
foe orthodoxy of foe International Mon- 
etary Fund and abandoned austerity 
measures in favor of a stimulus package. 
The government has been prodding 
banks to increase lending and has used 
cash from its national provident fond and 
foe state oQ company to help relieve 
troubled companies of ’heir debt 

The country also impc tod controls on 
its currency, allowing i f 3 lower interest 
rates while protecting against capital 
flight Analysts said it was too early to 
judge how the controls had affected 
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AM Abul Hassan Suiaiman, the 
head of the central bank, is hopeful. 


car sales, third-quarter data have been 
universally negative. Hong Kong's 
economy contracted at a 7 percent an- 
nual rate. South Korea's declined at a 6,8 
percent rate and Indonesia's shrank at a 
17.4 percent rate, while the Philippine 
economy contracted 0.1 percent in foe 
third quarter from the second, and Singa- 
pore's shrank 0.7 percent Thailand does 
not issue third-quarter data, but analysts 
have estimated foe economy will con- 
tract by more than 7 percent this year. 

Most worrying for Malaysia are in- 
vestment data. While proposals for new 
investment are increasing in South Korea 
and Thailand, they have plummeted in 


growth — they were imposed in 
September, foe end of the third quarter. 


September, foe end of the third quarter. 
The government says foe controls — 
which fixed the value of foe dollar at 3.8 
ringgit — have lifted currency reserves 
and helped restore market stability. 

Some analysts are more skeptical. 

* ‘All foe positive effects of foe policy, 
like low interest rates, trade surpluses 
and increased reserves, are also taking 
place in other countries where there are 
no capital controls,” Mr. Ariff said. 

Although there are signs throughout 
Southeast Asia of economic recovery, 
such as buoyant stock markets and rising 


57 percent in foe first nine months of foe 
year, according to foe Malaysian In- 
stitute of Economic Research. Local in- 
vestment proposals dropped by 72 per- 
cent, and foreign direct-investment 
proposals fell 28 percent 

Meanwhile, there are signs that 
Malaysia may change its peg to the 
dollar if currencies in neighboring coun- 
tries continue to appreciate. In recent 
weeks, foe Philippine peso, the Thai 
baht, the Indonesian rupiah and foe 
Singapore dollar have all risen sharply 
against the U.S. dollar. 

Prime Minister Mahathir bin Moha- 
mad last week told members of the 
Japanese Keidanren . or Federation of 
Economic Organizations, foal Kuala 
Lumpur would consider foe changing 


the peg only if regional currencies 
moved 20 percent * ‘either up or down,” 


moved 20 percent * ‘either up or down,” 
Kumagai Naohiko, vice chairman of the 
Keidanren, told Bridge News. 


France Telecom to Offer 
Small Investors More Stock 


Caviled 6y Our S^ffFhut CHspaxtoa 


PARIS — The Finance Ministry, 
buoyant from foe enthusiastic recep- 
tion investors gave foe sale of a 
second installment of France Tele- 
com shares, said Sunday it would 
increase foe number of shares ear- 
marked for private individuals at the 
expense of institutional investors. 

Nearly 3 million people signed up 
fear shares, eager to see the same gains 
as those that followed France Tele- 
com’s record $7 billion initial public 
offering in October 1997. The stock 
has more than doubled since then. 

The second installment will raise 
36.8 billion francs ($6.44 billion); 
France Telecom will keep 23 billion 
francs and foe rest will go to the state, a 
Finance Ministry spokeswoman said. 

While individuals asked for twice 
foe number of shares they were 
offered, institutional investors were 
even keener, requesting three- and- 
half times their allotment. Demand 
for France Telecom’s convertible 
bond sale, meanwhile, outstripped 
supply nearly 10 times. 

Institutional investors will pay 400 


francs a share, a 10-franc premium 
over foe price for individuals. Investors 
will receive their shares on Dec. 7. 

Finance Minister Dominique 
Strauss -Kahn decided to transfer 33 
million out of a possible 7 million 
shares of foe offer to private indi- 
viduals, bringing foe private offer to 

50.3 million shares with a value of 
19.6 billion francs, the ministry said. 

Investors who made a reservation 
will get their first 20 shares allotted in 
frill and 25 percent of their request 
from 21 to 76 shares. Those who did 
not make a reservation but signed up 
last week will get foe first seven shares 
allotted in full as well as 1 1.5 percent 
of their request fee up to 76 shares. 

Institutional investors will get 37.2 
million shares for a total of 14.9 bil- 
lion francs. Employees may buy up to 

2.3 billion francs’ worth of shares. 

Deutsche Telekom AG will buy 2 

percent of France Telecom for a total 
of 8 billion francs. France Telecom, in 
turn, confirmed Sunday it had paid 
8.2 billion francs for a 2 percent stake 
in foe German phone company. 

(Reuters. Bloomberg) 
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Then there are MP3 pirates 
who use “ripper” software to 
copy CDs into the new format 
and distribute illegal copies 
far and wide. 

“Anybody with a modem 
personal computer can pop a 
CD into foe computer and 
make an MP3 file out of it,” 
said Michael Robertson, pres- 
ident of MP3.com, a leading 
distributor of legal MP3 mu- 
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MP3, was originally de- 
veloped to enable Hollywood 
sfodros to put high-quality 
movie sound onto disks the 
size of CD-ROMs. But MP3 
also enables almost anyone 
with a personal computer to 
mhke copies of recorded mu- 
sic that sound nearly as good 


3j5<tt vew-wtfcOTJJW as foe original recording. 


ForwardteM 


c they buy. MP3 piracy is still only a 
ing technology minor threat to foe recording 
met music dis- industry. Most borne com- 
lar, known as puter users have slow Internet 
jriginally do- connections, so it would still 
ble Hollywood take five or six minutes to 
t irigjMiiiality download a typical MP3 
onto disks' the song. Many music lovers 
)Ms. But MP3 would rather buy the disk and 
ilmost anyone be done with it. 
d computer to But this bottleneck is | 
f recorded mu- quickly disappearing, 

nearly as good Already tens of thousands of I 
recording. Americans have high-speed 
, MP3 music Internet access at home, 
[y compressed through modems connected 
is can easily- be to their cable TV systems. 


Jg! i is* IS 1 '* n0 ww0 1 


® , In addition, MP3 music Internet access at home, 

files are tightly compressed through modems connected 
jMtv Mr so thathu^beds can easily be to their cable TV systems. 

I3KM izijs jzim stored on a computer’s hard And anew system called AD- 
i*no U970 drive, or downloaded from SL, or asymmetric digital 

i rnnuptH tide BaB&O foe IfllSUCt. M 

w* ******* Over the past year, MP3 See MUSIC, Page 17 


See MUSIC, Page 17 
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with a new perspective 


Commercial Union and General Accident are now CGU. 

And we've combined 300 years' heritage with just one person in mind. 


CGU pic Registered in England No. 2468686, Registered office; St Helen's, 1 Undershaft. London EC3P 3DQ. www.cgvplc.cam 
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CAPITAL MARKETS ON MONDAY 


Soros 9 the Speculator: No Longer Thriving on Chads? 


00 / 




By Lawrence Malkin 

International Herald Tribune 


ECONOMIC SCENE /Commentary 


NEW YORK — George Soros, the 
greatest speculator of the age, admitted 
in a book published worldwide Sunday 
that putting his funds' money into Rus- 
sia was “the worst investment of my 
professional career" and warned that die 
world is heading into a depression unless 
international finance is reformed soon. 

In “The Crisis of Global Capitalism,” 
Mr. Soros has put together many of his 
observations of recent years in a book 
that amounts to a wake-up call from a 
man who knows his subject first-hand. 

This year the value of die Soros funds 
dropped from about $22 billion to $18 
billion — half of the losses vanished in 
Russia. One section of the book consists 
of his diary of how be tried to prevent the 
August financial meltdown in Moscow, 
an experience that he concedes demon- 


strated to him the difficulty of reconciling 
his role as an investor with his efforts to 


help make Russia a democratic society. 

He seeks neither sympathy nor re- 
dress for his losses, only a new and more 
stable order for global finance, despite 
the fact that less volatility would mean 
fewer opportunities for speculators like 
himself. 

“I want to prevent the global capitalist 

..l C-. _ iiutf " han/rir/K 


system from destroying itself,'' he writes. 
It is as if Joseph P. Kennedy had de- 
manded stock-market regulation Airing 
the Roaring Twenties — or, if Mr. Soros 
is right, jus! before the crash of 1929. 

Much of die book is devoted to an 
attack on what he calls the dogma of 
“market fundamentalism" underlying 
the structure of the global economy. At 


times he overstates the obvious, most 
notably in a lengthy explanation of his 
favorite market theory of “refiorivity,** 
which boils down to the observation that 
the thou ghts and statements of market 
players can affect the market. 

His definition of this nnsmprising 
theory: “Facts can be influenced by 
making statements about them.’* 

For example, when enough people 
chant the mantra of “the magic of the 
marketplace,” Mr. Soros warns, this 
helps create the mass delusion that the 
market solves all problems, whereupon 
people like him Set that the had will 
eventually stumble and he then picks up 
the pieces. He explains how his theories 
have helped make this contrarian rich, 
but lest he give away Soros Fund Man- 


Most Active International Bends 


The 2S0 most active international bonds traded 
through the EunxSear system for the week end- 
ing Now. 27. Prices suppOect by Telekure. 


Rnk None Cpn Maturity Price Crt Yd 
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Austrian Schilling 


5 01/15*8 105-7500 4.7300 


100 Germany 
103 Germany 
107 Germany 
121 Germany 

123 Treuhond 

124 Treuhond 
126 Treuhond 
131 Suedwest LS 


8% 07/20/00 
Zero 01/15/99 
3ft 06/18/99 
W* 05/21/01 
iM 05/1304 
7 11/25/99 
6 11/12/03 
zero 102 3/00 


British Pound 


70 Annington Na4 zero 17/07/22 22X500 <U5OT 
162 FM Re&M HOOT 11.126S9/30/50 1644990 47600 
176 Annington No 4 zero 01/10/23 21.8750 6-5000 
224 Britain B 12*77/00 105.1500 74100 

239 EIB 7U 04/07*12 105-5960 607DO 

243 FuJi/re Rentals 2 zero 03000) 87.8298 54900 


Danish Krone 


31 Denmark 

39 Denmark 

40 Denmark 
49 Denmark 
57 Denmark 
62 Denmark 
84 Denmark 
89 Denmark 
106 Denmark 
120 Realknsd Dan 
132 Denmark 
164 Denmark 
168 Denmark 
208 Unikredll 
212 Real Dan 


7 11/15/07 

8 03/15/06 
B 05/15*0 
6 T 1/15*» 

6 12/10/99 

9 11/15/00 

7 12/15-04 

6 11/15/02 
9 11/15101 

7 10*17/29 

7 11/10/24 

4 02/15*11 
6 02/15/99 
6 10/01/29 

6 10(01/29 


1187000 

1224000 

1124477 

112.1500 

101.9200 

1097900 

1145500 

1065800 

110.9400 

100-7000 

1244200 

1005900 

1003000 

974000 

965000 


134 Germany FRN 3729309/30/04 

137 Germany 7ft 02/21/00 

138 Treuhond 5* 04/29/99 

139 Household Fir 5* 11/23/05 

149Depfa 5 02*0*05 

155 TVA 6*i 09/18/06 

169 Treuhond 6ft 03/04/04 

179 Treuhond 55200)2/14 *» 

184 Germany FRN 3400004/06*8 
188 Germany 316 12/18/98 

191 Germany strip zera 01/04/28 

193 EIB 5 04/15*8 

195 Germany 5* Q5/2V99 

196 Hypabk Essen 4* 06/29/06 

199 Metro Fin. zero 07/09/13 

205 Belgium Ofo 514 03*28*8 


zero 01/04/28 
5 04/15*8 
5* 05/28/99 
414 06/29/06 
zero 07/09/13 
514 03128*8 


211 Gear 19981 FRN 3.7563 11/25/03 


218 Germany 

21 9 Dap fa 
221 Treuhond 
223 Germany 
228 Canada Gov. 
235 Austria 

240 Germany 
242 Germany 
245 World Bonk 
249 Westdeot LB 


Bft 08/21/00 
4* 07/15*8 
5 01/14/99 
616 06/21/99 
4ft 07/07*8 
4700007/15/03 
816 05/22/00 
7 09/20/99 
7Vi 04/12/05 
516 1004/05 


106-5000 

994864 

1003800 

1114878 

114.7200 

1037214 

1105911 

93.4751 

994500 

1057322 

100.9400 

1007367 

1057500 

UK 

1120500 

1047613 

99.8313 

100.0000 

237500 

1060000 

101.1300 

103.1700 

1030000 

1117500 

99.9612 

1087300 

1020700 

100.1800 

1017)33 

103.7500 

1027500 

1077838 

1027775 

1167000 

106.3900 


109 Franca OAT SP zero KV25/19 327000 57600 
143 Franca OAT SP zero 04/2573 26.1000 57500 

177 FrtmcaOAT 5ft 04/25/07 11045 47*00 

178 Franca OAT 7ft 04/25*8 1207500 67100 

225 France BTAN 4 07/12/00 1017100 37600 


Italian Lira 


4ft 04/15*71 102.1700 44000 
8ft 04*11/99 1017100 13700 


agement's crown jewels, he cites few 
examples beyond his already well-doc- 
umented bDiion-doSar profit cm the 
2992 fail of the British pound. 

In the present crisis, he argues that 
more information for leaders is not suf- 
ficient because markets are inherently 
unstable — and “how much instability 
can society take?” Mr. Soros proposes a 
carrot-and -stick combination that would 
help guarantee loans to countries that 
disclose their full balance sheets and pen- 
alize banks that ignored warning sagos. 

Instead of having the In ternational 
Monetary Fund serve as the multina- 
tional banks’ debt collector from dev- 
astated borrowers in the developing 
world, the banks would have to swallow 
some of their losses by turning bad debts 
into equity. At the same time, the IMF’s 
lending capacity would be increased by. 
issuing Special Drawing Rights to fiU 
the financial hole created by a default. 
The Special Drawing Right, or SDR, is 
an artificial IMF resave currency that 
central banks can cash in for dollars and 
other currencies. This complex plan 
would be institutionalized by an In- 
ternational Credit Insurance Corpora- 
tion with access to all information about 
outstanding loans, public- and private, 
carried by borrowers and lenders alike. 
The corporation would then decide what 
proportion of a loan to guarantee at 
preferential interest rates. Foreign banks 


and bondholders would 
be at risk for toe rest 
The fact that lenders 
could no longer count 
on IMF -bailouts, - Mr. 
Soros argues, would pot 
a powerful tool in the. 
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hands of ti*e IMF and 
“avoid excesses in 
either direction.'’ - 
The book’s^ publish- 
ing history demon- 
strates the public lack of 
urgency about tte prob- 
lem. Originally contrac- 
ted to Random House 
for an advance of 
$50,000, a draft of toe 
book was delivered this 
summer to the publish- 
er, which had recently 
been bought by Bertels- 
mann AO of Germany. 
Mr. Soros urged Ran- 
dom House to move up 
tile •’ pnhliehfng date 
from early 1999 to the 
flniimm of riiw year. 
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fl inmnn nf ihi* y ea r ~ Inhis book, George Soros sees the world economy 
After Random Honse mfn a ffopfisaon and urges fkiaiKi al order, 

xefosed, toe author went - -. • 
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to PublkAffairs, a small, new, and ag- 
gressive house, which shipped copies to 

US, bookstores within two months of 
receiving his manuscript on Sept. 22. 
Meanwhile, PublicAffaxrs sold me in- 


ternational rights for $900,000, splitting 
The money in the traditional ratio of 75- 
25 between^ author and pubti&fiter in. a 
financial coop worthy or, weft, George 
Soros. ... ' ! 


Japanese Yen 


J 86 Worid Bonk 


4ft 06/20/00 1064250 42200 


Portuguese Escudo 
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200CatssAutoFRN 0.10 05/2099 9872 0.10 


Spanish Peseta 


1 S3 Spain Bonos 6.150001/31/13 7157250 57500 
173 Spain Bonos 4 01/31/08 1127750 5X300 


Swedish Krana 


163 Sweden 
197 Sweden 1040 


13 M/1401 1277020 106800 
6ft 05/05*8 1157820 57000 


215 Sweden 1036 10ft OVOS/OO 1087140 94200 


231 Sweden 
237 Sweden 


9 04/20/09 737.0470 67700 
S 01/15/04 100040 47900 


U.S. Dollar 


Deutsche Mark 


Dutch Guilder 


12 Brazil Cop SJ. 5 04/1504 78.7063 6-3500 

26 Brazil L FRN 6ft 04/1906 71.9422 877 M 

34 Argentina FRN 6ft. 03/29/05 81J634 77700 

43 Brazil FRN 6% 01/01/07 65J1 25 10X700 

51 1ADB 5ft 11/18*8 997750 53800 

53 Vnastiecon FRN 6ft 12*0/15 157596417700 

72 Mac B FRN 6ft 12/31/19 782500 77800 

85 Argentina lift 01/3V17 99.0000114900 

88 Korea 8ft 0 4/15AJ8 997750 87300 

91 Medco lift 05/15/26 1087250107900' 

92 Argentina par L 5ft 03/31/23 712500 77500 


1 Germany 

2 Germany 

3 Germany 

4 Germany 

5 Germany 

6 Germany 

7 Germany 

8 Germany 

9 Germany 

10 Germany 

11 Germany 

13 Tran hand 

14 Germany 

15 Germany 

16 Germany 

17 Germany ■ 

IB Germany 
20 Treuhond 

22 Germany 94 

23 Germany 

24 Germany 

25 Germany 

27 Germany 

28 Germany 

29 Germony 

30 Germany 

32 Germany 

33 Germany 

35 Germany 

36 Germany 

37 Germany 

38 Germany 

41 Germany Thills 

42 Germany 

44 Treuhond 

45 Germany 

46 Germany 
4? Germany 
50 Germany 
52 Germany 

54 Germany 

55 Germany 

56 Germany 
58 Germany 
61 Treuhond 

64 Treuhond 

65 Germany 

68 Germany 

69 Treuhond 
71 Germany 
75 Germany 

77 Germany 

78 Germany 

79 Germany 

80 Germany 

81 Germany 
©Germany 
83 Germany 
86 Germany 

98 Treuhond 

99 Treuhond 


6 07/04/07 
5ft 01/04*8 
4ii 07/04/08 
B 01/21/02 
4ft 05/19/03 

8 07/22/02 
4ft 07/04*8 
5ft 01/04/28 

6 01/04/07 
3ft 08/26/03 

9 10/20/00 
Th 01/29/03 
7ft 12/20*12 
8ft 12/20/00 
4ft 07/04/2B 
4 ft 02/18/03 
31ft 09/15*50 
7ft 1 081/02 
6ft 07/04/24 
6ft 10/14/05 

4 03/17*50 

5 11/12/02 
6ft 05/12*15 
7ft 10/21/02 
4ft 11/20/01 
6ft 04/26/06 
6ft 07*5407 

4 06/16/00 
7ft 01/03*15 
5ft 08/22*50 

4 09/17/99 
4ft 05/17/02 
zero 04/16/99 
4ft 02/22/02 
7ft 12/02*52 
Bft 08/20/01 

6 09/15/03 
5ft <55/75*50 
6ft 07/15/03 

5 05/21*51 

5 08/20/01 
4ft 08/19/02 
B'.i 09/20*11 
5ft 11/21/00 
7ft 09/09/04 
6ft 07*59*53 

6 02/16706 
6 06/20/16 

6ft 04/2303 
6ft 07/15/04 
6ft 04/22*13 
9 01/22/01 
6 01/05/06 

4ft 12/17/99 
5ft 02/21/01 
3ft 03/19/99 
6ft 03/TSOO 
7 ft 11/11/04 
Bft 02/20/01 
6ft 07/01/99 
6ft 06/11/03 


113.9700 

109-2900 

1048386 

113.2256 

1030130 

115.2400 

1005871 

110.7571 

113-2800 

100.9429 

1)0.1988 

113.5450 

1130300 

110.9775 

97.7700 

103.7900 

97.2459 

115.2022 

719.0833 

115- 4400 
10041711 
105.4200 

116- 9467 
1130167 
107.9289 
114,5433 
123.3500 
1010000 

119.0400 
1040200 
1005000 
103.2633 

980006 

102.7866 

1)4.1289 

1130988 

1100188 

1035600 

11120 

103.9193 

104.1429 

1Q3.1B18 

1125600 

1014300 

1190220 

1125988 

1125843 

1180525 

TllASZS 

115.1400 

1118800 

1115400 

1125217 

100.9057 

104.0400 
1000919 
1 019400 
1195200 
1100350 
1015900 
113*414 


21 Netherlands 
60 Netherlands 
66 Netherlands 
73 Netherlands 
76 Netherlands 
90 Netherlands 
105 Netherlands 
110 Netherlands 
112 Netherlands 
I U Netherlands 
1 15 Netherlands 
11B Netherlands 

129 Netherlands 

130 Netherlands SP 
133 Netherlands 

135 Netherlands 

136 Netherlands 
142 Netherlands 
148 Netherlands 
160 Netherlands 
165 Netherlands 
170 Netherlands 
172 Netherlands 
192 Netherlands 
202 Netherlands 
204 Netherlands 
206 Netherlands 
2)4 Netherlands 
222 Netherlands 
246 Netherlands 


5ft 07/15/08 
8ft 03/15/01 
9 01/15/01 
5ft 01/1 5/28 
5ft 09/15*12 
7ft 01/15/23 

8 Vi 06/1502 
7 ft 04/1 5/1 a 
5ft 02/1507 
8ft 09/15/01 

9 05/15/00 
9 10/16/00 
8ft 02/1500 
zero 01/15/23 
8ft 02/1S/07 
6ft 11/1505 
8ft 02/15/02 
7 <W5U5 


5ft 01/1504 


6 01/1506 
9ft 11/3000 
7ft 11/15/99 
6ft 0V15O3 
7ft 030105 
7ft 100104 
Bft 06/01/06 
8ft 09/15/07 

7 02/1SO3 
7ft 07/15/99 
8ft 050100 


1090300 

111 

1110000 

109.2000 
107-5500 
136.9050 

115X0 

1290500 

111.8000 

1130000 

1070300 

no 

105.6150 
28-6000 
728-4750 
1160500 
114 
1 170500 
109-4000 
112-5500 
111.1300 
103.7700 
11)0500 

121.2000 
1170000 
12815550 
1290250 

112.90 

1022600 

1072700 


6 09/15/13 672500 80600 


95 Mex Cum AtaQ 6ft 12/31/19 78.1150 80000 


96 Argentina 

97 Brazil 


9ft 09/19/27 902500100000 
10ft 05/1507 780000 12.9000 


101 Brazil S.Z1 FRN 6ft 04/15/24 652500 9J200 


19 France 
48 France OAT 
59 France BTAN 
63 Sweden 
67 France OAT 
74 EIB 

87 FranceOAT 
11) Italy 
119Spain 
128 Finland 
147BNG 

156 France BTAN 

157 Spain 

158 France BTAN 
161 FranceOAT 
1870KB 

203 France BTAN 
233 Italy 


5ft 0426*8 
7ft 04/25/05 
4 Vi 07/12/02 
5 01/28/09 
5ft 04/25*17 
3ft 04/1685 

4 04/25/09 

5 0501*8 
5.150007/30/09 

5 04/25*19 

3ft 01/05/04 

5 03/16/99 

6 01/31/29 
4ft 07/12/03 
Bft 04/25/22 
5ft 04/25*8 
4 07/12*8 
8 11/22/99 


1080525 

120.7500 

103.1500 

1040953 

110ft 

1002500 

95-3536 

1Q5.7500 

’020070 

1053070 

1002000 

1002800 

111*050 

1020958 

146.0000 

1060750 

100.9700 

1020100 


704 Venezuela 9ft 09/1*27 552500162400 
108 Brazil L FRN 6ft 04/1*06 730531 &2800 
113 Venezuela FRN 6ft 12/1*87 560800110600 
716 Russia 11 07/24/18 270000407400 

117 Nigeria 6ft 11/1*20 680000 9.1900 

122 Brazil S3- FRN 6¥*s 04/15/12 60.0625 102000 
125 Mexico 9ft 01/1OT 1000750 92900 

127 Brazil Cbond S.L 5 04/15/14 780144 63800 

140 Russia 12ft 0*24/28 320000390400, 

141 Brazil par Z1 SV, 04/1*24 66.1250 80200' 

144 Argentina FRN 6ft* 03/31/23 760000 70700 

145 Bulgaria FRN 6Vi i 07/28/11 692903 90000 

146 Russia 10 06/2*07 300746 320000 

1 50 Ten Valley Auth 5ft 11/13*8 990000 5*100 
1ST Ecuador par 3ft 02/78/25 490000 70700 
IS Poland Inter 5 10/21/14 932500 50300 
154 Ecuador FRN 3ft 02/2*15 550099 50800 
159 Mexico parA 6ft 12/31/19 78*375 72700 

166 Argentina 11 1IVD9/06 1000000 110000 

»67M«wa>BFRN 603881201/19 8301 CO 70700 
171 Mexico D FRN 6001612/2*19 860000 70500 
174 Mexico C FRN 6200912/31/19 860408 7.1500 
175TMOC 5ft 11/13*73 1000250 SL5900 

181 Brazil &L FRN 6*k 04/1*09 662400 90700 

1© Shell fin Nettl 5 11/19*0 97.1866 S.1400 

1© World Bank 5ft 02/06*8 1022500 50000 

190 Argentina FRN 5.198304/01/01 75.7622 60600 
194RcOobank Nelli 5ft 09/17*8 99-6250 50200 
198 Holy 5 11/28*73 990750 50300 

201 JJ_S.Nr2 FRN &430009/3ft00 990791 54600 
207 farri Motor FRN502530&13O3 990000 5-5800 

209 Canada 5ft 11/05*8 990250 507OQ 

210 EIB 5ft 06*H*>1 1010000 50600 

213 Medea A FRN 6.115612/2*19 820750 70800 
216Sm/ser982 FRN S0412O7/2GC1 990461 50500 


OmrBedbfO^SufiPnmObpetdus . 

NEW YORK — The 1998 bonus 
stretch officially begins Monday for 
U.S. Treasury securities, with market 
players expecting a continuation of the 
b ullish sentiment seen during the ab- 
breviated previous week. 

But, analysts snui trading could get 
rather choppy as many accounts start to 
close their books and as . mvestment 
houses such as Goldman Sachs & Co., 
I-dbman Brothers and Aubrey G. Lan- 
ston & Co. end their financial years on 
Monday. 

Actiiribf has already started to slip. 
Volume on Friday’s shortened session, 
for instance, did not reach $20 biQioo. 
Thar is about half of what was seen on the 
Friday after Thanksgiving Day in 1997. 
Before the holiday, volume was below 
average on a number of occasions. 

A couple of key economic reports, 
though, could pose a challenge to the 
market On Tuesday, tire National As- 
sociation of Purchasing Management is 
slated to release its November man- 
ufacturing survey, while the Labor De- 
partment will release the November un- 
employment report on Friday. 

> ..Both arc expected to come in on the; 


d ow n war d in yield,” said William Sul- 
livan, chief fixed-income economist at 
Morgan Stanley Dean Witter Inc. - 
- He said the 30-year bond yield could 
drift down to 5.05 to 5.10 percent The 
long bond closed Friday at a yield of 
5. 16 percent, down from 5.22 percent in 
the previous week. 

The market also looks to get a lift 
from, month-end index buying. At the 
same fima, the Federal Reserve Board 




US. CREDIT MARKETS 


shoul d continue to mnin». outright pur- 
chases of coupons to meet seasonal de- 
mands for curr ency, further hel ping 
Treasuries, traders said. 

Still, economic data take center stage 
after months of bong pushed aside in 
favor of dealing - with global financial 
market turmoil and a possible U.S. cred- 
it crunch. 

“Most people assume the Fed is now 
mining the data, more aggressively be- 
cause the markets are clearly perform- 
ing better,” said John Youngdahl, 
money market economist at Goldman 
Sachs & Co. “We may see a greater 
sensitivity to the-way the numbers ap- 


U.S. assets more attractive to oversagpj 
investors— by boosting thearremms — t 
and helps restrain inflation by keeping ! 
import prices low. j 

■ ‘With toe integrity of toe -dollar, \ 
you’ve haying a flight bock into Theas- j 
uries” from international investora, said t 
George AdeQ, a trader at Philadelphia- { 
based Starboard Capital Markets. ' | 

.Recent declines m commodity prices j 
have also bolstered the allure of TVeas-J 
my. securities. The Commodity Re- 
search Bmeaa’sindex of 17 coBcmxiodity| 
futures prices is not for from a 21-year^ 
low reached at August, amid slumping 
prices this year for oiL, hogs and com. 1 

The U.S. economy is showing sur- . 
prising ’ resilience. Recent reports 1 * 
showed strong home Mies, a healthy 12 
labor market -and rising consumer-con-^ 
fidenoe. *a 

“The economy’s still prt^'decent," 
-and inflatioa remains ■ low,”, said. 
Mitchell Stapley of Street AsseffJ 
Management - in Grand - Rapids,^ 
Mittoigan, “Yon couldn’t find a betta^ 
environment* f for. bonds and corporat^ 
pnffitSL .Mr. Stapley said he was £$P 
vering oarpoiate- bonds, whkfi offer* 1 

hioher Trvflsrtrw tMner'- ' ® 


r S" H&m 


_■***■ 'OKI 


noaity K.e- T 

conHn<x^[ *]; 0 jUfHi U* 


. -• _ V.-?' ^ 




-2-‘ . i -- V- 


i< ... . . - • 


; «»y«# ***** 

■■ 

J- ! :fcMNfNMi 

5.- 

wm-lm 

- 


v/tak ade, which should s upp o r t «*••• -*t«s jmu .* jiu <.«-> ■'Demand for cerpeante debt has-beez/d 
ray paper, traders said. - ^ c i ^ ^Treasury bonds- got a boost as the so bri^ Ttceirfly that several bo n owe n ^ 

“Unless the numbers are explosive, doBar clintobd against toe yen and increased tofr raze of sates. 

Treasuries should trade sideways to' Deutsche mark. A rising dollar makes : • (Reuters, Blootftbefg)' 1 
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New International Bond Issues 




Compiled by Charlotte Sector 


A a o u i i t Coop. 

CnKoss) Mat, % Pries 


Floating Rate Nates 

First Union National Bar* 
Ruyd^kmkaf Canada 


1999 Boor 10000 — 

2000 ntW 99.967 “ 


Interest beta SraonMi Ubor. NanaaUreift. Fan OXEAL Lynch InID 


lrt u t «7iiaiac1lw0«WBthLaor.lftoffcfe6 at 9922. NnnMBaWeTFewOOTSIL- (Royal BMmT 
CnmuWJ . - - 33 


5 04/1509 510000 92100 


220 Bulgaria FRN 6V4 07/28/24 750480 80200 


U0. BankNoflonai 
Assooafian 


2003 000 10000 — Onr3-raontti Ubor. NbncaBatite. Fees not dtedosed. CLehraan Brothar* Inli) 


Finnish Markka 


102 Finland 
185 Fin Serial s 


10 09/1*01 1162527 80700 
7ft 04/18/06 1)90241 6.0500 


French Franc 


93 FranceOAT 


5ft 04/25/08 108.7500 40300 


226 Russia 9ft 11/Z7/01 350000 264300 

227Aigen(ma 8ft 12/2003 940000 8.9100 
229 RJa Unto 6 0*26/03 1010500 50300 

230Mexfca lift WflS/16 1060000 100800 

232Aigen«na FRN 5.19830W01/02 1150664 40800 
234 EIB 5ft 09/16/08 100-1250 50700 

236 Institute CmJita 6 05/19/08 1040000 52700 
238 Merrill Lyndi & 6ft 11/15/18 1012500 62900 
241 Morrill LyneJi & 6 11/15/04 101X0000 60000 

244 EIB 4ft 10/21/03 980250 40200 

247 Brazil SJ. FRN 6 Vb 04/15/12 592594100500 

248 world Bonn 5 10/29*18 970750 5.1300 


Affiance & Leicester 
Rocddief finance 


2002 y 16 9904 — 

2008 005 ioaoo “ 


OwrSnana Line NanaSabie. Paall.19K.'(NBano> ft UdcealK) 


Ow3-nw«h Lftar. NonattMa. Ate a E175mSfen In <mBMr28aiidies.Fa«s 050%. 

(Bandars CaptelJ 


Banco popolore tfl Bergamo ECU3O0 

Fixed-Coupons 


2003 020 9927 — -Owr3^Haafc Uboc. NoncB8 n hl « . Fees 0375%. Dennwlnallonsl 0000 ecus. UP. Motgan tnTUj a 
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Banco de GoBdo y Buenos 
Aires 


2009 5ft 99209 99.15 

1066 TO 10000 


NonadtaWt Few 0025%. (Dnrtscte BoiriO . 

SOTtowway. Nooorilcate.F«ft»aJl%.(G<4dniiii\5adisln?U~ 
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The Week Ahead: World Economic Calendar, Nov.30-Dec. 4 


A settm/ute elites waek s economic ana fnanattl wants, campdedfartnelnramatvnalHeaiU Tr&vna by B/oambfus Buaness Nous. 


Asia-Pacific 


Europe 


Americas 


Expected Jakarta: Association of Indonesian 
This Week Mining Professionals holds an ex* 
h fort ion and seminar on mining. 
Thutsday to Saturday. Jakarta In- 
ternational Exhibition Center. 


Madrid: Institute for International Re- New York: Institute for International 


search sponsors its conference on 
the electricity market. Monday to 
Thursday. 


Research hosts its Global Wireless 
and Cellular Finance Summit Tues- 
day and Wednesday at the Marriott 
Financial Center. 


European Investment Bank 
Nestle 

Rab^onkTrekmd 
World Bonk 
Bank of America 
European Investment Bonk’ 


2009 5ft 99047 9900 

~20Q3 5 101033 9905 

166) 5 1000125 9920 

"2001 4ft 1000645 9922 

2010 6ft 99217 


NonadkMe. Fm 0025%: (Morgan Stanter Doan Wlter)' .7 
R«rf*rewlorw^NDoaito»R.FTOl*%%.yj > .Atoraonlr4tJ ~ 
fterteret? £^99-725. NoaartaME. Fees IftK. (Wortwrg OHon RaadJ 

teoftaed at 9S277.NeaooM4e. Foes IVBCkCABN^MRO Hoars GmatU 

Noocoflolrte. Fo«s 0^%. (Boole of Amaricoi ~ 




v y ^ 


v/ f l 


2028 6 173022 — 


^h^ d4 o.FUggMer^outrtBwttigtMoe.n»fc>igfaManouprt>oj5 bWonFcml 
(Woriwni DBon RaodJ 




Inter- American 
Devs/opmenf Bank 


2003 SU 99019 — 
2003 SVS 100025 — 


NanadtoMo. Foes 0075%. (Morgan Stanley Dean WBteO 
NoacanabiKFKslllIKLOZBCDanWoaSeanfltHj 


irnu't 


Monday 
Nov. 30 


Bangkok: Bank of Thailand releas- 
es monthly economic report. 

Tokyo: Government releases fig- 
ures on housing starts tor October 
and construction orders for October. 


London; Bank of England releases 
Anal seasonally adjusted figures for 
broad money supply in October. 
Paris; France Telecom and the gov- 
ernment publish price and results of 
share sale. 


Chicago: Chicago Purchasing Man- 
agers Association releases manu- 
facturing index for November. 
Ottawa: Government reports 
September gross domestic product 
figures; third-quarter current-ac- 
count balance. 


IntefiKjttonoJ Finance 
Roodtiief Finance 
RoodcfteffinoriCB 
Worid Bank 


2002 5ft 10009 — 

2023 7018 10300 

2026 8015 10300 “ 

16(5 6M 101-403 “ 


Nanaritabto. Fni 020%. (HSBC MarinM 
Noocollabte.Fee»OJ5%. tBotrJoyaCnpttQlj - 
riwcoflabj*. F«s 1%. (Baidap Coflhai 
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Countrywide Horneloans 
Roils" Royal 
SUV Funding Ltd. 
Europeon Investment Bank 


DM500 

DM500 

GDR1O0OO 


2005 5ft 99034 9905 

2005 4V4 102B6 9907 


2005 6ft lOTft 9900 
■2001 7ft 100ft =~" 


Noi«aDtfcFwa40%.(I>B«ss#i»Berft) 

^CQH^raWXi6NwKnaoMe.Fe a2ft%.(Dert > dwBa^ 

^ctfc^raW4&NanciadM».F*raa4%.(|LeiwianBralhegJ* 


Tuesday 
Dec. 1 


Bangkok: Government releases 
consumer price index for November. 
Sydney: Government releases Oc- 
tober retail sales report current-ac- 
count deficit and foreign debt report 
for the third quarter and building 
approvals report for October. 


Frankfurt European Central Bank 
council meets to debate policy. 
London: Nationwide Building Soci- 
ety releases seasonally adjusted 
house price indices for November. 
Prague: Government releases bud- 
get balance through November. 


Mexico City: Banco de Mexico re- 
leases levels of foreign reserves. 
Washington: National Association 
of Purchasing Management releas- 
es November index Conference 
Board reports October leading eco- 
nomic indicators. 




ABN-AMftO Sunk 


2004 zero 30000 — 


NaftanatAurfroQa Bank 


2000 5ft 100.496 99AS 


MBte»G«^dradmm.tft«lft(%.(|lfiCOaailnlanSwHiatBj 

Nooco«n&te. iw%. OO SwwrtttaJ ~ ' — — — 4TT 
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Equity-Linked 

Gtawbel 


DM279 2018 1ft tf.10 - 


Wectoesday Hong Kong: American Chamber of 
Dec. 2 Commerce in Hong Kong hosts a 
luncheon on the current internation- 
al scene. Speaker is Waiter Mon- 
dale, U.S. envoy to Indonesia. 
Sydney: Government releases third- 
quarter economic growth report. 


Dublin: Finance Minister Charlie Mc- 
Creevy presents 1 999 budget to Par- 
liament. 

Kiev: Parliament reviews budget 
draft in its second reading. 


Bogota: Government releases 
November inflation figures. 
Washington: Government reports 
new home sales for October. 




lost Week's Markets Euro— arts 


Stock indexes 


Money Rates 


Eurobond Yields 


.w*,. 

NV* -4.' v 

KK: 

.. 


i ‘•‘X'*-.' ■ . sMato 
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Thursday 
Dee. 3 


Melbourne: Institute of Chartered 
Accountants hosts a speech by the 
Victoria state prime minister, Jeff 
Kennett, on National Strategies tor 
the 21st Century. Hotel Sofitel. 


Budapest' Government releases 
preliminary industrial output figures 
for October. 

Paris: Conference on deregulation 
of the energy market. Hotel Lutetia. 
Frankfurt: Bundesbank council 
meets to set interest rates. 


Dearborn, Michigan: Ford Motor 
Co- announces November automo- 
bile sales. 

Detroit: General Motors Corp. an- 
nounces November automobile 
sales. 


%C7iflv (j: 

903306 9/15955 +159 D 

.30953 mu UnflL pAnenn, 


Nov. 27 llov.20 

S 4H 
7ft 


H**,S7 ttevZSYr U#i YT Inr 


Weekly Salea 

PAnaryMoriMf. 




Rw.26 


pJTm«. iW741 z*2?£ +0« ftdtnl fonts rah 4fti . Sk 

SIP 100 59027 57427 +275 


Si P 100 

s&Psoo 

SAPtod 


NYSE Cp 
NndaqCp 


59027 57427 +275 

1.19ZJS 1,16355 +2X7 

14712 L 3T7M +4.17 

553 57208 +101 

VMM 1,92821 +458 


1/5. 2 tong lens 
U5.t mdralonn 

Frenrtifrana 
man fee 
Oantob kroner 
S— feUwra 

B&S2Si 

Cau4. . . 
AK.S ■ 

NZ.S . 

Yon •. 


CaBnanev - 
amtantfiUoraank 


0S0 0J0 

82 -8S 


SS 1U6939 14,77904 +156 SS3^B)Ciat« 

C otlaffin y 

100 504420 5,71750 +172 ^^aauiiUitUlWk 


a 70 S 

M 6ft 


Friday 

Dec- 4 


Bangkok: Bank of Thailand releas- 
es weekly official foreign reserves 
data. 

Wellington: Government releases 
its financial statements for the four 
months ended Ocl 31, 


Lisbon: Euro is quoted in the ex- 
change market for the first time. 
Kiev: Government releases Novem- 
ber producer prices index. 

Rome: Government issues final con- 
sumer price figures for November. 


Ottawa: Government releases Oc- 
tober building permits and Novem- 
ber labor-force survey. 
Washington: Government reports 
factory orders for October. 


Conpdo 

TSBh. 


651230 607700 —0.15 


1 9SAS4 180220 +390 


rnswremtonnto 

CaBnnmv 

HBW feH feftMk 


3JU 230 

3M 3ft' 

3ft 3H 


5J0 548 

504 503 
iU SJ5 
588 593 
4J7 4.15 
636 438 
440 465 

456 458 

457 457 
400 403 

505 532 
&41 

440 642 
058 058 


630 £.17 
613 488 
60S 477 
68 9 508 
4» 3J0 

434 
503 45S 
506 406 
565 431 
|.W 332 
525 5L0* 

631 £27 
803 604 
103 057 
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490 400. 
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Hang Seng 107-0.111003336 +497 
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il Deal: Driving Forces and a Voice of Doubt 


SHORT COVER 


GEC and Alcatel Consider Merger? 


. ‘jg^^toagh m the ml patch. ~ ‘ ■ 

' O'* A /Philip IL Vedeger Jr. 



S&i.KfWand small oU are 

low petroleum 

’S'* capital costs of 
OfcGmniht exotic locate? 
the most .promising, untapped 
,J -<frs^'unGkety that amUh 
funvriWlxeicheaper^Ajid with West 
at around $12 a 
harm, ftseemsasqfe bet oil that will 
not be soling for $100 a barrel by the 
c^dtay-^-djjrice seme 
^.thcearfyI980s werepre -, 
j ttWouhtnaoL . 

tip J K. : yer1egerJt, publisher cf 


Petroleum Economics Monthly and a 
senior adviser, to the Beanie Group, 
■a Cambridge, Massachusetts, con- 
suhoigfim; taBcedyvithKetmeA N. 
GUpinofThe New YorkTlmeS about 
Mobil, Exxon and the cJumgmg dy- 
oil business. - 

; .Q.Thfirc-is j lot of focus, on die 
antitrust aspects of an ExxonMobil 
a^Doyon»eeaoyprot4eans? 

A. Let me say setoff that I don't 
tirink ibis is a donedeaL 1 think it is 
far frcmtoaL dtdif it wore to hap- . 
pen. 1 seenanyjaoblcms. BP 
Amoco:[thc proposed occabinatkip 
<rf British PetR^pian PLC and 
Amocci Coip Ju fecperfBctcod-to- 
end merges - , one in which, these is 
Httle .or no overlap with tire com- 


are merging widL Exxon- 

comes close. 

Tbe first issue is competition in 
local madEete. The only posable 
problem area there is on tee West 
Cbast; JxtttxXheomparBes are pretty 
sjnaflplff}®rsflKse. if fliere is a rea- 
son twK fflgjjg migh t get extra at- 
tention, il will be because Exxon and 
Mobil have not been terribly friendly 
toward die Clinton adrniais- 
feratioxfs or the European Union's 
positions on global warming. 


Q; Why are you skeptical about 
the deal? 

A. Wdl, Mobil ins been trying to 
get bigger. They had talks with 
Amoco. They wanted to bay 


Conoco. Bat I don't understand 
where Lucio Noto, Mobil's chief 
attentive, His into this. That could 
be an impediment to an agreement, 
because in a merger I don't think he 
has a place, and he has been a very 
strong leader. 

Q. Mobil is the second-largest 
U.S. ail company behind Exxon. 
Why do they need to get bigger? 

A. In the first decade of the next 
century, the really big exploration 
opportunities will be very capital in- 
tensive, and only companies with the 

deepest podxts will be able to stay in 
the game: Royal Dutch, Exxon and 
BP Amoco. Companies of Mobil’s 
size are probably marginal players. 

Q. Thai suggests Mobil has been 
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(QPEC May Op 


>7 


feottt Fravce-Prose • 
;';13UB AL United Arab Fmfr - 
^atefe-OPEC members said 
.Stmday ^ttet aU options Were 

to reach &' consensus at a sum- 
mit meetinglast week. 

' ^^Th^r^aeCTwaiy^goneiaL of 
OPECp Rilwami I jilcrrnm i said 
toe cartel wonldremain focused 
car unreasonable” oil price of 
: at least $J5 a barzd,.substan- 
tially lower, than prevkrastar- 
Bptfhe United Arab ~fomr - 
s^d 'aD options renamed 
:_opep to lifl paces, which are 
languishing nearaR-timelows. 

OPEG*& meetmgto. Vreana, 
which aided Thursday, fitted, 
to produce concrete measrces 


which -have dropped to Historic 
lowsofbekw $1 1 abarreL 


Plans for Caspian Pipeline Hit Snag 


By Stephen IQnzer 

\New York Tima Service 


ISTANBUL — 


ts far 


: construction of aa 
oil pipeline from, fee Caspi- 
an Sea were set back ftnrhex when a 
seeder oil executive said that coun- 
tries supporting it did not seem witt- 
ing to help pay for it 

* ‘Wc understand tbe political im- 
portance of this route,” said Che 
executive^ John Leggate^who heads 
the Azerbaijan Inlexnational Oper- 
ating Co., which is the consortium 
of oil companies thatis considering 
pipeline mates. '■'Nevertheless, not 
a sdngle country supporting it has 
i- •- — ■ * ' ! in fir 


PKntrm afemiste fai officials are 
lobbying hard for die route because 
it would favor American mterests, 
but have., concluded that it is po- 
liticaDy mmxwsible for than to sub- 
sidize iL They want Turkey to do so, 
and in recent weeks Turkey has 
offered concessions on taxes and 
transit fees. But the comments from 
Mr. Leggate suggested dial these 
concessions are far from s uffi cien t . 

“The differe n ce between the 


building a pipeline along this route 
it $3.7 biili( 


would cost $3.7 billion, compared 
with $1.8 billion for a shorter route 
to Georgia. He said the companies 
were also considering rebuilding an 
old but still functioning pipeline that 
runs to the Russian port of No- 
vorossisk, which be estimated 
would cost $25 billion. 

Reports last month that oil 
.torecom- 


harder hit than Exxon by the down- 
turn in {vices. 

A. From 1988 to 19%. Exxon's 
exploration and production expen- 
ditures rose 8 percent Mobil’s rose 
14 percent But Mobil’s expendi- 
tures were much more sensitive to 
nice elasticities of oil than Exxon’s. 
They were pushing the envelope, 
and when prices fell they had to cut 
back. Exxon has tried to build a very 
large presence systematically, with- 
out paying much attention to month- 
to-mootb or even year-to-year fluc- 
tuations in oil prices. They are bru- 
tally efficient. 

Q. This month the U.S. Energy 
Department said that oil prices 
would stay soft for nearly a decade. 
Do you agree? 

A. Evety rime I see forecasts that 
go out that far 1 want to go out and 
buy stock in oil companies. I think we 
are going to see low oil prices far six 
months to a year. It is conceivable we 
coaid go into the next century with 
oil at S3 a barrel, depending on what 
happens to die world economy. 

During that period, we arc going 
to see a substantial reduction in in- 
vestment in exploration and pro- 
duction, leading to a reduction in 
supply coming out of non-OPEC 
countries. That will strengthen the 
hands of the OPEC countries. And 
when the Asian economies start 
growing again that will lead to a 
good deal higher oil prices, say S20 
a barrel, in tbe next 18 months. 


LONDON (Reuters) — General Electric Co. of Britain and 
Alcatel SA, a French telecommunications company, are 
thou ght to be considering a £30 billion (S49.67 billion) 
merger. Tbe Sunday Times reported. 

The Tiroes said such a merger would bring GEC’s Marcorn 
defense-electronics arm closer to Thomson-CSF, a similar 
French company in which Alcatel has a 16 percent stake. 

Some GEC managers were cautious about tbe deal because 
they thought shareholder value could be created through 
joiningforces with British Aerospace PLC, the paper reported. 
No one at GEC would comment on the report. 


GE Capital Looks at Japan Leasing 


TOKYO (AFP) — Genera] Electric Capital Coip. of tbe 

Ml 


United States is considering buying part of the failed Japan 
Leasing Corp. for 900 billion yen ($7.35 billion), tbe Nihon 
Keizai Shimbun reported Sunday. 

GE Capital has started negotiations with Japan Leasing, an 
affiliate of the collapsed Long-Term Credit Bank of Japan 
Ltd., over a transfer of the Japanese firm’s leasing business to 
GE Capita), the business daily said. 

Japan Leasing collapsed in September in Japan's biggest 
postwar corporate failure, with liabilities of 218 trillion yen. 


China Moves to Cut Corruption 


BEUING l AFP) — China has ordered its vast bureaucracy 
to cm ties with all its businesses next year in a bid to stamp out 
corruption, media reports and analysts said Sunday. 

Organs of tbe Communist Party and the government were 
told to give op enterprises under their control, just four months 
after President Jiang Zemin ordered the army to cut ties to 
business, the official China Daily Business Weekly reported. 

“It’s my view that around die time of the order to the army 
to give up its businesses it was inevitable that a lot of people 
started thinking about the government and the Party businesses, 
loo.” said Zhang T uosheng, director of research at the privately 
funded Institute for International and Strategic Studies. 


turns cnold ha $500 miflinn a year,’ 
he said Thursday at a news con- 
ference in Baku, toe capital of oil- 
rich Azofiaijan, where toe Caspian 
o3 boom is centered. “We will seek 
a route that will be profitable even at 


Mr. 
countries, 
which toe 


Azerbaijan, 


did . not name any 
toe three through 
line would pass are 
and 


mote favored by toe United 
States would run from Baku to Cey- 
ban, a Turkish part on toe Medi- 
terranean. Mr. LMMfc aid that 


mend construction of the Baku-Cey- 
han route provoked a flurry of public 
qtfltepnwits »nri trips to the Caspian 
region by U.S. officials. They in- 
sisted that, toe Bakn-Ceyhan lina is 
the best choice despite its cost 
Tbe United States favors the 
Bakn-Ceyhan route for political rea- 
sons. It passes through pro-American 
countries and would bind them closer 
to Western interests. It would also 
avoid Russia and Iran, both of which 
are promoting routes of toeir own. 


Q. Tbe number of oil companies 
is going to shrink in coming years, 
regardless, isn't it? 

A. We are probably heading to- 
ward a world in which there are no 
more than five or six big oil compa- 
nies, possibly eight. 

Q, Do you think oil slocks are a 
good investment? 

A I think oil companies are still a 
worthwhile investment, but it is not 
a place where an investor should 
plan on making money over the next 
nine to 12 mouths. 


South Korean Companies Rebuffed 


SEOUL (Bloombergl — Creditor banks and a government 
committee assessing corporate-restructuring efforts have re- 
jected toe plans of South Korea’s top five conglomerates to swap 
subsidiaries, disqualifying them from government assistance. 

“The proposal was disappointing,” said the committee 
chairman. Oh Ho Keun. “They won’t take any responsibility 
for toe investments that went sour because of toeir mis- 
takes.” 

Five business groups — Hyundai, Samsung, LG, Daewoo 
and SK Global — agreed to merge companies in seven in- 
dustries, including aerospace and computer chips, as part of a 
so-called “big deal” initiative to help weather South Korea’s 
deepest recession in 45 years. 


^ INVEST: Will Japanese Go foe Mutual Funds? 


Continued from Page 1 


in. October for 'the' fourth 
straight month e ven as toe in- 
terest rate- on. most of those-, 
savings was cut to 0.2 percent 
from 0.25 percent. 

**We are not femOiar with 
risk,” said Takashi Tap, 34, a 
dire ctor at Gaga Comnnnrica- 

tinnft Tnr. apti former t nwifcw . 

heard that •• American 
t teach about stocks and 
risk in investing. Mast Jap-: 
anese don’t bay&qgy tostmcr. 
tioc, inrisk. Theeafflesttfayf* 
them is to go to the bank with 
toeir savings andrepe^ tome 
soovenns fromth&bank.” 

But toe- Japanese have 
good reasons for beipg cau- 
tious. When a huge specu- 
lative bubble collapsed m toe 
early 1990s, investors saw toe 
value of theavezage stock fall 
by more than 60 percent in toe 
mst year and a half - of tire 
decade. Today toe stodrmar- 
Jcet is 'lower than it was in 
1986.^ Securities firms — toe 
an - individual 
[ invest until the 
/bdngputinplaceby 
_ Bang — ‘gotabadicpo-. 
ration for churning accounts. 
The avenge investor lost 
money andiost heart 
-.Atsufo, Sawakamii.. who 
started a small &i«»dal-ad-: 
visory company two years 
ago,, has .been’ telling ins cli- 
ents toarrt is. a good tirne to 
buy Japanese stocks and hold 
onto them. _ 

“However, nobody dares 
to put toe bell cm toe cat’s 
neck,” he atod. “The sito- 
atioc looks so adverse.” 


■ Both Japanese and foreigrr 
. firms have alot of spadework 
. ahead to restore confidence in:' 
indivkiaal investing. Under 
toe Tefonns,fOTeign exchange 
restrictions have been relaxed 
and fixed brokerage commis- 
sksjsaredaetobeddmmateA 
Starting Dec. 1, hidebound 
banks that had never advised 
an individual on risk will be 
aide to sell mutual funds tfr- ; 
redly to a- public that until . 
now rapnld only buy /them : 


; / As a.spossaiv the Merrill 
Lynch mane could be seen in 
toe background . (xl natio nal 
television every time a baiter 
stepped to the ptae in a recent 
nationally televised baseball 


eonSjBHfcday brings more -an- 
voouncemehi* in T'okyb, tike; 
. these: V - 7 * ' V- . “• • 

: • Qfibank will sell mntnal: 
fond* over toe phooe and 
'through its retail branches' 
starting inDecember. 

\ • Kddity Jmtoshneois has 
signed contracts to sell mu- 
tual funds at 23 Japanese 
banks stasttog Dec. -1. ; 1 ‘ - - • 
.•Nippon life Insurance 
Co. said it plans to triple its 
- mutual fund sales, staff m one 
'year and increase it by- 10 
-times, to 5,000, in two years. 

• Daiwa Securities Ca toid 
. Sumitomo Bank Ltd. wifl set 
up a securities joint venture 
with Donaldson, Lufltin & 
Jenrette Inc. 'of the United- 
. States to specialize in.dteo: 

. tronic tradi^ an the Internet 
' Among all -toe brokers 
here, Merrill Lyhchhasbeen 

among the most aggressive in 
: gohig -after indivklnal invest- 
ments. ft spent $200 milficai 
this year setting up its retail 
business in Japan, opening 33 . 
branches during the summer 
andf hiring staff for a sales 
force of more Than 1,000. 


series in Tokyo. On tile otber 
hand, Japan’s . largest broker- 
age, Nomura Securities Co., 
stopped all advertising for a 
year until lapt spring after it 
was accused of bribery and 
gangster payofe. . 

. Id a country with record 
levels; of impinplqyinail,. 
was news recent&jhat Metric 
Lynda said itww Rkdy to tore 
45 Japanfise unxytxsity gradu- 
ates for its new retail Ixoker- 
a$e next spring (aWmugh it » 
dismissing moire than 3,000 
employees worldwide after 
" losses). 

is uappeninsis widdy 


refereed to as an investment 
revitintiaa, but so far it is 


The diairman of Merrill 
Lynch, David Komansky. 
said lecenfly that customers 
were, opehing accounts but 
were zductant to actually 
start. ~n^« |r m g • investments. 
“Japanese investors are pet- 
rified;' they’re very . un- 
settled,” be told The Wall 
Street JoumaL 

. “As a whole, people are 
cantkrns .and confused be- 
cause of the volatility in 
warid markets,” said Thomas 
Milton, deputy president of 
Merrill Lynch Japan Securi- 
ties Co. ‘*5111 that will 
change. Markets will im- 
prove. And at these low sir 
terest rates they can’t meet 
toeir retirement lifestyle.” 


MUSIC: Audio IHrates Surf Stormy Internet Seas 


Co^kued Grom Page 13 


subscriber Iine,will aDowfast 
downloads .- over' - standa rd 
telepbooe lines. DeB Coto- 
and Qnr^paq 
rter Gorp-^ two of tire 
biggest PC makers, are now 


ing below $200, and *«r 
growing popularity opens a 
new frontier in mosie piracy. 

The Recoardipfr Indnstrv 
Association of 
waging an agj 
— - — against 


legal. If they are not, tire as- 
sociatkai complains tothelh- 
teznet provider where tbefiles 
are hosted. Usually, tire files 


selling coinputers'wini built- 
in ADSL modems. Most UB.. 
telepho ne coo^totes doubt 
offer the new service yet, but 
many t«wa begun ADSL ser« 
vjtt in alfew cities. - 
Woon, downloading « ^ 
tire album of songs will teke 


its of popular music- 

“We get calls frora bands 
and managers every day, ast 
ing us to get reoqros off 

SS>3 files,” said .- ECUary 
Rosen, president of toft as- 
sociation. 


.But Ms. Rosea conceded 
that her campaign against tire 
pirates was Hke baiting tire 
ocean with a CD case. She 
stod toat tire Audio Home Re~ 


lUMtu^n - 

are downloaded, they can be-; 
converted batik into^tendja 

music CD format Thea me 
mask: can be “burned” onto 
traditional compact disks us- 
ing a CD recatiear-PricesfOT 
ft ffw .leoocdorsots now fefl- 


Kaanuu- . • . -v 

|j ire «joiisc,tireassociafion 
uses a Web “crawler,” soft- 
ware that ‘ “ k ' 


to all recordable CD^OM 
devices and MP3 recorders. 

They should afl be required 
■ to add drips; that tomt-thesr 
abflirv to com MP3 files. 


wjuc 

scarchcs tbe. Web far 



yjhsn any are found, tire 
software reports to investiga- 
tors who visit toesrte to de- 
terinine if tire MP3 files are 


• Recent technofogy articles: 
wwwJhi.com/ZIft /TECH/ 


Email address: 
CyberScape@ihi.com 


Hoechst and Rhone Linkup Ukely 



toi executive at tire Palais de la M^ique et 


des Congres comcrencc 
KeitS Hoechst nor Rhone-Pbnlenc, 
whidi confimred Wednesday ^ they 

'were in talks about a linkup or - nfe^sci- 
encto activities,” had any edanmera Sun- 
dav- 


bbarf of Rhone-Poukaic will hold ai 

toee tore Monday: afternoon and to tire 
deal could be announced tire same riay. 

Wito «timaied sales of $13 billion m a 
$240 billion jndustry,fhe new oi gamran o n 
would betoe werid’^xranibor two bAi^ 
Merck &-Co. of the United States, which 
has annual sates of $23 billion- 


SOUTHERN AFRICA TRADE & INVESTMENT SUMMIT 
CAPE TOWN, DECEMBER 1-2, 1998 


y*ry; -n* 


The International Herald Tribune wishes to thank the speakers and sponsors for making 

its foiinth Southern Africa Trade & Investment Summit, a tremendous success. 

• • 


I V" J 


Prauadaot Fuatua Mogaa, 

Republic of Botswana 

Prim* Mintstw Huge Gaingob, 

Republic of Namibia 

Deputy President Thabo Mbski, 

Republic of South Africa 

Prims Minister Pascoa! Mocumbi, 

Republic of Mozambique 
MOremM Daisy, US Secretary of Commerce 
Jeffrey Humber, Co-Chief Executive 
Officer, Martin Lynch South Africa 
Laurie Matban, Executive Director. Centre 
far Conflict Resolution 


Hugh Brown, Venture Projects Director, 
JO Projects [PtyJ Led 
Donald Knauss, President, Coca-Cola 
Southern Africa 

Also Erwin, Minister of Trade and Industry. 
South Africa 

IQrirs NSmende, Executive Secretary SADC 

Pari AkMaghi, Director, Strategic 
Consultancy & Business Development, 
Black & Vaatch Africa 
Fernando Couto, Deputy CEO, Martica 
Mozambique 

Paul Jourdan, Coordinator of Special 
Projects. Department of Trade end 
Industry, South Africa 


Jeanne Stephens, General Manager, 
Austral, Lda 

David Johnson, Head. Project and Export 
Finance Division, HSBC Simpson McKie 

Strive Masiyiwa, Chief Executive Officer. 

Econet Wireless Limited 

Andrew Mthambu, Managing Director, 

Vodacom (PtyJ Limited 

Daniel Obam, Technical Marketing 

Director, WoridSpace Africa 

There SatHoana, Director, PO Africa [PtyJ 

Limited 

Hennie La Roux, Director, Development 
Technology 

Cecil Holmes, Deputy Minister of Tourism, 
Zambia 


Louis de Baer, General Manager, 
Business Development, Iscor Mining 

Charles Kauraisa, Chairman, Rossing 
Uranium Limited 


David Phiri, Chairman. Stanbic Bank 
Zambia Limited 


Joao de Deus Pinheiro, 

European Commissioner 

Noah Samara, Chairman and CEO, 
WoridSpace Corporation 


Michael Spicer, Executive Director, Anglo 
American Corporation 


Ian Goldin, Chief Executive and 
Managing Director. Development Bank of 
Southern Africa 


Mandise Mashologu, 

Research and Development Manager, 
Lesotho Tourist Board 


Rocco Robsouw. Managing Director. 
Africa Banking Group, Standard Bank of 
South Africa Limited 


Simon Moya. Minister of Mines, 
Environment end Tourism. Zimbabwe 


David Wright, Head, Enterprise 
Development Group, UK Department for 
International Development 


March TUrnbuH, Director of Development, 

Peace Parks Foundation 

Philip Hayton, Presenter. BBC World 


Alistair Boyd, Adviser, Commonwealth 
Development Corporation 


Michael Power, Middle East and AfriCB 
Head. Emerging Markets Department, 
Baring Asset Management 


SPONSORS 


Tokyo Sexwale, Executive Chairman, 
Global Village Technology 




Standard Bank 



BLACK & VEATCH 



JO Injects (Pty)Llmited 




WorldSpace 


SUPPORTING SPONSORS 


AFRICA 


Anglo American Corporation 

'13S5ii 



nra sroKiirs daily wewspapek 

JHT Conference Office. S3 Cong Acre. London WCBE SJH Telephone: f44 171} 836 4802 Fax: |44 171] 838 0717 
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asso Papandreou, the Greek rrmngtpy: - “Jq foe mmmg ysars,- the competitiveness 
^ and ftwrism, says ofGredc tourism will droend much more on 

u j tiiat 1997and l 99S were good tourist the upgrading of quality ratter than on 
$ar£,in 1998, tourism — - Groce’s most : prices,” Mis. PapaiMireou says- 

showed an increase of Considerable investments are : currently 

mpye thaa I2 pia£cul_qver tbe previous year tnkkar way in Greece. During 1995-97, oyer 
i^^nantooftot^airiy^ vridi atotal $600 imUion was invested in convention 
J rinlBon foreign visitors. In- ” centi^marHMi^^ 

^alysts-expect evenbettCTresultSrin centers and other installations. Another $500 
"■ . '<** « • - million is earmarked for the first phase of 

'.the outcome of the policies' we', investments inHellerac TourismOrganiza- 
teve ^phed ih tte sector of Greek tourism, tion(EOT)properties and areas of Advanced 
v^jcfa jteve'led tp. a substantialqpalitatiye Tbunst Development 
';j£werngit infoe tourist pnyiuct,” says - • An additional $500 million has been spent 
^K Papancfeoii, afonrteY - ■ bythe program Tcnirism-Cul- 

EpTapean Common Market • ' riEgx'^ -J^in i l l TTl iTii'iii iiniiiniii mi lturB OT projects aiming to ex- 
^pirrrrssi rineji pand and modernize existing 

it “Our government and ’ die. ' f ' tourist facilities- This includes 

Minis try of Development in the training and specialization 

— - a — - ■ — ' - of tourism professionals, who 

are today more and more in- 
dispensable on die competitive 
.world scene. 

; J : Tourism also benefits from 
the investment of billions of 
■ dollars in infrastructure prerj- 
%. , eds like airports, ports, roads, 
rflimster : T ■:* VassoPapanteou, • health centers and otter install- 

- ^Tourism professionals agree , rnMsler of development arions that are useful to foreign 

tiaat the Greek government’s andtourism. Visitors. 

l&g*enn;poBc* — based on ■* ' *^omP arativ fy s P eal ^& 

foe ..i mg piding --and modernization of the Greece has more airports than ^any other 
( yymtr y’-s toargt inJBastructure apd theef- coontiy in Europe, and substantial invest- 
fejtive pfonjotion and advertising of the ments wero made for their modenuzatton. 
r Sf fery’s asse& — should lead to the steady Athens, Thessaloniki, HerakEon, Rhodes 

r " .-aid'd mij6r.,Qwk efts hve-momu, 

’/‘Grn- nromotion is based on the char- secure ahports,” points out Mis, Papandreou. 
<wd»rtffi&.ofeach market andlhe interests of She adds that these efforts to upgrade m- 


ON G R E E C E 

Doorway to Europe 


A Modern and Diversified Economy 



Greece’s goal is to join European economic and monetary union by 2001. 


{Sficyr,. tfcfamg the past three . 
yjjfcuk,’' which we follow feftfa- 
This : should produce a 
jgbre modetn'toraist product 
v*faichwifr change farfoe better- i 
tfidirnage ofjGreecpmtcxinst 
tSuHsete overseas," sajys the • 
namster. v ■ ; T- •: . Vasso Pape 

• ?;Toarism professionals agree , wWsfcrrfi 
the Greek, goyennnepfs andtomn, 
l^tg«siin;poBcy based on 
the ^upgrading -and modernization , of the 
country ’-s 'tourist infrastmcture anid the ef- 
. fectiye pfomotkm. and advertising of the 
(|Miry-s assets — should lead to the steady 
-IplilQpmentof totoism. 

’/ ‘ J Otff ' T»x>naotion is based on lhe char- 
aeferistics^of each market and lhe interests of 


' V • K s; ... a 


VassoPapanteou, 
rnMsler of development 
andtourism. • 


acteiisucs-oreacnmsixetana iiie uuurau ui out -to . 

to&y^s tourists, the enrichment of onrtourist :. finstmeture and train personnel will continue 

riroduct and the ‘lengthening of our tourist . ^part ofpesma^govenmi^i^icy. 

“ . J ctTi L T(,a miniHvf Mwflfi 4ruft dcsriftc all the 


THOCDJCC ana me xeuguramig u 1 mux wu»» - .• V‘.«T^ T ^T ° J, ^ 

^xySeSnaate for investment initiatives, lotofundere^loMp^ ■ 

especially in. view of the 2004 Olympics,* ; .‘'This reahratom leads .us^ c^nneour 
^^^sentagreatdiallengetoourcoun- P 110 ^ 1 ^ 111 - ^ 

t^IOtn new tourirt products wffl bo directed, °P menl ofC 5f? c toun ^! 
to modem, active touriste andwiD covet all cunentiy «v^^le,as w^ f^dKisewe w31 
■ » • " -v - have at our disposal m the future. Ihe goy- 

t^eirneeas. ' erementvrin 


tourism exeaitivesintBiKl to establ^ 

icn attractive^ reliable tourist desr • proceed mtenat^fyiscOTtod^^ 
Satioii that will tempetewi&bthervacation resolfs of tounrt 

toveetore mSprof^ionals. ' Ae onmechatt fiaure.” she concludes. • 


■rshipt 



I n 1998, Greece has taken c 
a major stride toward par- k 
licipaticrn in European c 
monetary union. Sound mac- r 
roeconomic policies and sup- s 
ply-sde reforms over die past f 
four years have contributed to 
creating an economic envir- i 
onment that is conducive to 1 
sustainable growth. < 

“The government has im- J 
piemen ted cme of die most s 
ambitious and intensive mac- ] 
roeconomic adjustment pro- : 
grams in the European Un- i 
ion," says National Economy 
Minis ter Yaxmos Papanto- : 
niou. He points to die ac- 
knowledgment of dus pro- 
gress by international 
organizations and credit rat- 
ing agencies. “Standard and 
Poor's March 1998 assess- 
ment confirms that die 
strengthening of policy en- 
vironment in recent years is 

promoting an investment-led 
economic recovery while 
lowering inflation,'” he says. 

The minister adds that 
Greece is now moving into a 
cycle of lower deficits, lower 
inflation and higher growth. 
According to ministry fig- 
ures, the deficit was reduced 
from 13.8 percent in 1993 to 
7 7 percent in 1998, with a 
1999 estimate of 1.9 percent 
GDP growth has increased 
from minus 1.6 percent in 
1993 to growth of 3.5 percent 
in 1998, with 3.7 percent 
growth forecast for 1999. In- 
flation is down from 14 per- 
cent in 1993 to 4.7 percent 
this year, with 2.4 percent 
forecast for 1999. 

The major forces dial have 
contributed to this improve- 
ment have also increased 
policy credibility, given a con- 
i-stierable boost -to- business' 
-confidence and profitability^! 


rang'd a significant dill in real 
lending rates and led to an 
expansionist public invest- 
ment program, which is partly 
supported by European Union 
funds. 

“Foreign capital has been 
involved m major infrastruc- 
ture projects such as the new 
Athens International Airport 
and die Rio-Antirio bridge 
and has taken up considerable 
positions in Cheek stocks and 
securities,” says Mr. Papan- 
toniou. 

The resulting benefits are 
substantial. Present trends in- 
dicate that Greece can 
achieve all the Maastricht 
Treaty convergence criteria in 
1999 and will be able to par- 
ticipate in the third stage of 
European economic and 
monetary union by Jan. 1, 
2001, according to the target 
set by the Greek government 
Morgan Stanley, in its Nov. 
19, 1998 report on Greece, 
agrees dial the EMU target is 
within reach. 


Catalyst for development 
According to Mr. Papanto- 
niou, die decision to join the 
Exchange Rate Mechanism 
in March 1998 has proved a 
major catalyst for economic 
development this year. 

“Markets have reacted in a 
positive manner, with declin- 
ing long-term interest rates, 
foreign exchange reserves 
reaching record levels and the 
stock market regaining its 
momentum,” he says. “In ad- 
dition, the drachma’s adjust- 
ment vis-a-vis major Euro- 
pean currencies has bolstered 
competitiveness and will 
strengthen die underlying 
growth trend," he adds. 

Br. Additional anti-inflation- 
ary measures have been taken 


in the 1999 budget with a r 
reduction in indirect taxes c 
and moderate salary in- 1 
creases (set at 2 percent* for j 
public servants. 1 

However, the government : 
in order to sustain and 1 
strengthen competitiveness, 
has put more emphasis on 
structural reforms aimed at 
accelerating the adaptation of 
the Greek economy to glob- 
alization. The government 
believes that intensifying the 
privatization process is likely 
to inject more dynamism and 
encourage a competitive spir- 
it and efficiency in several 
protected areas of the econ- 
omy. Twelve state-owned en- 
terprises and four banks will 
be privatized by the end ot 
19$. The Hellenic Telecom- 
munications Organization is 
now listed on the New ^ ork 
Stock Exchange. Prepara- 
tions for die privatization of 
other major utilities are under 
way. 

“The state is issuing new 
privatization certificates, 
spreading share ownership to 
the public. Total gross rev- 
enues from privatizanon have 
exceeded S4.1 billion in 
1998,” says Mr. Papantoniou. 

A major effort is being un- 
dertaken to restructure and 
modernize public corpora- 
tions with money-losing op- 
erations, especially in the 
transport sector, by promot- 
ing reorganization plans, 
abolishing restrictive labor 
practices and upgrading ma- 
■ nagerial efficiency with a 
• view to increasing productiv- 
1 hy and restoring financial 
I balance. Following consulta- 
; tions with its social partners, 
the government has pro- 
rooted considerable flexibil- 
i ity in the labor market by 


reducing restrictions and fa- c 
ciiiiarinc the adaptation of C 
labor relations to a more com- t 
petitivc model of production, f 
Finalty. the reform of the pen- c 
sion system is under way and j 
will take place in two stages, i 
Greek financial leadcre 
agree that the economy is I 
moving fast into a more com- I 
pctjtive environment. Public i 
enterprises are increasingly i 
exposed to market forces, and 
the provision of services has 
been gradually rationalized. 
Furthermore. Greek society 
has accepted the need for re- 
form. and there is a growing 
consensus for adjustment. Fi- 
nancial leaders believe that 
policy credibility has been 
strengthened due to the de- 
termination show™ by foe 
government in the face of 
hostile reactions. , 

The business community 
is showing signs of renewed 
dynamism and is gradually 
becoming more outward 
looking, exploiting foe op- 
portunities created by the 
opening of new markets. 
Telecommunications. ad- 
vanced support services, soft- 
ware development, banking 
and a dynamic food sector are 
leading foe Greek business 
expansion in the Balkans and 
other areas with transition 
economies. 

With a renewed emphasis 
. on economic diplomacy. 

Greece has participated ac- 
■ tively m the new regional for- 
. ums that help decide foe eco- 
t nomic future of foe region. 

Greece has played a major 
I role in shaping foe Black Sea 
. Economic Cooperation Or- 
, conization and in establishing 

- foe Black Sea Bank for Trade 

- . and- Development in-Thes- 
j saloniki which will become 


operational early in 1999. 
Greece has also been an ac- 
tive founding member of foe 
South Eastern Europe Co- 
operative initiative, a U.S.- 
promoted program to support 
regional development 

Mr. Papantoniou say's that 
foe construction of major in- 
frastructure projects will con- 
tinue well into foe next cen- 
tury, putting Greece on a par 
with the rest of Europe. He 
points to new financing ar- 
rangements under consider- 
ation with an even stronger 
involvement of private ini- 
tiative. The company that will 
organize the Athens 2004 
Olympics has been set up, 
and preparations arc already 
under way. 

The Greek banking system 
is now functioning in a fully 
cooperative environment, 
and foe Athens Stock Ex- 
change has become foe focus 
of increased activity. All ma- 
jor Greek companies are now 
listed, and privatization has 
gathered momentum. 

The government has also 
moved to revise stock ex- 
change legislation in order to 
make the" Athens Stock Ex- 
change more competitive. As 
a result, the exchange has 
outperformed all other rec- 
ognized exchanges in foe 
world, with a 61 percent 
growth in dollar terms since 
foe beginning of foe year. 

“The government is com- 
mitted to pursuing policies 
that guarantee stability, up- 
grade infrastructure and labor 
r skills, and reinforce social co- 
i hesion. Greece's final prep- 
. arations to face successfully 
z foe challenges of foe 2 1 st cen- 
e tury in a unified Europe are 
k . well under way," says Mr. 
e PapantonioiL • 
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: • •Area 1,47,000 sq. km: • PopufejSrllSrSn 
-* . . - •. • Ca P^U0nda»GDP P ercaoita:S427 

* - . ' * Alports*; $1.6 bfflioa • Exports: $3.0 bllflon 

; * I***** tdsounea: diamonds; oil, oil products, tfeh, gas, 
'• agricultural products 
Soorce: Banco National de Angola 

- • Area: 582,000 sq. km. • Population: JL5 rrflHon- 

- .•Capital:. Gaborone • GOPper capita $3303 

• Imports'. $£? billion • Exports: $ ?f> bafiwj 
t |«wal resources (Samonds. copper, nickel, cattle, wfldCfe 
Source: BtXswana Central Statistics Office 


:'V - Of Area: 2345,409sq. tan * Po5^orc 4&8 

■ • : •Capital: Kinshasa • GDP per capita; $160 ' 
1&-- - . ^ IrT1 P9 ,ts: $0-^2 btflfon* Bcports: $US3 bUlldn. 
( T » Nataahresources: diamond* coffee; copper, cobait, gpkj 
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• Area: 824,268 sq. km. • Population: 1.7 million 

• Capital: Windhoek • GDP per capita: $1,966 

• Imports: $L9 bflton • Exports: $1.6 billion 

• Natural resources: diamonds, uranium, cattle, fish, wildlife 
Source: Nanwhian Central Statistics Office 


• Area- 455 sq. km. • Population: 0.09 million 

• Capital: Victoria »GDP per capita: $6,960 

• Imports: $0.25 bilfion • Exports: $006 billion 

• Natural Resources: fish, dhnamon bark 

Source: 1998 Official SADC Trade, Industry and investment Review 






•Area: 30,355 sq. km. • Population: 2J. ma&oa 
• Capital: Maseru • GDP per capita: $439 
'r-i: . • ImpoifcK $0,897 bSfion • Exports: $0,142 bUfton 
• Natual rHsotices: damonds, wfldlife, mohair, wool, water. 
.. •" 1 ‘ Source: Reserve Bank of Lesotho 




• Area: 1,2211300 sq. tan. • Population: 423 miffion 

• Capital: Pretoria (Administrative capital). Cape Town (Seat 
of Parliament) • GDP per capita: $2,989 

• Imports: $22.4 billion • Exports: $28.7 biffion 

• Natural resources: gold, coal, platinum, iron ore. copper, 
timber, sugar, fish, wfeffife 

Source; South African Reserve Bank 


SOUTH AFRICA 






• Area: 17,364 sq. km. • Population: 0.94 million • Capital: 
Mbabane • GDP per capita: $1,239 

• Imports: $1,039 billion • Exports: $ 0.705 billion 

• Natural resouces: sugar, food products, wood, pcdp, wikPife 
Source: Swaziland Central Statistics Office 


' • Area: 118.0803^ km.« Popufattorc 10;7 mMon • Area: 945^00 sq. km. •Population: 32 million 

Capital: Utongwe • per capita: $206 • btipoTts: $0^425 ^Bon« Bcports: $0311 billion ■ • Capital: Dares Salaam • GDP per capita: $218 • Imports: $ 13 billion • Exports: $ 0.763 billion 

• Natixal resources: tobacco, tea, sugar, fish, wfidHfe • Natural resources: cotton, coffee, doves, sisal, cashew nuts, tea, tobacco, minerals, wildlife 
■ ■' '•.•••. c- - ... Source: Centra/ Bank of Malawi Source: Tanzani a Central Statistics Office 

V • Area: 1,968 sq. ten. • Populattoro 1J3 nation • Capiti Port Louis* GDP percepts: $3,039 • Area: 753.000 sq. km. • Population: 9.8 mflSon • Capital: Lusaka 
v • Imports: $Z0 bflUon • Bcports: $1.6 bffifon • Nataal resources: textiles, su&x. wildlife • GDP per capite $344 •Imports: $14 b8Bon« Exports; $13 billion 

Source: Mauritkrs Central Statists Office • Natxrcl resources: copper, zinc, cobalt, electricity, lead, witcfilfe, agricultural products 
■nmnii Source: Bank of Zambia 


• Area: 802,000 sq. km. • Population: IS milUon • Capital: Maputo 

• GDP per capfta: $1.62 


• Area: 391409 sq. km. • Population: 11.9 million • Capital: Harare 


• Inports: $Oj9p9btt8on« Exports: $0432 bflfion • GDP per capita: $624 •Imports: $1-5 billion • Exports: $14 biDion 
V . • Naturteresources: prawns. fish.cbconut.coal. serriprec l ous stones. wOdlife •Natural resources: asbestos, gold, copper, nickel. tobacco, agricultural products, wikflife 
• • Source. Barco de Mozambique Source: Reserve Bank of Zimbabwe 

‘African Renaissance’ Takes Shape in This Large Market 

The SADCregion is flexing its financial muscle.] Lower inflation, declining government deficits and some budget surpluses bode well for the future. 


I nvestors and traders are taking a keen interest in the 14 base, were Angola, Lesotho and Malawi, with growth rates 
countries fbrmingtbe Southern African Development of around 12 percent 

Community (SADC), with their 199 million people . With the Asian financial crisis and toe El Nino weather 
and combined gross domestic product of $176 billion, negatively affecting toe region in 1997, S ADC’s average 
South African Deputy PresidentThabo Mbeki hasreferred; growth rate fell to 2.2 percent, below the 5.9 percent 


tonn. “African Renaissance,” and many people hope this average of developing economies, 
will be a_guide to toe future. President: Clinton took up this . .. 
tfeme oh his African safari last March. Goodindfcators - 

The 1 998 SADC animal report notes that toe average For this year, SADC authorities expect toe region’s econ- 
economic growth ratedf all SADC economies was around omies to grow faster than the rest of Africa and other 
4.1 percent in 1996; compared with 6.4 percent growth in developing economies. / 

jfevelofraig countries. Sx countries -rfe-toe Democratic .“Itnmybepremature.toassess the impact of the Asian 
JjSbublia of Congo (DRC), Nmatoi a, Seychelka, S<Hrthcrisis,”says BongiKunene, outgoing director of SADC’s 
Africa, Swaziland andTan 2 ania"— recordfid growto rates. Finance and )hvestaient Sector Coordinatmg Unit, “bat 
of under 5- ^pereeht^ ,^ems to be minimal because toe 
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SADC: PROFtt-E OF 

A Dynamic Region 

Several SADC countries achieved high marks in a 
pan-African study. 


regional financial markets are not as globally integrated as 
toe financial markets in the rest of toe world.” 

Standard Bank expects toe sub-Saharan region to in- 
crease its growth rate from 3.2 percent in 1997 to 3.7 
percent in 1998. 

The region is having some success in curtailing in- 
flation, reflecting toe changing phase in economic man- 
agement — particularly toe commitment to tighter mon- 
etary and fiscal policies. 

In 1997, only Angola and the DRC recorded annual 
inflation rates above 25 percent Tanzania, Zambia and 
Zimbabwe recorded inflation above 10 percent 

Accompanying lower inflation is declining government 

Continued on page 23 


S outhern African Devel- 
opment Community 
(SADC) nations have 
been moving away from iso- 
lation and patterns of low 
growth over toe past few 
years as they adopt free-mar- 
ket principles: increasing pri- 
vatization, minimizing state 
intervention in toe economy, 
lowering barriers to trade and 
foreign investment, and im- 
plementing other structural 
adjustments. 

“The commitment of 
SADC governments to ad- 
hering to sound economic 
principles cannot be ques- 
tioned,” says Bongi ICuncne, 
outgoing director of SADC’s 
Finance and Investment Sec- 
tor Coordinating Unit (Fiscu). 
“The debate is no longer 
about what economic sys- 
tems to adopt: the focus has 
shifted to a point where the 
debate is on bow to ensure 
thatamarket-based economic 
system embraces a wide ma- 
jority in order to address 
poverty and other social 
backlogs. ” 

SADC has introduced nu- 
merous instruments to sup- 
port greater intra-regjonal 
trade and investment 

“Inna-regional trade is 
now widely recognized as a 
crucial factor in the region’s 
prosperity,” says Chris Hey- 
mans, editor of toe Devel- 
opment Bank of South 
Africa’s 1998 Development 
Report 

TVading partners 
Fiscu estimates that under 
SADC’s Programme for Ac- 
tion, there were 404 projects 
— valued at $8 billion — at 
the end of July 1998. Of this, 
the transportation and com- 
munications sector accounts 
for 174 projects, worth $64 
billion. 

Intra-SADC trade ac 


counts for more than 20 per- 
cent of total SADC trade. The 
SADC Trade Protocol, 
signed in 1996, aims to es- 
tablish a low- to zero-tariff 
zone for most goods by toe 
year 2004. SADC officials 
believe that the' free-trade 
area will generate business 
opportunities to realize econ- 
omies of scale, improve pro- 
ductivity and enhance com- 
petitiveness. 

“The regional market acts 
as a launch pad for toe na- 
tional SADC economies to 
penetrate toe world market,” 
says Mr. Heymans. 

South Africa has a massive 
trade surplus with the region. 

“Trade is characterized by 
unprocessed primary com- 
modities altering South 
Africa and manufactured and 
semi-processed intermediate 
goods going in toe other di- 
rection,” Mr. Heymans con- 
tinues. The DBSA believes 
this is unsustainable and notes 
that the South African gov- 
ernment has adopted a 
strategy that targets regional 
development through devel- 
oping trade and investment 
relations. 

Competitiveness report 
In the financ ial sector, there 
are moves to supplement the 
trade protocol with a finance 
protocol, targeting cross-bor- 
der movements of capital in 
particular. 

The Africa Competitive- 
ness Report, launched this 
year, evaluates 24 African 
countries and ranks them in 
terms of six indices: open- 
ness, government, finance, 
labor, infrastructure and in- 
stitutions. Some of the high- 
ranking SADC countries are 
Botswana (3), Namibia (4) 
and South Africa (7). Swazd- 


i (7). Swazd- 


Condnued tm page 23 
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Southern Africa 


Capital Is 
Flowing 
Across the 
Borders 


Many companies have made 
solid financial commitments. 


L ast year, foreign direct invest- 
ment in the Southern African 
Development Community 
(SADC) countries totaled $3 billion: 
double the average levels of the 1 990s, 
The amount, is, however, only 1 per 
cent ofthe continent’s G DP and half the 
average for the developing countries as 
a whole, says Rocco Rossouw, man- 
aging director (African Banking group) 
of Standard Bank. 

“Economic liberalization in much of 
the region,” says Richard Saunders, a 
researcher at BusinessMap, “has seen 
the loosening of restrictions on capital 
flows, relaxation of foreign exchange 
controls, opening of domestic financial 
sectors to foreign participation and oth- 
er measures aimed at stimulating in- 
vestor confidence. Also, many South 
African companies are buying back 
into their former regional interests. At 
the front of this wave is a growing 
collection of South African companies 
for whom 3n African strategy is no 
longer a sideline option but a main- 
stream aim." 

South Africa’s Department of Trade 
and Industry notes that, in fiscal year 
1997-98, 325 South African firms in- 
vested 418 million rand ($73.94 mil- 
lion) in SADC countries and that, since 
3995, South African firms have in- 
vested nearly 2.5 billion. 



The Financial Markets 
Unite to Create Synergy 


Neighbors share technological, investment and legal know-how. 


T he Southern African Develop- 
ment Community’s Finance & 
Investment Sector Coordi n at ing 
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A sabritmkt the elephants at Kariba Lake, Zimbabwe. 77ie superb wftffife in Southern AMca mates Ha natural fawrife for tourism, 


JL Investment Sector Coordinating 
Unit (Fiscu) estimates that SADC at- 
tracts only 2 percent ofthe emerging . 
markets’ portfolio funds. In a bid to 
boost capital and investment flows; the 
SADC Committee of Stock Exchanges 
was formed last year as a private-sector 
initiative within the SADC frameworic. 

SADC members with established 
exchanges are - Botswana, Malawi, 
Mauritius, Namibia, Smith Africa, 
Swaziland, Zambia and Zimbabwe. 
Lesotho plans to establish an exchange 
before the end of this year. 


250 million rand is having an effect 
“The changing policy environment in 
the SADC region and a new market 
vision are good reasons that this in- 
creased flow of investment could be 
sustained if not further strengthened.'' 


Name brands 

BusinessMap highlights Mozambique 
as an area of substantial activity. New 
South African projects worth nearly 
$760 million (up from $5.1 million in 
1 996) in delivered commitments began 
this year. Mining and related activity 


tail ere — worth more than $37 million 
— were announced. 

“This is perhaps more than five 
times the volume of activity of the 
previous year. Some cite the pull of 
untapped market opportunities in the 
region and die push of relative sat- 
uration in the high-cost, comparatively 
low-return South African market as 
standing behind their increase in re- 
gional stakes. In some retailing sub- 
sectors, profit margins over the bonier 
are reported to be four times those seen 
inside South Africa.” 


Largfo regional franchises and 
refaSers are seen In a number 
of countries, mrtutfkQf Nom/hia, 
Mozambique, Zambia and 
Embabwo 


New market vision 
“While official statistics show mod- 
erate increases in capital inflows," says 
Mr. Saunders, “a closer examination 
on a deal-by-deal basis reveals more 
investment activity.” BusinessMap T s 
data suggest that South African firms 
are establishing and consolidating a 
strong base in the region. 

Since 1994, South African invest- 
ment into die other 13 SADC countries 
has surged from less than $50 mi Ilion to 
more than $4 billion in the first nine 
months of the year. Mr. Saunders be- 
lieves that South Africa's increasing the 
limit on foreign exchange investments 
into die region from 50 million rand to 


remain the largest source, growing 
strongly after increased exploration in 
the early 1990s and more recent com- 
mitments to mega-projects (ike the 
Mozal aluminum smelter project in 
Mozambique,” says Mr. Saunders. 

“Cross-border capital flows into less 
traditional havens of investment — in- 
cluding financial services, tourism and 
wholesale and retail business — have 
grown even faster. South Africa’s lar- 
ger retailers and franchises are seen in a 
number of countries, including Nam- 
ibia, Mozambique, Zambia and Zim- 
babwe" 

Mr. Saunders estimates that in the 
first hal f o f this year alone, at least eight 
new investments by South African re- 


Tourism boost 

South African investments in regional 
tourism have also grown rapidly, from 
about $10 million in 1997 to at least 
$11 2 million this year. “Thespin-oflsof 
new fixed investments and manage- 
ment deals,” says Mr. Saunders, “point 
to a range of regional opportunities for 
well-established South African ser- 
vices. investments in hotels and safari 
ventures represent a first phase of in- 
volvement, and the development of sec- 
ondary services (like regional tourist 
packages and inter-airline management 
deals) are lucrative follow-ons." 

In the financial services sector, die 
region’s foreign direct investment has 
accelerated from perhaps $20 million 
in 1995 to at least $60 million in the 
first six months of the year. Mr. Saun- 
ders continues: “Many financial 
companies say they are following the 
trend, but the rate of growth in current 
activity would indicate this is only part 
of the story. Like retailers and whole- 
salers, they are seeking to build a strong 
a regional base.’’ 


Of course, multinational companies 
have long been present in the region. 
Shell, BP, Mercedes-Benz, BMW, 
Nestl6, Kellogs, Coca-Cola and Mc- 
Donald’s are just a few examples from 
Europe and Asia. 

The financial crisis in Asia, however, 
is likely to affect investment from that 
part of the world. 

Malaysian and South Korean compa- 
nies have been relatively large investors 
in the region. S ADC’s 1998 annual 
report says that “very little, if any, new 
investment can be expected from South- 
east Asia over the coming years.” 


High profiles 

The report notes that Malaysian invest- 
ment in South Africa includes high- 
profile investments in telecommunica- 
tions parastatal Telkom and energy 
group Engen. • 


The most pressing; issues under dis- 
cussion are harmonizing listing re- 
quirements from issuers (with the Jo- 
hannesburg Stock Exchange’s 
requirements as a model) and estab- 
lishing procedures for clearing and set- 
tlement, be., a central depository sys- 
tem for the region. 

The JSE has offered (he use of its 
systems at cost to other SADC ex- 
changes. Thus for, only the Namibian 
Stock Exchange has taken advantage of 
the offer. The JSE is also offering tech- 
nical help. 

Once (he initial objectives have been 
accomplished, says JSE manager (mar- 
ket development) Frank Molobi, die 
committee wifl work to promote cross~ 
border investment, introduction of de- 
pository receipts and die facilitation of 
dual listings. “The strategy is to keep 


nmCmmoMmo of Stock 1 


are partly responsible for the region's 
relative insulation from the turmoil in 
global financial markets. 

A Standard Bank spokesperson 
notes that the SADC region hafgm 
general been spared much ofthe trou- 
bles that have afflicted e m erging mar- 
kets since mid- 1997" and that, outside 
South Africa and Zimbabwe, regional 
stock markets have “performed rather 
well, with only minimal offloading : of 
shares on local bourses.” 

The Mauritius and Botswana ex- 
changes have registered strong gains. 


FDI Into the Region: A Sample of Large 
Investments, 1997-88 


. Mozambique-UK: Mozal Billiton, I DC, Mitsui Metals, $:L2 billion, 1997-98 
■ Zimbabwe-UK: Sengwa Thermal Power-Station National Power Energy, $442 
million, 1998-2004 


• ZimbatoveAustralia: Hartley Platinum Mines Delta Gold, $432 million, 1998 

• Tanzania-South African ^Canada: Four Mines Consortium, $350 million, 
19982000 


• Zimbabwe-Australia Hartley Platinum Mines BHP Minerals, $289 million, 
1998 

i Malawi-South Africa: Sugar Corporation of Malawi (Sucoma) lliovo Sugar, 
$263 million, 1997 

Source: BusinessMap 


Central bank cooperation 
The story is different on the foreign 
exchange market, where the South Af- 
rican rand lost some 20 percent against 
the U.$. dollar in die first half of this 
year before recovering. The effects 
spread to other SADC currencies, since 
South Africa L major trading partner 
and investor in the region. 

The SAIX^ Committee of Stock Ex- 
changes and SADC Association ’■ of 
Commercial Banks, are coordinating 
regional developments in the financial 
markets, the SADC central banks .are 
cooperating on issues oflegal stanc^Hs 
and practices in order to facilitate cTofe- 
.border, financial transactions. • . .• 
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You have a bank in Africa. 
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The Standard Bank Group of 
South Africa, one of Africa’s largest 
financial institutions, with assets of 
more than $30 billion, has its roots 
deeply entrenched to Africa. 

Trading under the name of 
Stanbic, you’ll find us in Botswana, 
Congo PRC), Kenya, Nigeria, Tanzania, 
Uganda, Zambia and Zimbabwe. You wiD 
also find us in Ghana, trading as 
Merchant Bank (Ghana), in Madagascar 
as Union Commercial Bank S.A., in 
Mozambique as Banco Standard Totta, 
in Lesotho. Namibia and Swaziland as 
Standard Bank and of course in South 
Africa as The Standard Bank of South 
Africa. 

Supported from the financial and 
industrial capital of Johannesburg, The 
Standard Bank Group of South Africa's 
network is linked to points of 
reoresentation in London, New York, 


Hong Kong and other leading business 
and financial centres worldwide. 

The Standard Bank Group has 
firm roots in Africa - they go back over 
130 years. The group has an inter- 
national reputation for technological 
innovation in the service of corporate 
aid private customers and their special 
needs. 

H you’re looking to do business in 
Africa with a top quality international 
bank, then Stanbic offers a solid, secure 
and reputable bonking service. 

For further information, please 
phone +27 11 636-6489. 
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^ Stanbic Bank 
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With us you can go so much further. 


(A member of the Standard Sank Group of South Airies) 


it 




To most people, a cent ts destination rematojust 
tfcas. £)cct to those with the drive to squeeze more 
out of their resources, much more Is possible, 
iscor has that drive. And the skills to realise %. 
Which means that we’re always striving to he 
more productive. To find ways to mate our assets 
work harder. 

And our people are a hundred percent behind 
us. Working smarter. And harder. 

Nteetlng the nhallengfts or today- to •• 
grow successfully into the future. 

At iscor, untooMng value .to a. 
responsflMUty we embrace. And that 
means taking action. To unlock cnir - 
full potential- Tor our people,. for ' 
our shareholders and our country. 
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Unlocking the value within 
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autonomous national markets and fa d 
ways of using technology. skaBs-s hari ag. 
dual-listing and cross-border investment 
within SADC to combine forces and 
speed development,” he says:- 
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Objective: strength 
Rocco Rossouw, Standard Bank man- 
aging director, Africa Banking group, 
believes that “if capital markets ?an 
deepen, widen and strengthen, as j^ tiie 
objective, then shares on the srx&rfer 
African bourses — and those of firms 
coming to these markets — could per- 
form well over the long term. ” 

Ironically, the low- amounts of 
private capital flowing into die region 
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: . \ .. poitance, and the estabUsh- 
• e *conoro^ re- .' metit of an export processing 
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^exchange versify feeirnmn 
..;«^ Eainii^ fiorn:Tnin- - ic base into maoi 
, lipweyer, are down be- ’ says Maaasnm 
.■^ause jfllCTifirtiODal coramod- (Aftica ABanko 
P^: .are >eak. . and Rocco Rossouw; 
wgdeijpaod 7 from Asian, econo- The hank rtnp 


qwe large investment to di- zone has attracted investors 
yereify&OT narrow ecoaom-: in the textile and aatonffibile 
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(Aftica 


reto nj^ofec*raing; w sectors. Botswana isbecom- 
Managing : Director .trig an im portan t motor as- 
i Banking' group) sianblor- arid 1 ' .esqjortet 
Rossouw, » .; Mozambique - has ' received 


marks a return to sectors and 
companies that had be$n — 
willingly or not — aban- 
doned in the past 
■“Development of a re- 
gional base,” he says, “rep- 
resents the best hope of Sur- 
vival in the current turbulent 
international markets. In a 
variety of sectors. South Af- 
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T^Accortta ^ ~ to. Standard . mond-cutting and -pofishmg 
? Jost ^^countnes facility wrath. 

^PRIVATIZATION: - Op 

Going Oncf., 

'QOfiTG Twice . ... . 

It’s^Open, Sesame "for local and foreign investors. 


The bank does note.|prbf more foam $6 billion in in- 
■gress. hr Namibia, a-dia- : vestment pl ed ges. 


Ben Alberts, Iscor Min- 
ing’s managing /firarfar, on - 
druses about the potential 
“Copper especially offers 
huge opportunities : for us. 
South Aftica can assart the 
region with drills, know-how 
andinfiastructhie.** 


Friendly neighbors * 

South African information 
services group BusxnessMap 
finds investrnent activity bo- 
coming move diverse and 
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..substantial. While mining 
. . . . ‘ ' and related investajenls still 

^critical component of foeregiosa’s structural, ad- lead the way in terms of lar- 
JustmeirtpiogranM ijspirivatrratk^ ger co mmi t m ents of capital, 

Ll.in foe region's capitals, it is emerging as a leading expanding activity in finan- 


rrofmvesmjfint in foe Southern African Development cial services, 
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™ ^abirairafy^SADC)' for both fbri%n and local investois. wh ol esale, tonris m and phar- 

* Progress varies widely. Zambia is widely seen as foe star maceuticals point in foe di- 
'Jperfonrier iri privatization, while Botswana and Nami bia region of broad-based in- 
-yet. sold any state assets bat have made a cbm- terest in foe region. 


^South' Africa foe value leader 


. “The growing reality of 
regional integration,” says 
Richard Saunders, a re- 
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^Soufo Africa leads the iway mvalreter^bittitepr^^ searcher at BusinessMap, 


increasingly presents op- 
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■Sfr -percent in trfecornmunication group Telkom to U.S.- portunities — and .to some 
based SBC and to Malaysia’s Telkom ($13 billion), was ; extent, safeguards — to re- 
made there. Other sales include six radio stations - (560 • . gional investors. The col- 
^Sonffiorire^'OT$$8miDkm), foe small adritoet^eratorSuri lapse of markets tn East Asia, 
'* 4lr(50 million rand) and a 20 percent interest iri the Airports and growing pressings from 
^Cpmpany operator (to Itafy’s Aeroporti <fi Roma, for 819 globalization and worid mar- 
.^feiffidn rand). . ■ . ' ’ - . '■ ket competition, have led 

££ The next major sale is expected to beupjo 49 percent’Of some firms to look to foeir 
-^^oufo African Airways.-wifo a foreign aflhneT&efytobaya own backyard for friendlier; 
‘ i3 %take of arcHmd 25 pehsent ■ •• ' more acces^rle markets and 

‘ production fociliities foat can 

.^Bafcamcingact I- ; '. .be" msmaged or supervised 

lc Zambia has soldfoe iriost assets. ByMarch, 215 companies from homa” 

a portfolio of 312) hadbeen soM, in additirai to 198. : Entiy has been made easi- 
J ?bommereial prorcrtiesL -Brit frre Zamdaan government’s in- er in some cases, says Mr. 



F&ig k i o phone equipment to 
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r^afcancingact be xmaraged or siqreiyised 

lc Zambia has soldfoe zilost assets. By March, 215 companies from home. ” 

^^from a portfolio of 312) tnd been, sold, ^ in addition to 198 Entry has been made easi- 

^fcommercial prc^iertiesL But foe Zambian ffyveoiancafs in- er in some cases, says Mr. 
%9ity fo 'sen its two mqor coppo- mmes (Nchanga awl .Saunders^ by comparatively 
^^^^fona) fou^forTs^daii^wMi^ faivarizatian progress. : tow bigr-in costs, especially 
'Angola has soH$80 nfoB<m wjrfo of aateassets. Ixscfoo mBgbt of deeforing regional 
has pariori 2 ed itsi pa!ficg^;^@e • ($? 2 , xagreacies^JB^a. uumh e r j>£, 

. Jdentified riarari foan3ac amp ari ^ so^Malaw i Ta^ , :ca se s ^ ni aveto 

soW five firins and estri^es.foat -tt wiR'sdl.a total of more ' - 
foan one hundred. - ‘ •• • r . ■ • .'jf.'s&t ' ' • • ■ .- • 


turmoil in Southeast Asia 
will have an impact on sub- 
Saharan Africa. For those 
who rely heavily on exports 
of base metals mid minerals, 
foe impact could be more se- 
rious than for others. 

Zambia, which depends 
on copper for nearly four- 
fifths of its exports, has seen 
the international price of foe 
commodity declineby afoird 
between June 1997 and Janu- 
ary 1998 as a consequence -of 
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has sold large-scale erriraprisCs in sea consumer 

^oods, briewrhg, sugarcane, tea, copra, gcmstDnes and in- 
surance. Tanzania has privatized 150 companies. • ; 


The ‘Renaissance’ 


ContfauBd frran page 2t 


Regional Profile 

cnLrttomnm^a Imprav^^ Into and to 


had (8), Lesofoo (IP), Zam- 
bia (12) aad Tanzania (1 6) feD 
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^?The rqjort attributes foe 
rrfativefy hi^i level of com- 
petitiveness in Mauritius and 
Botswana 5 to their stability 
(political and economic), 
well-managed - economies 
arid sound macroeconomic 
policies. • 


Growth pole • 

Countries generally regarded 
as “good reformers;” (e-g~, 
Mozambique) do not neces- 
y.ficre weH in terms of 
illustrating 


Tanzania (3), Mozambique 
(4) arid ZSnfoabwe (6) show. 
the most in^rovenjent hi 
terms of busmess earviron- 
ment over foe past five 
years. - ' 

•. The World Investment Re- 
port (1997) explores foe pas-. 
sibQity of South Africa’s be- 
coming a “growfo. pete”' fix 
foe t^kriL Direct investment 
by South Africa craupanies 
m SADC : can Contribute to 
capital foiriaation, as weO as 
to the dev^bpment of tpch- 
aology human resodrees' 
inther^LCto. .--‘V '• 

South Africa is apotiaatial 

- . M - ■' — ilw_ 


deficits. &.i9?7, six SADC 
economies recorded budget 
.surpluses, with Botswana 
and Mauritius ^ recording 
smptuses bf.S percent and 
4.5 percent qf their GDP. 
respectively. 


Constraints 

The SADC econofoies con- 
tinue fo experience con- 
straints in foeir balance of 
•payments. Only five SADC 
economies (Lesotho, Nam- 
ibia, Swaziland, South 
Africa arid Zimbabwe), had 
current account surpl uses in 
1997. Import cover varies 
from more than two years in 
Botswana' to 3.4 weeks in 
Angola. 

Over the; medium term 
and even, foe - long term, 
most SADC economies will 


mies will continue to be 
highly vulnerable.” 

SADC members, encour- 
aged by foe International 
Monetary Fund's debt relief 
package to Mozambique, 
intend to honor their com- 
mitment to stabilize their 
macroeconomics. 

The major prerequisite 
for regional prosperity is 
maintaining political stabil- 
ity. A decade ago, most 
SADC governments were 
one-party states or states 
undor military rule. Today, 
the majority hold regular 
multi-party elections. Sev- 
eral SADC countries are 
holding democratic elec- 
tions in 1998 and 1999. 

The countries also need 
to move away from heavy 
reliance on natural re- 
sources by developing foe 
manufacturing and tourism 



fer those who thought we might have ^appeared 
• Apart from Gold holdings, exciting Projects 
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Venture Projects 


price of crude petroleum fell 
by more than 10 percent over 
the same period; this win af- 
fect Angola, which earns 
four-fifths of its export pro- 
ceeds from the commodity. 

Countries that export hor- 
ticultural produce or rely on 
tourism from Europe will be 
less affected. 


ncan companies are aiming 
to establish ' a presence 
throughout the region with 
foe aim of building on it in 
foe future. This development 
has been accompanied by an 
increasing eagerness to enter 
into partnerships with local 
firms in different countries in 
order to access foeir estab- 
lished expertise and market 
position.” 

Some analysts believe foe 




Weathering foe bumps 
Despite these challenges, 
there is cause for optimism. 

“The current problems,” 
says Rocco Rossouw, man- 
aging director of Standard 
Bank's Africa Banking 
group, “should be viewed as 
bumps along the road. It is 
certainly premature to call 
the nascent recovery in the 
region a road to nowhere; 
there is some hope that a 
break has been made with the 
lost decades of the 1970s, 
1980s and early 1990s. 

“What is required is firm 
political com runi ne n t to im- 
plementing best international 
economic practice. The 
moves toward greater de- 
mocracy put increased pres- 
sure on African leaders to 
perform in ways that should 
lead to an improvement in 
overall bring standards over 
the longer term." 



Scenic Cape Town welcomes private- and public-sector 
delegates to the Summit Dec. 1-2. 


Cape Town Conference 
On Trade & Investment 


Premises for optimism 
Mr. Rossouw's optimism is 
based on three premises: a 
stable and outward-looking 
South Africa that will con- 
tinue to generate opportuni- 
ties; the growing importance 
of partnerships among gov- 
ernments, business and labor 
and a general agreement on 
the appropriate economic 
policies that accord with in- 
ternational practices. 

1 “Much work remains,” 
says Mr. Rossouw, “and the 
collapse of economies in 
Southeast Asia comes at an 
inopportune time — but foe 
late 1990s is the first period 
since the 1960s when optim- 
ists have reasonable expec- 
tations of seeing foeir hopes 


The International Herald Tribune’s fourth 
annual Southern Africa Trade & Investment 
Summit will take place in Cape Town on Dec. 
1-2. It convenes investors, government 
leaders and business leaders. 

Deputy President Thabo Mbeki of South 
Africa will give the opening keynote address 
and will be joined at the summit by President 
Festus Mogae of Botswana, Prime Minister 
Hage Ge ingot) of Namibia and Prime Min- 
ister Pascoal Mocumbi of Mozambique. 
U.S. Secretary of Commerce, William M. 
Daley will also attend the event during the 
first leg of his tour of Africa, bringing with him 
a delegation of business representatives 
from the United States. 

The summit will focus on the economic 
outlook for Southern Africa and opportu- 


nities for investment in the SADC countries. 
In addition to the plenary sessions, del- 
egates can attend sessions covering infra- 
structure, technology, tourism and mining. 

Speakers from the region include Alec 
Erwin, South Africa's minister of trade and 
industry: Kaire Mbuende, executive secre- 
tary of SADC; Ian Goldin, chief executive and 
managing director of the Development Bank 
of Southern Africa; Michael Spicer, executive 
director of Anglo American Corporation. 

International speakers will include Euro- 
pean Commissioner Joao de Deus Pinheiro; 
Michael Power, director of Baring Asset 
Management; Noah Samara, chairman & 
CEO, WorldSpace Corporation. 

Black fie Veatch, Engen, Standard Bank 
and WorldSpace are summit sponsors. 


“Southern Africa" 

was produced in its entirety by the Advertising Department of the International Herald Tribune. 
Writer: Simon Segal based in Cape Town. 

Program Director: ^ ill-^fahcicr. 





Touch your ear. 

Repeat 4.6 billion times. 


That's how many pairs of ears the WorldSpace service has the potential 
to touch every day with global digital sound broadcasting. 

60-r channels per beam. 3 continents. Crystal clear audio and multimedia. 
And potentially 4.6 billion pairs of ears. Get in touch with WorldSpace. 
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WorldSpace 


.. So u ; ; r. 6 k g a d c « '■ T : !•; g r a a the. 21s-. C e • t u f: y- . 


Yes. , we go there. 


CONTACT: Pat Dambe, Vice President Marketing and Content (Africa) ■■ 

WoridSoace Africa, P.O. 80x412466, Craighsl!, Johannesburg , South Africa, 20i 
Tel: 27 11 7S99191 or e-mail: pdambeTAvorldspacexom 


i.\ I quo WoridSoace Corporation. C/OF.LDSPACE and the logo are trademarks and service 
marks of WoridSoace Corporation. 
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Italy’s Japanese Soccer Sensation 

Nakata, 21, Lifts Rarugia and Ranks 5th on League Scoring Chart 

. . . 


By Paddy Agnew 

Special to the Herald Tribunt •_ 


R OME —The foreign sensation of 
the Traiian soccer season scored 
two more goals on Sunday. 
Hidetoshi Nakaia, a 21 -year-old Jap- 
anese midfielder, struck twice as Pw- 
ugia beat Piacenza, 2-0, in Serie A, 
takin g his tally to six this season, to rank 
fifth on the Italian scoring chart- 

When Perugia, which had just risen to 
Serie A signed Nakata after the World 
Cup the news provoked mixed reac- 
tions. Nakata’s Web site took 1 3 mil- 
lion hits. But many in Italian soccer 
predicted a brief stay in one of soccer s 
most demanding leagues. Some cyn- 
ically suggested that if Nakaia had not 
dyed his hair red during the World Cup, 
no one would have even noticed him. 

Three months into the Sene A season, 
Japan’s most famous soccer player is a 
stunning success, not only proving him- 
self an influential and goal-scoring mid- 
fielder bat also a one-man tourist at- 
traction and a small merchandising gold 
min e. , 

Nakata made a spectacular start tor 
Perugia, scoring two goals in an hon- 
orable 3-4 home loss to Juventus, the 
reigning champion, on the opening day 
of the season. As Perugia Licked its 
wounds it consoled itself with the real- 
ization that the team’s Japanese ster 'sa 

stare in campo" lean play all right). 

Nakata is fast, aggressive and well- 
balanced. His sensational start in Italy has 
already prompted speculation that he will 
soon be moving on to pastures greener 
and bigger such as Juventus, Inter Milan 
or evenManchester United in England. 

Such talk greatly amuses Alessandro 
Gaucci, Perugia’s 25-year- old man- 
aging director and son of the club s 
owner, Luciano Gaucci. The younger 
Gaucci is the man responsible for bring- 
ing Nakata to Perugia and he says the 
r^m has no intention of letting then- 
newfound star leave. 

“We were smart but we were also 
lucky in our purchase of Nakata.’ ' said 
Gaucci "Frankly, we’ve discovered 
that he’s even better than we thought 
But I can tell you this, he’s not for sale. 

“If things go well this season and we 
stay up in Serie A then we’ll be looking 
to strengthen the side even more next 
season with an eye on qualifying for the 
UEFA Cup. With plans like that then 


we’d be mad to sell Nakata.” 

After the victory Sunday, Perugia is a 
respectable ninth in the IS- team 
league. 

Perugia bought Nakata’s contract for 
$3 3 million just after the World Cup. It 
was a commercially astute investment 
Nakata may have been unknown m 
European soccer, but in his native Japan 
he is nothing less than a superstar. 

Since the beginning of the season, 
Perugia b as sold more than 25,000 Na- 
kaia, No. 7 shirts to Japan. The shuts are 

made by the sportswear firm Galex, 
which is owned by the team and run by 
Gaucci. Alberto Di Chiara, a chib 
spokesman and a former player for 
Parma and Italy’s national team, reck- 
ons the demand for club shuts could 
so well past the 100.000 mark for a 
Brofit of about $500,000 for the club. 

Di Chiara is one of many Italians 
amused by the huge Japanese media in- 
terest in Nakata. A Japanese press corps 
of about 20 reporters and photo-reporters 
is permanently based in Perugia. When 



Hidetoshi Nakata, left, getting 
praise from a teammate Sunday. 


Perugia played in a preseason friendly 
matdiagainsr the amateur team 
in mid- August, it was deemed worthy of 
live television coverage in Japan. 

As it is, all Perugia’s Sene A games 
are transmitted live in Japan by the pay 
television channel, while another sta- 
tion shows extended highlights. 

Gaucci says the Japanese media pres- 
ence is something of a problem, it s 
hard to find something new to tell the 
reporters on a daily basis, be said. 
^Nakata hates the media and refuses to 
talk to the press, so stories in Japanese 
sports tabloids often begin: Nakata 
raised to talk to reporters yesterday. . . 

” accompanied by a photograph of Na- 
kaia w alking toward nis car. 

He recently tokl his Japanese fans via 

Internet: “Don’t buy the newspapers 

Pl ^ervtews with Italian jmirnaiists 
have to be done via his official in- 
terpreter, Nobu, and often after two or 
three minutes of translation. Nakata wdl 
respond: “Excuse me, could you be 
more precise with your question? 

In Japan, Nakata has even appeared 
on the cover of women’s magazines that 
almost never feature men. There are at 
least five books out on him and two ot 
them have sold 200,000 copies each. 

Some Japanese describe him as ob- 
noxious. bat teenagers like him because 
he has an attitude, and the broader public 

because he seems to be his own man. 

The seemingly constant Japanese in- 
terest in Nakate also expresses itself in a 

daily average of 10,000 hits on Per- 
ugia’s modest Internet site. 

Both Japanese tour operators and lo- 
cal government officials in Perugia can 
sense the commercial possibilities 
offered by Nakata. Gaucci has held 
meetings with the Japanese company, 
Japan Travel Bureau, and with the pres- 
ident of die Province of Perugia, Mari- 
ano Borgognoni, with a view to co- 
ordinating further tourist activities. 

About 5,000 Japanese tounsts atten- 
ded the opening day game against Ju- 
ventus in Perugia. For most matches, an 
average of 300 tourists avail themselves 
of thePerugia-incIusive travel packages 
offered to tourists visiting Rome. Um- 
brian tour operatore recently named Na- 
kata an “ambassador” for the region. 

Kathy Tolbert of the International 
Herald Tribune’s Tokyo bureau contrib- 
uted to this article. 


AC Milan’s George Weahfcndfog off P a^Ina,s l i ^ , ' 0 C aIII,ava^o, 011 

Bologna Trips Up Juventus, 3-0 


The Associated Press 

Juventus continued its free fall in 
Italy’s Serie A when it lost Sunday, 3-0, 
at Bologna. Juventus, which has won 
the last two Italian league titles, had not 
lost at Bologna for 24 years. 

Michele Paramatti, Giuseppe Signon 
and Davide Fontolan scored -all the 
goals in the first half. Juventus was shut 
out for the third straight game. It has not 
scored since striker Alessandro Del 

Piero was lost for the season with a knee 

ligament injury. 

Juventus was also without D idler 
Deschamps, the French midfielder, who 
was injured, and Paolo Montero, the 
Uruguayan center back, who was sus- 
pended. 

Paramatti slipped in unchallenged to 
head in Signori s free kick just three 
minutes after the kickoff, and Signon 
made it 2-0 four minutes later. 

The most glaring defensive lapse 


ra rw. in the 28th minute, when Ciro 
Ferrara gave the ball away.deep m his 
own territory, allowing Fcratolan to 
score with a shot under fee crossbar 
after a nice exchange wife fee Swedish 
striker Rennet Andersson. ' 

Juventus did not lose much ground m 
the standings, because Fiqrentma, fee 
league leader, drew, 0-0. at Bari, while 
AC Milan, which began fee dayin second 
place, was trampled, 4-0, by Parma. . 

Fiorentina’s high-scoring attack 
force could not make a lot of progress 
against Bari’s five-man defensive line, 
bat Fiorentina’s goalkeeper, Francesco 
Toldo, made several brilliant 
saves. Fiorentina held cm to first place, 
and Parma leapfrogged Milan and Ju- 
ventus to take second place. 

Honan Crespo. Parma’s Argentine 
striker, scored twice. He has made seven 
goals in the last four games. 

Inter Milan, without its Brazilian star 


Ronaldo, continued its slow cniwlgB 

fee standings, rallying wife two gpaflgn 

the last 15 minutes to beat Salenmana, 

Midfielders Diego Simeoneand Javi- 
er Zanetti saved Inter after Salamtana 
had taken the lead oh David pi- 
Michele’s fust career goaf. . t- .-'v ? 

■ Sfaxien Wins African Cop r r ■£• 

; ClubSportif Sfaxieo wontfte Aftica| 
Football Confederation. Cup _vraW.A . 
beat Jeanne d’Arc of Senegal 3-O.Sun* 
day, Agence FrancerPresse repealed 
from Sfax, Tunisia. , 4:- ’ J .' 

Sfiurien triumphed, 4-& oa^ggregh® 
after. vwhning;fee fiistleg, T-0*inD?ka$ 
-two weeks ago, y : ■ v- ri ' 

Mohamed Salah Meftah opened fed 
scoring after 14 minutes and -added* 
second goal in fee 69th min i ne bef 
Skander Souayah cqnoqplrtedme amt 
wife five minutes ldfti “> • 


For Volleyball’s Guru, Sex Appeal Is Key to Future 




By Steve Keating 

Special to the Herald Tribune 


TOKYO —When Ruben Acosta 
walks into a room, it’s easy to tell that 

looks matter. _ . . 

Impeccably dressed in a Bnont suit 
and Italian loafers, fee 64-year-old 
Mexican milli onaire has fee look and 
confident gait of a man running a For- 
tune 500 company, not that of the pres- 
ident of the world volleyball federation 
— even if it is fee International Olymp ic 
Committee's largest member wife 217 
national associations. 

Ruben Acosta is a man who dresses 
for success and be wants those playing 
in the sport’s showcase events to dress 
that way as well. 

At fee world championships, which 
ended Sunday in Tokyo, that meant feat 
athletes had to slip into provocative, 
new skintight uniforms or risk being 
fined by fee volleyball federations 
fashion police — as five women’s and 
seven men's teams were. 

The outfits, designed to make the 
game more attractive to television, 
sponsors and advertisers, did bring the 
c ham pionships added exposure but 

of a sort that many of the players were 
uncomfortable wife. Oft^n* 
skimpy uniforms shriveled wife fee first 
bit of exertion. . 

The federation is attempting to bring 
indoors the sex appeal of fee beach 
version of fee game. All surf, sun, and 
tanned athletic bodies, it has proven to 
be a ratings grabber. 


Italy Takes 3d Straight Volleyball Tide 


Reuters 

TOKYO — Italy won gold and a 
place in fee record books Sunday by 
demolishing Yugoslavia, 3-0, to be- 
come fee first country to claim three 
consecutive world championship 
titles in men’s volleyball 

After losing fee gold-medal game 
at the 1996 Atlanta Olympics, Italy 
reclaimed its dominant position with 
a clinical victory over fee Yugoslavs, 
15-12, 15-5, 15-10, who were making 
their first appearance at fee cham- 


pionships after a 28-year absence. 

Earlier, Cuba took fee bronas 
medal wife a 12-15, 15-6, 15-11, 13- 
12 victory over Brazil the 1992 
Olympic champion. 

The Yugoslavs had swept the Itali- 
ans in a quarterfinal cl ash four days 
earlier, but appeared to be unnerved 


by the noisy crowd in Tokyo. 
• ’ aGardinir 


' Andrea Gardinl Italy’s captam and 
a starter on all three gold-medal teams, 
sai± * Today’s match was like a mas- 
terpiece from all perspectives.” 


■ u fr tw r ld ■ fii’ihio B^went -home-widr 
women’s gold, a men’s bronze and both 
best-dressed team honors. 

But, as one federation official said, fee 
cash strapped Cubans would have worn 
sarongs and sombreros if it meant win- 
ning fee $10,000 best-dressed prize. 
Italy, meanwhile, a country that 


And volleyball is preparing to un- 
radical face-lift in an effort 


Since Paul Libaud, a Frenchman, 
founded the volleyball federation in 1947 
over drinks in a small Pans caffi across 
from feeGare deNord, little in fee game 
has changed. But next year, Ihe federation 
will employ a new scoring system as part 
of its dnve to speed up fee game. 

Along wife fee controversial dress 
code, these championships also saw the 
introduction of a "libero” player, a 
defensive specialist who wears a dif- 
ferent color shirt and can substitute 
freely, and a new multicolored ball. 

“We must give volleyball a chance to 
survive,” said Acosta, defending fee 
changes to a roomful of hostile media. 
"Sports feat don’t have fee favor ot 
television will fade away — that is a 

fact, that is fee reality. 

"It was decided volleyball needs 
more speed and power,” he said “Look 
at the most popular sports, Formula 
One, soccer, athletics — they all have 
speed and power every moment. 


"Volleyball does not want to be a 
conservative sport. You have to sell 
your event and people are not willmgto 
buy something that has no value. The 
uniform changes, rule changes, new 
halls are all directed at making the sport 
a more interesting product to television 
and sponsors,” he added 

Some of those in fee sport are un- 
happy, particularly wife the dress code. 

“There’s no way our woman will be 
wearing those,’ ’ said Doug Reimer, bead 
coach of the Canadian women’ s team , 
referring to the new skintight uniforms. 

Over fee course of the monthlong 
competition, federation officials — at 
Acosta’s insistence — cajoled fined and 
finally paid off teams to conform to fee 
new dress code. The final bit of business 
at fee championships was notfee present- 
ation of the winner s trophy , but fee most 

fashionable team a warn as judged by an 
expert panel — headed by Acosta. 

Cuba, a country never at the forefront 


prides itself on fashion sense, had both 
its men’s and women’s teams fined for 
sloppy dress. The Italians, who wore 
baggy shorts but won fee men s gold 
medal for a record third straight time, 
laughed off their perceived poor taste. 

Dong Beal coach of fee American 
men’s team, warned feat in fee United 
States, where feminist sensitivities are 
taken seriously, forcing players into 
provocative outfits is no joke. 

Beal whose team was fined $3,ouu 
for wearing loose clothing, said fee fed- 
eration was “just asking for problems, 
especially from fee women’s team. He 
said that particularly in North America, 
where women’s issues can be touchy 
subjects and easily litigated. This 
could end up in court in a heartbeat. 
Acosta is determined to proceed- He 

said that by fee time the roortretim^ 

Japan next November for the World 
COpT which will also act as *e qujl- 
ifying tournament for fee 2 uuu 
Olympics, everyone will be on the same 
fashion page. 

“We are going to take a stronger 
stance in the future,” said Acos ta. We 

wm talre measures tn make sraefeeum- 

f ottos comply wife our standards before 
accepting fee registration of the teams. 

‘•They will have to send picture of the 

players in the uniforms and sign a doc- 
ument saying they agree to wear them, 
Acosta said. 
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ACROSS 


i Number ona 
baseball card 
s Beginning with 
frost 

ID Die most 

nursery rhymes. 

Abbr. 

i« Twosome 
18 To have, in Pars 
18 Timber wolf 
17 Wheel rotator 
is Butcher's ship? 
» Squander 

22 To your 
health! ,’e.g. 

23 A fisherman may 
sptfi one 


Vjiiv/uu »» 

24 Museum Vl.P. 48 Summer park 13 

-£«- -S 

"v e ™" -«— « ' 

24 Beach washer 
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letter Abbr. 

as Most people 
bom m August 

38 Spoke wildly 

aa Codger 

39 Pins or penny 
preceder 

*0 Flier of — 

41 Beta's follower 

42 MarucunsTs 
Ship? 


88 Highlighter’s 
ship? 

si Pass over 


ao Become 
accustomed Ito) 

61 Egypt's man 
water SUPPLY 
la M isses ms mark 
tsTowerd — 

84 Grades 1-6: Abbr 


Solution to Puzzle of Nov. 27 



DOWN 

t Meatmaean 
aCurbsidecaB 
als under the 


rattFian 13(330. 


4 Railroad bridges 

5 Actress 
Anderson ot 

■Baywtfch’ 
a Closer to 50-50 
7Tump*a 
ePresajgtouESch. 

near Boston 
g Rainbow 

10 Choir voces 

11 Skipping, as ai 
event 

ia Forty and men 
some 


_i Critic Rex 
28 Sandwort that’s 
been heated 

27 "A Death in the 
Fatuity’ author 

28 Multivitamin 
supplement 

29 Get tangled 

32 Magnificence 

33 Fleshy font 
34 Poiens,e.g. 

36 Crowd sound 

37 Came down 

38 Crowning evert 

40 Show scorn 

4 1 Braced 

43 Stick (to) 

44 Victory emblem 
48 — cetobre 

48 Tenant's 
counterpart 
4 ? Consumers! 

Ralph 

48 Green garnish 

Si Rebuff 
S3 Olympic track 
champion Zeiopek 
S3 Tick off 



Slim Victory for Australia Over England 

' 13 . South Africa 27 South half and attacked fiercely with forwaajf. 



England produced fee only spark of 
inspiration, but Australia still won fee 
match. 

John Hales, fee Australia captam. 
kicked four penalties as fee Wallabies 


Kuoby Union 


won t h^" - rugby union international 12- 
H Saturday at Twickenham. 

’ : English ’ *— * 


UanwiirctiawJPT’ s wV " ' 

© New York TmesfEOted by WiU Shortz. 


84 Flower holder 
se Conservative's 

toe: Alter. 

S7 neartbeat 

(instantly] 


See our 
Friendships 

every Saturday 

in The Iniennarkct 


The English have not beaten one of 
the three powerful Southern Hemi- 
sphere nations since 1995. 

“We can stand toe-to-toe wife these 
guys,” said Lawrence Dallaglio, Eng- 
tand's captain. “There is no doubt about 
that but we’ve got to win these 
gam es.” 

^England took fee lead wife the only 
try of the match wife 10 minutes to play. 
Matt Peny, fee fullback, sliced through 
fee Australian defense. Darren Gar- 
foith, a prop, carried the ball forward 
and Jeremy Guscott touched down. But 
Mi ke Catt missed the conversion leav- 
ing Australia needing only a penalty to 
win the match. 

It was fee last match of the season for 
the Wallabies, who have lost only to 
South Africa this year. 

“It was a skinny win but a win,” Eales 

said. “It’s been a great fun year and I am 

very pleased how it hns gone.” 


hiini 13, South. Africa 27 South 
Africa equaled the longest winning 
streak in international rugby union when 
it won Saturday in Dublin. The 17-march 
run began with a 61-22 victory over 
Australia in Pretoria, in August 1997. 

The South Africans won the game 
early in the second half when Bobby 
Skinstad and Joost van der Wesfeuizen 
both touched down in fee space of two 
minutes. . . _ _ 

But they had to worit hard for the 
victory. The -Irish dominated the first 


half and attacked fiercely wife forwi 
Paddy Johns, Victor Costello and K* 

Wood making drives through 
middle. -- 

After South Africa scored its &&& 

Wood retaliated with the only Irish txy* ; 

line, but a^^dSouth Afric^d^^ 
denied Ireland a second try."-- • •- -V ^ 

S«*u»d as, Portugal 11 ScotiaST • . VS** 

trounced Portugal in Edinburgh -in*'-.. Viifir i ' 

World Cup qualifying game’SaMfdayv?; 'O* ™ -jkiNpeitexi 

. (AP r Reuters^." 
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. Ci3KiMlnOurS*#Fn*Diip*^ 

LONDON — The Welsh rugby 
union said Sunday it would inves- 
tjffiUB claims by JJPJL Williams, a 
fanner Wales and British lions’ star, 
feat drug abuse was rife In fee game. 

“It. is fairly well recognized' that 
certain players have been on anabolic 
steroids and haven’t been tested,” 
Williams told. fee. Sunday Times. 

Mikfi Burton, a fonner - British 
Lions forward, agreed with Williams. 

“Drugs are a problem,” fee news- 
paper quoted Burton as saying. “It’s 
dbvuwsfromsfflneofthe bo<Jy .shapes 


you see feat they are not . aainrid^-# 

Jeff Probyn, a former F agferid ft*:. - ■■ 
ward, said: “There are peopte'who 1 
train their socks off and you .can, 8 
fee gradual increase, butothexspnt 
.a large amount of weight in a^fk^a 
months and that is inqxjssible wifedtf'A.; 
SOPte form of e nhanrftmp.pt-' ■’•-f • ^ v - 

No player has tested 
steroids in .English rugby nhi ofl.bflt. 
two "Welsh plA 1 "-™ 
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— r — yers have. Ttonewa-;? 
paper said 250,000 pliyearstmnedtiji 
every weekepdlastseastmfcaSig^fe •. 
club games bat feat only 65 drag test®" i ; 
were carried out,* - • ,A ■■ 
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■^ am * Step Closer to National Title 


^ \ ^ the second hidf, and 


totted 


tanked Tennessee 
-O.'to move one 


jerep»iine: game head weetoi the 
..ViWMW. profeWy^ wiEt play for die 
forifohfll chanqriDnshm . in . tifolnesta 
jowL?^ ;■;, V •••• ...• 

j The ViJls arc. No. t in tire Bowl 


;<T(te;£fofae,was. scoreless anti) the 
freshman flaarterbackforUSC, 

**toer» 'Scored flw Star tondfaown of 
Msc»M0fta2^anitjootk^,_'cE;toiEga 
6 £ymd, fiv&-jjfay drive onUSG’s 
second possessiocLof.fhe third q uart er,; 
Adam Atoms kicked a 23-yard geld 


The victory was Ore third straight for 


frtwoattoifflbeatente^ Co&sswyVciotballR 




3 - 1 ) ; 


.. || SjwU meet Jan. .4 injhe, Fiesta 

*.' '‘Tbey’rea-wel^^ . 1 /* 

said Woody Wadenhofcr, the VandobOt 
tdacft, after his team. Joist Satoiday to 
Tenuesseein Nashville. 

“In thefour years that I’ve been here, 
toughest team fhey’vehad,” 

f pCLA and Kansas State each have a 
game left ,to play. The Brains wiH^hcy 
Saturday at No. 19 Miami., whfleKansas 
finis' meets No. 6 Texas A&M for the 
Bi^ 12 championship in St Lonis. 

Tennessee inter este d four passes, 
recovered two fumbles and converted 
those tumovere into 24 points to beat 
Vanderbilt (2-9,' 1-7) for file 16fa 
strafahttime: ;.- •••i:. 

‘Tdon-tthink we did anything vnooig 
bere today” said- Peerless Price, the 
Tennessee recover, who caught seven 
r>««s tot, 181 yards, inrinrKng a 67- 
jtfft touchdown. 

usc-io.Ho. • Mn dhw o fa Los 

Angeles, Chad Morton rushed for 100 of 


USC _(&4)bver Notre Dame (9-2) after 
the Iriahvwent 12-0-1 against theTropns 
from 1983-1995: Notre Dame, playing 


Jackson, 


five turnovers — 


-> IgiHrMg— tMfcwwdUyfaHoii- 
olulu, Antbony Thontos ran for 104 
yards, and three, scores inthe first half, 
and Tom Brady threw two touchdown 
passes to Tai Streets — also in foe 
Opening. 30 minutes — as Michigan 
rooted Hawaii ( 0 - 12 ). . 

“ The WoIverfaes(9-3) kept alive their 
hopes of landing*, good bowl berth and 
cdSeotied theHarnbows* Josiog streak to 
18 ga m e s , currently tbs longest in col- 
lege- football. ••••'•...- 

Mo- n a wfo itoh ai. Ho. it o»or- 

gta l* fa Athens, Georgia, Brad Cham- : 
bers kicked a 35-ynrd .field goal with 
two seconds remaining as Georgia Tech 
(9-2) ended a seven-year faring streak 
against Georgia (8-3). 

-The Ydlow Jackets, co-champions of 
die Atlantic Coast Conference, nad not 
beatei Georgia since 1990, fasfag in the . 


last threeyearsby a combined margin of 
13 points. 

: Ho.ieVfrgJnteae.Mo.^WrgJntaTtoch 

aa fa Blacksburg, Virginia, Ahmad 
Hawkins caught & 47-yard touchdown 
pass fiom Aaron Brooks with 2.-01 re- 
maming . to cap ft big second-half 
comeback by Vngfaia. 

■ The Cavaliers, who overcame a 29-7 
halftime deficit, matched 93 yards in six 
plays fin die winning score. 

- Virginia (9-2) is going to the Peach 
Bowl, while Virginia Tech (8-3) is stiH 
waiting for a bowl bid. 

;. Mo.21Syrsca»»0S,lto.19ftfisfiHl3fa 

Syracuse, New York, Donovan 
McNabb ran for three touchdowns and 
fhrewfor two asihe Orangemen won the 
Big East tide and earned a berth in the 


Syracuse (8-3, 6-1), which will play 
fa the Grange Bowl or Sugar Bowl, 
scored the most points against Miami 
(7-3, 5-2) since the Hurricanes fast to 
:the Orangemen 56-16 in 1970. 

_Mo.23P*raSt.S1,NBcfai0an*t.a* In 


State College, Pennsylvania, Eric Mc- 
Coo rushed for 206 yards, and David 
Macklfa and Anthony King returned 
interceptions for touchdowns as Penn 
State strengthened its for an ai ghih 
straight Jan. 1 bowL 
. McCoo also scored a touchdown and 
Ttavis Fomey kicked a career-high five 
field goals for the Nittany Lions (8-3, 5- 
3 Big Ten), who have a chance to go to 
the Outbade Bowl after finishing their 
home schedule unbeaten for the first 
time since 1994. 



ify for a bowl despite victories over Notre 
Dame and the former No. 1 Ohio State. 


Georgia Tech’s PfaEfip Rogers eluding Georgia's Adrian HoHingshed for a 
first dovm. Tech ended a seven-year losing streak against its in-state rival. 


Panthers Chase Hasek and Embarrass Sabres, 6-2 


MB 3 

.fj S' 


The AnociMcd Press 

Rob Niedexmayer scored twice and 
“Ray Whitney added a goal and three 
assists as theffaodaPanthers routed the 
Buffalo Sabres, 6-2, after charing 

NHLRovHDor 

DonmakHasek, the Sabres' goatender, 
oof of die game. - 

.- Scott Meflanby and. Robert Svehla 
eadihadagoal and two assists Saturday 
• for Florida, andRadek Dvorak added a 
goal while the Panthers were playing 
- Bharthanded. ■ 

. Haaek, foe league's Most Valuable 
Bayer fra: :the past two seasons, was 
$AeDlsK Afiavrics’ Bn^Rrown lean- poflerf aaLof thc game by the Buffalo . 
4^ (mtheilamfo’ ^fwfot SL JLoijUS., coaicfa,IAady.Ruff. with the Sabres trail-: 



fag 2-1 after the firs t p eriod. He made 15 
of 17 saves, but the Panthers peppered 
him from tire opening seconds. 

“It was a night where we clearly 
weren’t getting anything accomplished, 
so why play him?'’ Ruff said. 

Dwayne Rofason played die final two 
periods, giving up four goals on 30 
shots. 

Ray and Mfahal Grosek, one of the 
Buffalo scorers, were ejected for their 
part in a brawl, with 11:48 left that re 
suited in 70 minutes of penalties. 

Dmb 3 , Amiaacba 2 Martin Bzodemr, 
the New Jersey goalie, stopped 24 shots 
andPatrikBHaa scored his fast goalfa 16 
games and had an assist as tfaeDevfis won 
faDeover. Bobby Hblikbadagoal and an 
assist, and Jfoon Amott got a goal for the 


Devils. Adam Deadmarsh and Qnudg 
Lenheux scored for the Avalanche. 

Map!* Lute a, SMuton 2 Derek 
King’s second goal of the game, on a 
power play 42 seconds into overtime, 
gave Toronto a comeback victory over 
Ottawa. 

Pm gu lBi 4, Cin«di«iM 3 Martin 
Straka scored three goals as Pittsburgh 

won in Montreal. Straka scored one dur- 
ing the two-goal burst within 15 seconds 
fa the second period that snapped a 1-1 
tie. Straka also had a goal earlier in the 
second period and one m the third to give 
him 13, placing him among the top five 
scorers in the National Hockey League. 

Hu nie a n a s 3. Utemters 1 Trevor Kidd 
stopped 21 shots and Carolina scored 
three times within a 4:19 span of die 


second period to win fa New York. 

Coyotes 4, Kings o Daniel Briere and 
Juba Ylonen broke open a scoreless duel 
with goals 57 seconds apart in the second 
period as Phoenix won in Los Angeles. 
The Coyotes marked the occasion of Jim 
Schoenfeld’s 100th game as their coach 
with their third shutout of the season. 

Flams* 5, Biaekhawks 4 In Calgary. 
Andrew Cassels scored two goals, in- 
cluding the game winner, 1:47 apart in 
tile second period, as the Flames beat 
Chicago. Tony Amonte scored three 
goals for Chicago to lift his league- 
leading total to 17. 

Blues 4 , Capital* 2 In St Louis, Jamie 
McLennan stopped 32 shots, and Pierre 
Turgeon scored the game-winning goal 
as the Blues beat the Capitals. 


Jets Throttle 
Panthers to 
Keep Pace 
In AFC East 


The Ass/xketd Pros 

Blistered by three losses to weak 
teams, the New York Jets showed the 
maturity and killer instinct of a playoff 
contender Sunday, routing the Carolina 
Panthers, 4S-2I. 

New York (8-4) won its fifth straight 
home game for the first time in 12 years 
by responding to the coaching staffs 
warnings not to underestimate their op- 
ponent the way they had done in losses to 
Baltimore, Sl Louts and Indianapolis. 

Victimizing Carolina's 2 8 lb-ranked 
defense. Curtis Martin and Key shawn 
Johnson struck for long TD runs. Vinny 
Tesia verde's accuracy — 16-for-21 — 
and strong work by the offensive line 
also keyed the victory that keeps the Jets 
a contender fa the AFC East Division. 

New York also dominated defensive- 
ly, getting five sacks against the inept 
Panthers (2-10), who had split their last 
four games ami were playing opponents 
tightly before the lopsided defeat Sun- 
day. ’ 

Jaguars 34, Bsngals 17 With a career- 
high four touchdown passes, Mark 
Brunell put Jacksonville fa control of 
the AFC Central Division. 

Brunell rebounded from his worst 
game as a pro last week by throwing a 
Touchdown pass in each quarter Sunday, 
setting up the victory over host Cin- 
cinnati. 

Jacksonville improved to 9-3 and 
opened a two-game lead in the AFC 
Central, which the Jaguars have never 
won. Three of the Jaguars' last four 
games are at home, where they’ve gone 
5-0 this season. The victory came one 
week after Brunell threw three intercep- 
tions in a 30-15 loss fa Pittsburgh, wast- 
ing a chance to open a three-game lead. 

By losing to Detroit in overtime 
Thursday, on Thanksgiving, the Steel- 
ers gave the Jaguars another chance. 

The Ben gals lost their seventh 
straight game and fell to 2 - i 0 far the first 
time since 1994. They changed quar- 
terbacks — Paul Justin gave way toNeil 
O'Donnell after a first-half interception 
— but were derided by the crowd of 
55,000, which booed repeatedly and 
waved anti-Bengals banners. 

The Tampa Bay Buccaneers beat the 
Chicago Bears, 31-17; the Phoenix Car- 
dinals downed the Kansas City Chiefs, 
34-24; Atlanta Falcons defeated SL 
Louis Rams, 21-10, and the Indiana- 
polis Colts returned to Baltimore and 
lost. 38-31, to the Ravens. 
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MonacbuMteai, MeNoa»Stl9 
Mottb COrolaa 37. N. CtNoOnn St 34, OT 
NodtaMhniSLBL OteoBSt 28 


BASKETBALL 


UJ.COLLEUSCORa 


COCACOIA SPARTAN CLASSIC 
MuiRqpSL6aOktatnma64 
RUMS SUPERMARKETS WO OMSK 
NrtfMadcoTO. KoribooSemdl 

PEPSMHARKTCLASSK 

MnHf9,VMmia 

PUERTO RICO SHOCnDUT 
Morytand87, Plhborgtl52 

Women 


ml L Date M. Fnmo Stot»9340. 
jto.2.CMMdtaif tMBMLWgnarm-tt. 

W0 toil lotto. 9 tLCtofen 

(66057-49. 

H^4.1toatodU(!l-nbsltoPllteiitgh6M6. 

NO.X to-*** W9 ML MS I01KL* OHD 
7054. - _ 

Me. 7. Mfc*toMSfaf»0;T) detCenW Ror- 
htDBT-64. 

Bto.L KMI (MB Oat UNLVJSJB. 

JM. IX Xster(M}.'iiBLCotoailo 74-61. 

M*. XMo CM> 4* NoJO SUohH* O- 
37049. . • 

MfcULCtoctoWB(M0drf-hS«M.4O-52. 

HwtSHto B-47. 
Ito-tX NtolUn CM) **- CBnrf 8MJ 
tHKMMOto (44» (tat BoBM UJ0J3. 


No.2 UNBMBTodi CWO dotSortwotom 
LouMana 77-47. 

Ito-S N.CaStoa (HD detSLJoton 77-67. 
IM 6 flO«#o Q-n d«L OartniMith 96-76. 
Ho.«A M ll lW «a»I.WM>BBiSL77Jl. 
fto.90H Dnkto (MB *L& CMtanta 7341. 
Ho. 11 ILOnliNSt 0-3 h«Ho^i»St67- 
41. 

Ho. 12 UCLA 03 ML Ns 34 Mmh O-n 
8647. 

No.15T«zbTk1i cm) dot Stanford 75-69. 
Ho. 16 Ostorado SL (740 dot Ftamon 96-70. 
No. 19 Kaous CM3 dot AoaOn Puy 6447. 
No. 22 Cl WiMil OR 0-0 dot BoMfina 
Gwen 89-61. 

H 0 . 2 S OMkO-B toBta Ba 0 crB 1 - 6 SL 
SATHnOAY-S RESULTS 
Mai Cl—CRwl (MB dBL VMtagkMin-01. 
Mo.3 TnsMN Cl-l) det Texas 86-65. 

HaJ N. CtaoSM (64) toBta Na 13 UCLA O- 
3)0648. 

Na 7 Itofra Don B 4D del San PrandKo 
7443. 

Hal AMOOP CM# def. DePoal 87-67. 

Na 10 North ConRna Stata 0-3 dnt Idaho 

SL 93-75. 

Na II RalfMi CM) ML Batloto7D47. 
Nal3 Ftorida CM) tatta Manncfta 77-41. 
Na M Artasw ( 6 -n dot Ond RnboA 8*46. 
NaMOBkrato St. (04) del Ln Sdta 9547. 
Na 17 WbWo CM} «l«t Oa»i«q704S. 
Na 19 tew (4-3 dal Dtnwr 66:50 . 

Ho. 30 DOM 04) dei VIBooow 7547. 

(to. 22 Ooorgo WsOtagtaa W-l) dot Setoo 


SKIING 


World Cup 


MrURMTM LAKE LOUSE, CANADA 
l.RenataGoatadiL Austria, 1 nda. 3536a 
Z bakto Vtastaeb Hats l U592 
X Regina Hoeost Ganmqi, 13S95 

4.Midneta DoriboWa AatMa 1-3630 
5 BfUBBtaObonn we fc Austria 13637 
Ainowtai MebsoOzcc Austria 13637 
7. Marina EfH, CwnOBV. 1-3641 
LStatanteSdHntobAuslrta, 13643 
9. Reglne CavagiXHKL Fnmca 13635 
la Ftaonce Masnada Franca 13639 

DSSMMMUL ITANDOtaSl 1. Rwfcrt J 

200 poftdsZKortiorl60X Atotoi«WiaS 
4. Hooeri 96» 5. DortmeWsr 9ft 6 Ertl 86; 7. 
Obermascr and Cwngnood 4b 9. Trade 
Gkria Nac. 60 ia Hide G«» Ger. 49. 
WHR— • 
iron rr mi st i ruimr cahmm 
I. Ataandra AtahsnRmc Awtria, 1 ratal 732 
Z Parana Wlmg, Sweden. 1:1735 

3. Hilda GeiBi Gamantr, 1:1730 

4. Stetada Shuolac AwWa 1:1738 

5. Mfchoeta Dataiaista& Austria 1:1Z15 

6. Marianna SahMogsb Austria 1:1X19 

7. Mofcc Suhadala Slovenia 1:1838 
X Canria MortOeL Fnaca 1:1X61 
9. Patriifo Saaii, ttaty, 1:1X66 

IX Rotfna HaausL Gcrraany, 1:1X67 

■Bi'inUOM 
amiMMar m aspcn, coto, us. 

1. Thomas Stangaostnoa Austria 1 rata- 
2732a 

Z Satastien Amha. Franca 1273& 

ZToar SUonosa Norway. 12749. 

4. IQbN AneboAomoA Norway, 137 JO. 

X Angato WMss. riaty. 1 373Z 

X ChiMian Mam Austria 1 373i 
7. Bnfl CMBdai Jowa Nonooy, 138.DS. 

X Dniflo Gnbctnk, Stovarda 13X13 
O.Gksitfo Rooca Italy, 13X1X 
lXPIarldrBotKoeaL Franca 10X1X 
mlalom Bnnoom l . Stoo 9 «aBtiig«v 


CovontryCBy 1, LetaesterCRyl 
Newasde UnRedZ WSnbtedon 1 
NotlingtnaForesIZ Aston Vllla2 
Soutt ro mplon X Derby County 1 
West Ham United Z Tottenham Hotep or 1 
imhomos: A. VBo 29 points Man. U. 
2 ft West Ham 26.- Arsenal 25, Chebea 24: 
Leeds 23 1 MUrflcsbraugh 2Z Uverpoot 22; 
Derby *b Wimbledon 2ft Newcorfle ISfTol- 
taahanlZLsicoiterlX Ewrton lftOiorttmr 
Ul ShefflekJ 16: Cowentiy IS Nofl. Forest II,- 
Southampton IQs Bladdrum 9. 

•RRMAM MIRBULWA 
Barassla Dortmund X ElntrocW Frankfurt 1 
Hansa Rostock I, Horitn Berlin 2 
VfL WoKstnng 4, VfL Bodtum 1 
Boyer Leverkusen 2. MSV Duhburg 0 
Warier Bremen <11860 Munich 0 
Hamburger 3, Bw. Moanehengtadbocfr 0 
SC FnRMig Z V!B StattgartO 
Bayern Munich 2, FC Nuremberg 0 
Kabarsknriera 4, SdraOuM 
SUHDHOS: Bayern Munich 34 points; 
Bayer Leverkusen 3D Kataotsla idem 3ft i860 
Monk* 2» floroMte Dortmund 25; Wote- 
bwg 24; Hertna BcrOn 2X Harabwger 21; 
Frritnng 1ft Stuttgart 17) Bochum lb Bre- 
men IX- EWrarWFfonkfumft Duisburg 1& 
Scholar 1* FC Nuremberg 1ft Hansa 
WBStadrlbM o endrcnglodbodt?. 

muiAH vatsr mvhron 
Lazio 3 , AS Roam 3 
BartaFsareritaoo 
Bologna ZJuvariusO 
Empoa l, Vlccnra 0 
Mar MBan 2. SatemDana i 
Parma* AC MBanO 
PeragtaZPtocennO 
Urfinasel CogXari 1 
venazta X Sampdotta 0 
smssmasc Romrtlna 22 points, Parma 
1ft AS Roma lft AC MBan 1ft Juvenhis IX- 
Botogna lft Inter MBan lft Utflnese is Per- 
ugta 15; CogHml 14: Bat 14j Lazio 1 4; EmpoO 
lft Sampdoria 1ft Ptocertra II; Vicenza lft 
5aletnBona lft Vbnezla X 


The IHT Desk Diary 
For the time of your life. 

Half vour life 's story — or even more — is inscribed 
on the pages of your desk diary. Yet when you travel or go 
to meetings most desk diaries are too cumbersome to take 
along. 

That's why the International Herald Tribune — 
constantly alert to the needs of busy executives — had this 
desk diary especially designed for its readers. Bound in 
luxurious silk-grain black leather, it "s perfect on your 
desk, offering ail the noting space of any standard desk 
diary. Yet pick it up and you 'll find it weighs a mere 400 
grams ( 14 oz-k 

No voluminous data and statistics are included in this 
diary, but on the other hand a removable address book 
saves hours of re -copying from year to year. 

Please allow three weeks for delivery. 
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Personalized h -uh gib initials on the 
cover, b’s an elegant giftjbr 
friends, business contacts and 
associates — and for yourself. 

Dia>y measures 2 1 * 15 cm f8 1/4x6 in.), 
fdi easily into the dimmest Uncb£ cose. 
PSdded block leather cow widi gfti 
metal cornea. 

French Hue- paper mb gDdod jege 
edfes. 

Blue ribbon page marker. 

■ WceL-at-a-gbiioe farm woh 
plemy of space luidaly 
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Sports 



World Roundup 


E ngland Totters 


cricket David Fleming, the 
Australian fast bowler, took four 
wickets in 1 i overs Sunday as Eng- 
land stumbled in its second innings 
in the second test in Perth. 

England, 128 behind on the first 
innings, slumped to 67 for five 
wickets before reaching 126 for 
five at the close of the second day. 

The batting collapse wasted a 
strong fightback by England’s 
bowlers. Defending its poor first 
innin gs total of 11 2, England 
cleaned up Australia's last six 
wickets for just 31 runs to dismiss 
the home country for 240. AJex 
Tudor, playing his first test, took 
four for 89. 

■ Shaun Pollock took four wick- 
ets Sunday to put South Africa in a 
winning position against West In- 
dies and to lift his test total to 100 
wickets. The visitors were all out 
for 170 in their second innings, 
leaving South Africa to make 164 
to win with one day to play. 

■ Zimbabwe bowled Pakistan 

out for 103 Sunday in its second 
innin gs in the first test in Peshawar. 
Needing 162 to win, Zimbabwe 
batted carefully to reach 70 for one 
before the close of the third day's 
play. Zimbabwe has never won a 
test abroad. (Reuters) 


Austrians Dominate 


skiing Alexandra Meissnitzer 
completed an Austrian sweep of the 
women's alpine races this weekend 
when she won the World Cup su- 
per-giant slalom in Lake Louise. 
Canada, on Sunday. 

Meissnitzer flew down the 32- 
gate course in 1 minute, 17.32 
seconds. Pemilla Wiberg of 
Sweden was second, and Hiide 
Gerg of Germany was third. 

RenateGoetschleof Austria won 
the downhill races Friday and Sat- 
urday. Austria had four skiers in the 
cop six Saturday and three in the top 
six Friday. 

• Thomas Stahgassinger survived 
an icy course and a fast second ran 
by Sebastien Amiez of France to 
capture the men's slalom Saturday in 
Aspen. Colorado. Austrian racers 
have won all but one of the five 
men's races so far. (AFP) 


Ex-Meta Chairman Dies 


M. Donald Grant, the former 
chairman of the New York Met 
died Saturday. He was 94. 

Giant, a Wall Street stockbroker 
for Fahnestock & Co., was chair- 
man of the team from its inception 
in 1962 until he was forced out after 
the 1978 season. 

He was best known for trading the 
pitcher Tom Seaver to Cincinnati 
and Dave Kingman to San Diego the 
same night Both were involved in 
contract disputes with die club. 

“The press made such a martyr 
of Seaver dial it killed me,” Grant 
said. “I did a good job for a long 
time. We won two pennants and 
one World- Series.” (AP) 


Manchester Climbs Chart, 
With Victory Over Leeds 


Aston Villa Leads Premier League by Only One Point 


GcmpOHlbuOurSBffFnm Dhpachn 

Manchester United gained a hard-fought 3-2 
victory over Leeds United on Sunday to get within 
a point of Aston Villa at the top of English Premier 
League. 

Villa drew, 2-2. at Nottingham Forest on Sat- 
urday. 

Leeds stole an early lead when Jimmy Floyd 
Hasselbaink beat Peter Schmeichel, the United 
goalkeeper, in the 29th minute. 

Ole Gunnar Solskjaer evened the score just 


Celia drew, 2-2, at home against Valencia. 

Gabriel Popescu gave Valencia the lead after 23 
minutes. Alexander Mostovoi and Joan Sanchez 
replied for Cetta. But Adrian Hie, a Romanian 
striker, blasted in a goal from the edge of the 
penalty area to secure a point for the visitors. 

Vallad olid won, 1-0, at Deportivo Coruna to 
climb to fourth. 

On Saturday, Barcelona started its centenary 
celebration by losing, 1-0, at home to Athiettco 




Madrid. Vladimir Jugovic scored the only goal, on 
r39 


Italy's Japanese soccer sensation. Page 24. 


before halftime and one minute after the break, 
Roy Keane put Manchester ahead. 

Harry Kewell exploited a mistake by Jaap Stem, 
the center back for Manchester, to tie the score for 
Leeds. 

Then Nicky Butt, a midfielder who has straggled 


to hold down a spot on the starting team place this 
season, settled the match with a fierce right-f J 


-footed 

shot after a clever turn at the edge of the goal area 
in the 77th minute. It was Butt’s first goal in eight 
months. 

Nicolas Anelka scored with two minutes to play 
to give host Arsenal a 1-1 draw with Middles- 
brough. Arsenal moved up to fourth place. 

Liverpool beat the visiting Blackburn Rovers, 2- 
0. Paul Ince, the former England captain, scored the 
first goal in the 30th minute. Michael Owen made 


it 2-0 three minutes later when his sharp shot was 

5 r, Jo! 


blocked by Blackburn's goalkeeper, John Filan, 
but rebounded off Owen's knee and into the net 
On Saturday, Trevor Sinclair scored twice as 
West Ham beat its London rival, Tottenham, 2-1, 
to climb into second place. 

Duncan Ferguson scored twice in his first game 
for Newcastle as it beat Wimbledon, 3-1. 

smin Real Mallorca and Celta Vigo, the sur- 
prise pacesetters in the Spanish league, both 
stumbled Sunday. 

Mallorca, the leader, lost, 1-0. in Bilbao in pour- 
ing rain. Ismael Urzaiz scored in die sixth minute to 

E ve the victory to Athletic, which finished second 
st season but has straggled this year. 


a penalty kick after 39 minutes. Azhletico climbed 
to third place, while Barcelona slid to fifth. 

Real Madrid did not play. It spent the weekend 
preparing for the Intercontinental Cup against 
Vasco De Gama of Brazil in Tokyo on Tuesday. 
During Real's training session Sunday, one mid- 
fielder, Ivan Campo, punched another, Clarence 
Seedorf. 

Germany Kaiserslautern demolished Schalke, 
4-1, on Sunday to climb to third in the Bondesliga. 
Schalke, the 1997 UEFA Cup winner, was no 
match for the rei gning Kaiserslautern, which took 
the lead in die ninth minute with a goal by Marian 
Hristov. Martin Max evened the score, out in the 
second half Kaiserslautern scored three limes in 
seven minutes. The defeat pushes Schalke to 15th 
in the 18-team league. 

On Saturday, Giovane Elber and Bixente Liz- 
arazu scored to give Bayern Munich, the Bundes- 
liga leader, a 2-0 victory over Nuremberg on 
Saturday. Elber was in excellent form and cracked 
Nuremberg’s defense in the 36th minute for his 
ninth goal this season. 

Tam Br axiHang , Pantn Rink and Emerson, scored 

for Bayer Leverkusen, which stayed in second 
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Rovers’ Stephane Hencboz, left, pushing away Liverpool’s Michael Owen m a gameStmlay.' 
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place with a 2-0 victory over visiting Duisburg, 
while 1860 Munich slipped to fourth after losing 4- 


1 at Weider Bremen. 

France Bordeaux, playing with 10 men, beat 
Lens, the reigning champion. 1-0, Sunday to take 
over at the top of the French first division. Olym- 
pique Marseille, which began the day in first place, 
drew, 0-0, with visiting Paris Saint-Germain. 

Nisa Saveljic. a Bordeaux defenseman, was ejec- 
ted 10 minutes from the ended 1 the game for a tackle 
from behind on the Lens striker Pascal Nouma. 


After 60 minutes, Johan JVficoud took a pass 
from Ali Beaarbia and lobbed the ball over the 
advancing Guillaume Wannoz, the Lens goal- 
keeper, for Ids fourth league goal of the season. 

On Saturday, the teams chasing Bordeaux and 
Marseille both lost. .Rennes, in third place, con- 
ceded two goals in the final two minutes to lose, 3- 
2, to Nantes. Lyon lost 4-1, to Bastia, which 
finished the match with 10 men. 

netieiilands Ajax Amsterdam lost, 3-2, Sun-, 
day, 3-2, to Vitesse Arnhem in toe Dutch first 
division. Ajax's loss allowed Feyenoord to extend 
its lead to four points with a 2-1 victory over its 
Rotterdam rival, Sparta. 

Vitesse raced to a 2-0 lead in just 11 minutes. 
Nikos Macfalas scored in the fourth minute and 
then set up Arco Jochemsen for the second goaL 
Just before halftime. Scott Booth, on loan from 
Borussia Dortmund, beaded in Arnhem's third- 7 
Ajax eunrip. back in the second half, with goals by 


Danny Blind and Prank de Boer, bui Vitesse to 
on for its eighth successive home victory: • Jrjv 
In Rotterdam, Jon Dahl Totpasson gave 
ehoord foe lead in the 1 6th minute, fine Tafomer 
scored the equalizer in the -73d mknde. But with 
two minutes remaining, Boira venture Kalou turned 
and tvristedfhxoo^i the Sparta defense to set up the 
vririmng^oalfor Julio Cruz. 

Oh Saturday; PSY Efifotoveo playing wuh 
.10 men —-drew 2-2 at home to.Graafsdiap Doer- 
ihcheminahainedisraptedbya^yfehs..7 
Ruud van Nistelroaij, the top scorer in the Dutch 
first division, wa& ejected in foe 17fo-minute for 
diving in the Graafochappexialty area. PSY fins _ 
started a charns of abuse. The i^^rispowiedhy 
suspending play briefly h}lhe25tii minute •. 

SCOTLAND; In Glasgow, Stephane GuivaicTi 
and Jog Albertz ' scored Sunday as foe Rangers 
beat St Johnstone, %L,to win the League Cup. . 

(AFP, AP. Reuxen) 
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Corretja Outlasts Moya for ATP Title 


•‘-fr: 


V/L .Jfr ; 


The Associated Press 

HANNOVER, Germany — Alex 


Corretja of Spain captured the ATP 
Tour Wc 


Tour World Championship on Sunday 
fdt fiiS first major tennis title, rallying 
from two sets down to beat his com- 
patriot Carlos Moya in the final. 



Mdarf ProWTV A— dj wrf ftrn 


Alex Corretja en route to his five-set victory on Sunday in the ATP finaL 


3, 7-5 victory. 

“Iknow how you feel, Carlos,” Cor- 
retja told Moya after shaking his hand. 

The tense, four-hour match was foe 
longest final on the men’s professional 
tennis tour this year. Corretja won SI 36 
milli on and climbed three places up to 
No. 3 in the final 1998 computer rank- 
ings, a career high. 

Moya, who squandered a 3-1 lead in 
foe fifth set, collected $660,000 and will 
finish the year ranked fifth. He won two 
titles in 1998. 


It was foe fist all-Spanish final In foe 
history of the event and foe fist Spanish 
triumph since 1976, wheniykHU^Oantes 
won, the tide that was then called foe 
Meters.. ' V":. - i" : " V: 7 
Moya, 22, opened the match with a 
break of serve and did it again towin the 
first set, smashing a volley on his fourth 
setpoint 

Corretja, 24, finally gained a break 
when he hit a deep-angled forehand 
winner to take a 3-1 lead m the fond set 
His advantage did not last long, 
however, ending in a double-fault in t^ 
next game. Moya saved another break ■ 
point with an ace to hold for 4-4- 
Corretja, who had upset the top- 
ranked Fete Sampras in foe semifinals, ; 
was in trouble again in the lift game, 
but hit a sizzling backhand passing shot 
down foe line to hold serve; In foe next 
game, Moya’s forehand sailed into foe 
net, giving Corretja foe set. 


• • A doable-fault by Moya, wfco.b 
Tim Henman In die semifinals; ga 
Corretja a 5-3 jea^-and beservedout foe 

/ . Cofretja fell behind l-3 in foe fifth, 
butbrofce right b&ck. A forehand by 
Moya that sailed long, gave .Corretja 
another breaks S4l6a|m84 ardjancietb 
Berve out foe m^ck He . wast^ one 
match point, 'whan Moya hit a volley 
winner after a long; frilly, and then, 
dreupedhis serve.’ 

But Moya couidnothoLd serve either. 
The drama ended on Correia’s second 
match point in foe next gamc, wheii 
’s ~ 
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5^ a gained foe biggest victory of 
his career and his ninth tide. It wasji& 
fifth victory in 1998 r but his first over 
Moya this year. Coining into thus elite 
tournament that brings together ' 

all five of his^SxM-'mte^sfois 
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kick off your shoes 


and use AT&T Direct”* Service. With the world's most powerful network, you get fast dear, reliable connections from anywhere- Plus you’ll always have the option, of ah 
All it takes is your AT&T Calling Card or credit card, and you're well on ycur way. Without a care in the world 


Steps to follow for easy calling worldwide: 


AT&T Access Number* 


I . just (gal die AT&T Access Number for the country 
you are offing from. 


2. Dial the phone number you're adftng- 

3. DU your card number. 



AiKCrtzO- 

Mgfant* 


.022403411 

-0400400.10 


IretandD. 


Ceedb RepuMc* 0042400-lei 

ipp*«qp*o)t 5104200 taly*. 


Germany. 


0400*00011 

•.OiWOQIO 


N«Mindii M 0000-022-91 II 

RsMba^MoBOx^* 7SS-504J 


For access numbers not toed above, ask any operator for AT&T Direct Service, or vbit dutVW> site at 

ww w .a tt . com / Cr a y el w 


t^ariMa^«Ml^» an^hi ^nyniMCtBrwti u t»mn>yw g ed>c*rd*gra«B»MBQhM^cpm8ri*.p^ 

u (MMn faM *bM.«Rv pheiw d^Mfe. aumtae anfct*fty.oCi*nj and*Ue is most samrta. Bftbfec phwm new* *•" PV“** 0 m eAnM‘ I or (ks.«nidaCi*RL*MMmdldwreci^pb< > tnUbHMeaM.aUwUJC. 
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